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ANNUAL MEETING ENDED 


HALLE REELECTED CHAIRMAN 








Western Insurance Bureau Names Of- 
ficers for Coming Year—Hecox 
Succeeds Letton as Treasurer 





Washington, D. C., April 15— 
(Special) —The sincere regard in which 
E. G. Halle, chairman of the Western 
Insurance Bureau, is held by all mem- 
bers of that organization was shown by 
his unanimous reelection at the closing 
session in spite of his urgent request 
that he be permitted to retire because 
of the condition of his health. Re- 


peated reference to his absence were ~ 


made during the sessions and it is evi- 
dent that Col. Halle’s pride and inter- 
est in the organization is recognized 
by its members and reciprocated with 
loyal affection. A resolution was 
adopted requesting Colonel Halle to 
select a special committee of three to 
assist him in the work of the chair- 
manship for the present. 
Hecox is Made Chairman 

The other officers were reelected, ex- 
cept that C. L. Hecox, of the Ohio 
Farmers, was made treasurer in place 
of Harold W. Letton, of the Prussian 
National, who has gone to Europe. 
Neal Bassett, attempted to decline re- 
election as vice-chairman, but was 
ruled out of order by W. M. Patton, 
who was in the chair, and when Mr. 
Hecox was elected it was announced 
that he was a professional treasurer, 
occupying that position in nearly every 
organization with which he is con- 
nected. Benjamin Auerbach was re- 
elected secretary and M. A. Scholbe 
manager. 

The meeting has been a very har- 
monious and business-like session, Mr. 
Bassett making a good presiding of- 
ficer. 

All the actions of the union meeting 
requiring approval were endorsed. 

Chairman Halle Is Absent 


The feeling of the members for E. G. 
Halle, the absent chairman, was shown at 
the very opening of the meeting. Neal 
Bassett, of the Firemens of Newark, who 
presided as vice-chairman, spoke of the 
illness which kept Mr. Halle away in 
calling the members to order and imme- 
diately after the roll call a telegram was 
sent to him, the motion being made by 
Chas. E. Sheldon of the American. The 
telegram expressed sincere regrets at his 
absente, appreciation of his long and 
faithful gervice and hope for his speedy 
recovery. 

C. Is Hecox, of the Ohio Farmers’ re- 
ported for the finance committee as to the 
business affairs of the organization. He 
said that the intention is to create a sur- 
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HOPE FOR A SETTLEMENT 


ANOTHER KENTUCKY MEETING 
State Authorities Invite Company Rep- 
resentatives to a Conference in 
Louisville Saturday 





The companies will not be repre- 
sented by any officers or managers at 
the Louisville meeting Saturday. 
There is to be a meeting in New York. 
riday to consider the Kentucky sit- 
uztion, but it will not give time 
enough for any delegation to be au- 
thorized. The suggestion for a com 
promise by Chairman Laffoon  in- 
volving further rate reductions has 
not set well with the companies. At 
lriday’s meeting in New York, there 
will be a review of conditions and the 
suggestions made at the Louisville 
meeting last week. 

It may be decided to send a com- 
mittee to Kentucky next week. 

Louisville, Ky., April 15—(Special) 

(Assurances that company managers 
composing the Kentucky committee 
will be glad to confer with state offi- 
cials of Kentucky regarding the fire 
insurance troubles in this state have 
been given Governor McCreary by ). ¢ 
Stoll, a Lexington banker and insu 
ance man, who has been acting as in 
termediary in arranging a conference 
looking to a settlement of the present 
difficulties. The exact time of the 
meeting has not been fixed, but the 
chances are that it will be held early 
next week. 

The conference committee  repre- 
senting business organizations of Louis- 
ville and other cities of the state is 
continuing its work, looking to a con 
ference of managers to go over the 
peace proposal of Ruby Laffoon. It is 
stated that the request for a meeting 
has been put before Henry W. Eaton, 
manager of the Liverpool & London 
& Globe. The business men express 
the hope that a committee be appointed 
at once. 

Want Trouble Settled at Once 

Special efforts are being extended to 
settle the situation before the end of 
this month. Practically all important 
risks have been covered until May 1 
but unless the difficulty is disposed of 
beforé that time, serious losses will be 
almost certain to result. 

Press comment in Lovisville during 
the past week has urged the companies 
to adopt a liberal attitude. An Even 
ing Post editorial said: “The insur- 
ance companies possess a support at 
this moment which they can ill afford 

(CONTINUED ON PAGE 22) 
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EFFECT OF AMENDMENT 


DANGER TO AGENCY MEASURE 





Local Men Fear Federal Control of In- 
surance Would Abrogate Resident 
Agents Laws 


‘The campaign being waged for. the 
constitutional amendment to put insur- 
ance under the control of the federal 
government has attracted the attention 
of local agents and some of them are 
asking what effect it will have on their 
interests if the national government is 
given partial or exclusive control over 
insurance. 

These agents are chiefly concerned over 
the effect of such an amendment on the 
residem agents laws. Under the com- 
merce clause of the constitution states are 
unable to interfere with interstate com- 
merce, even when carried on by their 
own citizens and partly within their 
own borders. For example, a state is 
unable to prevent the shipment of 
liquor from other states to points with- 
in its borders, or even to prevent the 
sale, in the original packages, of liquor 
received in interstate shipments. If the 
power of the state over insurance is to 
be limited in the same way by constitu- 
tional amendment the agents fear‘ the 
end of the resident agent laws, which 
were secured with great trouble in most 
of the states. 

Neale to Take Up Question 

It is, of course, not certain what 
would be the effect of the amendment 
in this regard, even if Congress were 
given the same power over insurance 
that it has over commerce. Federal 
regulation of insurance has been con- 
sidered chiefly as to its effect in free- 
ing the companies from the great di- 
versity and contradictions among state 
regulations and there has been little 
discussion of its effect on the agents. 

W. Neale, of Cleveland, former 
president of the National Association 
of Local Agents, intends to submit the 
question to able lawyers and if, in their 
opinion, federal regulation of insurance 
would do away with the resident agents 
laws he will bring the matter up at 
the national convention and ask all 
local agents to oppose the amendment. 

Effect Is Uncertain 

In an interview recently, J. W. 
Mooney, a prominent insurance lawyer 
of Columbus, Ohio, indicated that little 
could be told in advance of the effect 
of such an amendment. He said: 

“If the constitution should be amended, 
that would throw the question open, 
and until we know what restrictions 
Congress would place on insurance we 
could not say what the effect would 
be.’ 

Unless the resident agents principle 
is preserved by action of Congress, it 
would seem that it would nec essarily be 
weakened by federal control of insur- 
ance, even if some power were left to 
the states. The states enforce their 
agency laws chiefly by their control 
over the companies, but if companies 
are freed from state control the en- 
forcement of laws regarding agents will 
be much more difficult. 


Organizing Old Kentucky Home 

A. H. McAtee, who is organizing a 
new company to write fire insurance in 
Kentucky, has had a number of pre- 
liminary meetings and is rapidly pro- 
ceeding towards organization. The ten- 
tative name selected for the new com- 
pany is the Old Kentucky Home. The 
new organization will have $100,000 
capital and an equal amount of surplus. 


Payment of Premiums Not Preference 

The payment of a bill for fire in- 
surance premiums by a bankrupt af- 
ter insolvency proceedings were be- 
gun and before the time of the adjudi- 
cation was upheld by Judge Kinzie in 
the United States circuit court at St. 
Louis last week. The trustee in bank- 
ruptcy for the General Compressed 
Air & Vacuum Cleaning Co. sued 
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PREVENTION THE TOPIC 
MASON AND FLEMING SPEAK 


Address Insurance Society of Cleve- 
land—Inspections by Firemen Ad- 
vocated—Protection of Homes 


Captain Paul Mason, editor of Fire 
Protection, was the principal speaker 
at the regular meeting of the Insur- 
ance Society of Cleveland at the Elks 
Club Monday evening. Captain Ma- 
son’s remarks were along the line of 
fire prevention and included some sug- 
gestions toward preventing an increase 
in the number of fires rather than se- 
curing a reduction from the present 
loss figures. With the naturally rapid 
growth of cities and the increase in 
the number and value of properties 
throughout the country, the speaker 
said that an excellent record would 
be made by keeping the losses down 
to present proportions, which would in 
reality mean a reduction in the end. 

Classified Under Three Headings 

Captain Mason classified the endeavor 
to regulate or control fires under three 
headings—Fire prevention, fire protection 
and fire extinguishment, and fire indemni- 
ty. Easily the most important of these, 
he said, is fire prevention. Protective ap- 
paratus and organizations for extinguish- 
ing fires are adjuncts to fire protection. 
The chief thing is to eliminate as far as 
possible the origin of fires. This done, 
there will be less need for protective ap- 
paratus and organizations, although there 
will always be a sufficient number of fires 
to require their assistance and losses 
large enough to require the indemnity that 
insurance companies furnish. 

Whyler is Praised 

Chief Whyler, of the Cleveland fire pre- 
vention bureau, is a long way in advance 
of any one else in the country in advocat- 
ing legislation that will make the owners 
of properties where fires occur or those 
responsible for fires liable to their neigh- 
bors for any losses that may result to 
them, he said, Chief Whyler received a 
glowing tribute for the work he has done 
in connection with the bureau and the 
resulting reduction of the fire loss from 
the figures for previous years. Not only 
this, but there was a decrease in the 
number of fires, with a large increase in 
the number of buildings, with the conse- 
quent enlarged hazard. 

Inspections by Firemen 

Captain Mason said he does not agree 
with those who argue that members of 
the fire department should take no part 
in inspection work. If they are not in 
position to perform these duties, who is? 
In making inspections, they become ac- 
quainted with the buildings and are bet- 
ter able to do their work when called to 
fight fires in them. In being detailed to 
inspection .work for a portion of their 
time, they are relieved of the tedium of 
sitting about the department houses wait- 
ing for calls; they are broadened in their 
views and become stronger in every way. 
But, for this service the public owes 
these men something more than most of 
them receive. Educational features were 
suggested such as will prepare the men 
for better work, develop their minds and 
give them something to occupy their time 
and thoughts between calls. The insur- 
ance men can do much, he said, to enlight- 
en the public on this subject and arouse 
an interest in what should really be done 
for the firemen. 

Building inspection is one of the im- 
portant phases in fire prevention, said the 
Speaker. Particular attention should be 
given this work and there will follow a 
reduction in the number of fires within 
a short time, The Dean schedule is not 
merely the science of rating, he said, but 
it is the science of preventing fires. 

Pire Prevention at Home 

T. Albert Fleming, chief inspector of 
the state fire marshal’s office in the 
Cleveland district, discussed fire preven- 
tion as it relates to the home. Education 
in fire prevention should begin with the 
children in the home, he said. They 
should be impressed with the necessity 
of protecting the home from damage or 
destruction by fire. Mr. Fleming said 
that the school is the proper place to 
teach the elements of fire prevention, how- 
ever, and that at least ten minutes a day 
Should be devoted to the earnest considera- 
tion of some point in connection with the 
Prevention of loss from fire. A great 
Proportion of the schools of Ohio, he 
said, have apparently forgotten the exist- 
ence of a law that requires a certain 
— of instruction on this subject each 


week. 

Protection is Urged 
Mr. Fleming advocated the use of stand- 
pipes, with proper hose attached, in the 
omes. Every member of the family 
Should be taught the proper manner to 
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use the hose in extinguishing fires. He 
said there would be fewer losses in the 
homes of the country if this was required. 
Homes should also be provided with chem- 
ical extinguishers and all other apparatus 
for putting out a blaze quickly. He also 
discussed the care of the home and men- 
tioned some of the causes of fires—usual- 
ly carelessness on the part of someone. 

All stores and all places where people 
gather in large numbers should be pro- 
vided with sprinkler equipment, he said. 
Above all, school buildings should be thus 
protected and their heating plants should 
be located in buildings apart from the 
main buildings. Mr. Fleming again of- 
fered the services of his office to the 
agents in bringing about any changes, bet- 
terments or reforms they may think neces- 
sary. 

Pive-Minute Program 

E. L. Griebling, Cleveland manager of 
the Milwaukee Mechanics, had charge of 
the five-minute program on current events. 
He discussed the harassing legislation 
enacted by some of the states and referred 
to conditions in Wisconsin and Kentucky. 
New Jersey, he said, has a new law that 
prohibits rate making. Mr. Griebling 
concluded his paper with a number of 
amusing incidents that have taken place 
recently in Cleveland and other places. 

Fred B. Ayer, vice-president of the Fred 
P. Thomas Co., was the chairman for the 
evening. 





New Secretary of Allemannia 

_Charles B. Reiter, who has been as- 
sistant secretary of the Allemannia 
Fire since 1904, has been made secre- 
tary to succeed the late C. P. Keller- 
man. Mr. Reiter has had an insurance 
experience of 40 years and over 25 of 
this has been with the Allemannia. He 
entered the business in December, 
1873, in the office of the old House- 
holders of Pittsburgh, which reinsured 
in 1876 in the Allemannia. On the re- 
tirement of the company, Mr. Reiter 
was associated with a local firm, and 
in 1877 went with the old Pennsylvania 
of Pittsburgh. In May, 1887, he be- 
came head bookkeeper of the Alle- 
mannia. 





M. GEORGE THOMAS 


M. George Thomas has been appointed 
special agent of the Rochester German 
Underwriters in Virginia, North and South 
Carolina to succeed D. M. Murchison. Mr. 
Thomas for the past year has been in the 
local business at Raleigh, N. C. He was 
formerly special agent for the Virginia 
State in North Carolina, and prior to that 
served in the stamping offices at Char- 
lotte and Atlanta. He is a son of Mana- 
ger Thomas of the Southern Adjustment 
Bureau, 





Some are always thirsty, but not aw- 
fully so at their own expense. 





NEWS ABOUT COMPANIES 
PLANS TO BE READY AUGUST 1 


More Than Half of Ohio Common- 
wealth Fire’s Stock Sold—Directors 
Promise to Take Rest 


More than half of the original issue 
of stock of the Ohio Commonwealth 
Fire of Cleveland has been subscribed 
and paid for and the company feels 
sure that it will be in shape to begin 
writing business Aug. 1. At a recent 
meeting of the board of directors the 
members agreed to take all stock re- 
maining unsold July 1. The authorized 
capital is $100,000 and the stock is be- 
ing sold at two for one. 


The ultirhate aim of the organizers is 
to have $1,000,000 of capital and a like 
amount of surplus contributed. When the 
company begins business an additional 
$100,000 of capital is to be authorized and 
sold at $55 a share. Another series of 
shares of like amount will next be sold 
at $57.50 and a final series, involving 
$700,000 capital, is to be offered at $60 a 
share. 

Purchasers of $50,000 worth of the 
original issue of stock are being given 
memberships in the Underwriters Com- 
pany, which will take a profit from the 
sale of all stock additional to the original 
amount. This plan rewards the pioneer 
investors for their support when it is 
most needed and the longer time that 
their money is invested without dividend 
returns. On series “A” the Underwriters 
Company receives a contribution of $2.50 
a share, on series “B” $5 a share and on 
series “C” $2.50 a share. The scheme 
provides for a total contribution to the 
Underwriters Company of $100,000, which 
is just the amount the members of the 
company paid for their stock in the Ohio 
Commonwealth Fire. 

All of the stock thus far sold has been 
taken in Ohio and Indiana and the com- 
pany expects soon to qualify under the 
Ohio blue sky law. It has been in the 
process of organization for about two 
years and now has offices in the Engineers 
building, Cleveland. Orison Ellis, as sec- 
retary of the Underwriters Company, is 
in charge of the project. 

Elmer E. Gandy, the largest individual 
stockholder in the Sterling Fire, who has 
banking interests at Fort Wayne, Larwill, 
Churubusco, Columbia City and South 
Whitley, Ind., is slated for the presidency 
and treasurership. W. J. Geiger, a banker 
at Rocky River, Ohio, is to be vice-presi- 
dent; H. P. Knoble, a retail merchant of 
Cleveland, secretary, and M. E. Meisel of 
Cleveland, general counsel. Other promi- 
nent men interested as directors are J. T. 
Burnham, banker, Berlin Heights and 
Huron, Ohio; E. A. Murphy, president of 
the Cleveland Chamber of Industry and 
president of the Cleveland Union Stock 





Yards; A. C. Henry, auditor of the Lake 
Shore Electric Railway, Sandusky, Ohio; 
M. J. Blitz, fire insurance agent and di- 
rector of the Lincoln National Life, Fort 
Wayne, Ind.;*J. C. Wolf, brewer, Cleve- 
land; S. W. Wenban, broker and banker, 
Rocky River, Ohio; Frank Yesberger, 
farmer, North Olmstead, Ohio; Ross P. 
Jordan, lumber dealer, Cleveland, Ohio, 
and W. C. Smoots, live stock dealer, Cleve- 
and. 





Ohio Valley Fire & Marine, Paducah, 
Ky.—Formal articles of incorporation 
have been filed by the company, which is 
being organized by Frank M. Fisher. The 
list of incorporators includes W. A. Berry, 
E. G. Boone, W. F. Paxton, A. L. Living- 
ston, and many others. 

The capital and surplus of the company 
is fixed at $250,000, with the provision 
that the company begin writing when 
$50,000 has been paid in. The business 
of the company will evidently be limited, 
the articles covering dwellings and steam- 
boats. The articles of incorporation have 
been filed with the secretary of state at 
Frankfort. 

Mr. Fisher has announced that the capi- 
talization of the company will gradually 
be increased to $1,000,000. Offices for the 
new enterprise have been taken on the 
third floor of the City National Bank 
building, in Paducah. 

o * * 

Detroit National Fire—At an adjourned 
stockholders’ meeting of the company 
held April 11, four new stockholders 
joined the company and were elected di- 
rectors. They are among the substantial 
business men of the city, who were given 
an option on some of the treasury stock 
for the purpose of adding to the financial 
strength of the company and its prestige 
in its home city. 

There will be no change in officers or 
management, or in the policy of the com- 
pany. The company is licensed in ten 
states now, and it is considered that that 
is sufficient territory for a company of its 
capital to cover. 

The new directors are: H. A. Douglas, 
president of the Michigan Sugar Company; 
Myron W. Mills, a railroad official: Ralph 
Dyar. a banker, and Sanford W. Ladd, a 
prominent attorney. 

. ” * 

Moosier Mutual Cycline, Dunkirk, Ind.— 
This concern, which was recently warned 
out of Ohio, is organized under the farm 
mutual law and has authority to write 
fire, cyclone and tornado business on farm 
property only. It requires no state li- 
cense, and, of course, has none. It may 
legally write only in a few counties, seven 
is believed to be the number, adjacent to 
its home county, and in these counties it 
must file its papers with the county re- 
corder. The concern has been circulariz- 
ing florists in the. middle west offering to 
write cyclone and hail insurance on green- 
houses and growing plants. W. N. Hoot, 
general agent at Muncie, Ind., conducts its 
operations. 





“Mother,” said the glad public school 
boy, “I’ve finally got a 100 percent mark; 
65 in readin’ and 35 in ‘rithmetic.” 
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POTTS JARS SERENITY 


HAS SEELEY INVESTIGATING 





Illinois Superintendent Shows Impa- 
tience at Commissioners Meeting 
and Says He Is Looking Into 
Rates 





Superintendent R. M. Potts of IIli- 
nois provided the excitement for the 
meeting of the subcommittee on fire in- 
surance rates and rate-making of the 
National Convention of Insurance Com- 
missioners in session at the Hotel La 
Salle, Chicago, Monday. He said that 
the state of Illinois was ready to take 
up seriously the question of fire insur- 
ance rates and act upon it. His re- 
marks, which had a little of the vin- 
dictive about them, were made follow- 
ing a proposal of a National Board 
committee to compile loss statistics for 
the use of the commissioners in their 
states. The committee, through its 
members, had explained that present 
classification and loss statistics were 
conflicting and of practically no use in 
the making of rates. This statement 
Mr. Potts termed a pitiful confession. 

Evidence of Statistics 

He said that the existence of sched- 
ules showed that there were available 
loss statistics that should be turned 
over to the commissioners. He said 
that the public should not be asked to 
wait ten or twenty years for the ac- 
cumulation of figures that would be O. 
K.’d by fire underwriters. If the com- 
panies will not turn over these statis- 
tics now Mr. Potts believes that the 
commissioners should go after them, 
possibly through the township asses- 
sors. Present rating conditions, said 
Mr. Potts, are very unsatisfactory. The 
rates are inequitable and discrimina- 
tory. Mr. Potts’ remarks formed the 
only serious jar in the otherwise pleas- 
ant get-together meeting of the state 
officials and insurance company execu- 
tives. 

Has Seeley at Work 

The remarks were significant, as Mr. 
Potts is conducting an investigation in- 
to fire rates in Illinois. He has had H. 
B. Seeley, of Policy Holders Union 
fame, in his employ as a special exam- 
iner for several weeks. Mr. Seeley is 
persona non grata around insurance 
offices but has been visiting the ma- 
jority of western departments seeking 
information on rates used in states 
other than Illinois. His evident pur- 
pose is to show that the companies get 
higher rates for risks in Illinois than 
in some other states. He has finally 
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submitted a report to Mr. Potts, to- 
gether with a bushel basketful of evi- 
dence supporting his contentions. Mr. 
Seeley has long been seeking an op- 
portunity to get the state of Illinois to 
take cognizance of his contentions. He 
has made visits to the insurance de- 
partment and appeared before the leg- 
islative investigating committee. 
Worked Through Newspapers 

Mr. Seeley was an accomplice to 
George H. Holt in getting the Chicago 
Evening Post to severely criticise rate 
making methods. When the Post let 
out the “insurance editor” that gleaned 
most of his insurance news from the 
assailants of the business there was 
quiet for a time. Then the Chicago 
Examiner was induced to make war on 
the insurance companies, charging them 
with getting exorbitant rates on pre- 
ferred business in Cook county. The 
Examiner finally gave up its campaign. 
Then various people began importun- 
ing Superintendent Potts to employ 
Seeley as a special examiner. One of 
these letters was from John C. East- 
man of the Chicago Journal. The Jour- 
nal is the chief Dunne paper in Illinois 
and Mr. Eastman gave Mr. Seeley a 
send-off as good as one would need 
to get the presidency of the United 
States, if the person making the recom- 
mendation were of sufficient size. 

Seeley Under Suspicion 

The sending of Seeley to insurance 
offices did not set well with insurance 
companies. He is looked upon with 
suspicion by the companies, who are 
willing to give to Mr. Potts any infor- 
mation to which he is entitled. It is 
felt that the information given Mr. 
Seeley will be used improperly. His 
close connection with Mr. Holt and his 
work with the Missouri, Kentucky and 
Indiana attacks on the business have 
made him a reputation for being unfair. 

The insurance companies were more 
than disgruntled this week when the 
department began presenting bills rang- 
ing from $15 to $60 for the investigat- 
ing work that had been done. It was 
felt generally that the department 
should not charge up to the companies 
the fees it pays investigators working 
under the guise of examiners. Mana- 
gers say that the fees are most exorbi- 
tant. 

Strong Objection to Seeley 

The companies state they are per- 
fectly willing to give Judge Potts alli 
the information he desires, but they 
make it rather strong that they object 
to Mr. Seeley seeking data which they 
claim he has no right to obtain. It 
was like hurling a red flag before a 
bull to have Mr. Seeley visit company 
offices. It is thought in company 
circles that Governor Dunne requested 
the appointment of Mr. Seeley. Under- 
writers are inclined to believe that the 
information is being collected in order 
that the Chicago Journal can get ac- 
cess to the public records and fire a 
broadside against the companies. 
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WESTERN UNION MEETING 
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Members Felt the Committee Was 
Granting too Much to the Down- 
Town Agents 





For the first time in several years 
the meeting of the Western Union at 
Philadelphia last week ran over into 
the third day. The large cities matter 
was responsible for this, there being 
little else of special importance before 
the meeting outside of the discussion 
of sprinklered business. The large 
cities controversy, however, was very 
much of an issue, the joint large cities 
committee being in session almost daily 
and night during the meeting. 

Committee Kept Its Promise 

The large cities committee kept its 
promise to the Chicago local agents 
by recommending the material con- 
cessions in the commission plan which 
they had promised to submit just be- 
fore the new agreement went into ef- 
fect Jan. 1. The Union, however, made 
short work of this report, defeating it 
by a large majority. 

The report of the joint committee 
on St. Louis commissions was also 
strenuously opposed, the companies 
having a large proportion of Class 2 
business objecting to the lower com- 
missions offered the Class 2 agents. 
The report of the committee was sent 
back to it for further consideration, 
and the committee was also given to 
understand the wishes of the member- 
ship as regards the Chicago situation. 

The details of the agreement finally 
worked out—and which passed with 
only four adverse votes, a 90 percent 
affirmative vote being required—will 
be found elsewhere. 

Dog to Have a Voice 


It was evident that there was con- 
siderable feeling on the part of many 
companies that the large cities com- 
mittee had been disposed to yield too 
much to the Class 1 agents, and a 
disposition to assert company control. 
As one prominent manager expressed 
it: “The tail has wagged the dog 
long enough, and the dog means to 
have something to say hereafter.” 

Governing Committee Report 

The report of the governing com- 
mittee recommended a number of 
changes in the rules, largely to clarify 
their meaning rather than to make any 
material change in company policy. 
The rule on combined fire and tornado 
policies was changed to provide that 
while a smaller amount of insurance 
en tornado than fire was forbidden, 
there was no objection to the carrying 
of more tornado than fire insurance. 
As to sprinkler leakage, it was recom- 
mended that the Union assume juris- 
diction, the maximum rate of commis- 
sion not to be higher than for fire in- 
surance. This was because the bulk 


of this business is written by fire in- 
surance agents, and it was felt that 
proper regulation was required. 
Amenities Should Be Observed 
So far as relations with members are 
reported 


concerned, the committee 





that there was less reason to complain 
than formerly of discourtesy in an- 
swers to requirements, but a number 
of members needed to caution their 
subordinates to observe the amenities 
in corresponding with the Union and 
its officers and committee. Members 
were also urged to avoid delay in mak- 
ing reports of amendments, and to re- 
duce the practice of asking for infor- 
miation as to the action of other com- 
panies, since members are expected to 
comply without reference to the ac- 
tion of others. 
Report on Sprinklered Business 

It was reported that the improved risk 
subscribers committee, appointed by the 
last meeting to meet with a similar com- 
mittee from the Western Insurance 
Bureau, had been unable to agree and had 
asked to be discharged. The committee 
held that the cost of rating sprinkler 
business was heavy, but that estimates 
were disregarded by companies which 
reaped much of the benefit, while the ex- 
pense is borne largely by companies which 
have little chance to write sprinklered 
business. The figures as to the cost of 
the sprinkler department were given, and 
it was suggested that the Union seriously 
consider whether this was advisable, in 
view of the general disregarding -of the 
result. It was finally decided, however, 
to refer the matter to the next governing 
committee. The report of the governing 
committee closed with a review of the 
serious problems before the business urg- 
ing members to disregard a slight per- 
sonal advantage for the benefit.of all, 
with the assurance that far greater bene- 
fits would follow through cooperative ac- 
tion. 


Annual Meeting at Atlantic City 


The report of the special committee on 
the place of the next meeting was re- 
jected by the Union. The committee 
recommended Greenbrier Springs, W. Va., 
but protest was made and it was decided 
to meet at the Hotel Traymore in Atlantic 
City. The meeting was a strictly business 
session, an unusually small number of 
ladies being present. 

An interesting figure at the first day’s 
session was Henry Evans, of the Con- 
tinental combination, who was attending 
his first Union meeting, although he had 
been elected an honorary member soon 
after the Continental joined the Union. 
He listened attentively, seemed much in- 
terested, but had nothing to say. 


Lyman M. Drake Present 


Lyman M. Drake, of the commission 
agents’ organization in Chicago, was pres- 
ent to represent their interest unofficially, 
in order that there might be as little de- 
lay as possible in case any information or 
conferences were desired. The Bureau 
members of the joint large cities confer- 
ence committee were also present for a 
similar reason, and several other Bureau 
members were in the hotel during the 
meeting. The Bureau contingent was in- 
vited into the open. meeting held when 
the Kentucky situation was reported on 
by C. J. Doyle, and the Bureau members 
of the large cities committee were actually 
invited to attend the session of the Union, 
at which the large cities matter was dis- 
cussed. They declined, however, but were 
in session in_the anteroom immediately 
outside the meeting hall. Judge Bates, 
as counsel for the Union, was present dur- 
ing part of the session and reported on 
the various litigations in which the com- 
panies are interested. P 

It was decided to reduce the membership 
on the governing committee to nine and to 
increase the Union membership on the 
joint conference committee to nine. 





FIRE AND CASUALTY CHART 
The Insurance World fire and casualty 
chart for 1914 has been issued by the 
Insurance World, Pittsburgh, Pa, It gives 
the financial exhibits of both fire and 
casualty companies. 
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‘the sap is stagnant remains fruitless.— 
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DISCUSS FIRE RATING 


COMMISSIONERS IN SESSION 





Special Committee Confers with Com- 
mittee of National Board—Rate 
Supervision Laws Considered 





A meeting of the insurance commis- 
sioners committee on fire rating was 
called together Monday morning in 
Chicago by Chairman H. L. Ekern, 
commissioner of Wisconsin. The Na- 
tional Board committee, which was to 
meet with it in conference, was unable 
to get its letter in shape by that time 
and the actual work was not taken up 
until the afternoon session. 

E. G. Richards, United States man- 
ager of the North British & Mercantile, 
read a letter as chairman of the Na- 
tional Board committee. This letter is 
quoted in full elsewhere in the paper. 
He stated the committee had come to 
no final conclusion as to the value of 
classification statistics for rate making 
purposes, but that it was ready to pre- 
pare a standard form of loss report 
blank and compile such statistics and 
study their practical value. This would 
be done he said on the condition that 
the committee of commissioners use 
its best efforts to have such compila- 
tions and annual reports of the Na- 
tional Board take the place of the pres- 
ent loss reports required of companies 
in fourteen different states. 

Many Questions Are Asked 

In some of these states 50 questions 
are asked regarding every fire and in 
one state, Indiana, companies are re- 
quired to make a report when the loss 
is sustained and another when the loss 
is adjusted. Something of the expense 
imposed upon the companies can be 
gained from the fact that during the 
first three months of the present year 
one company sustained 6,000 losses. 
On such a basis it is estimated that 
275,000 losses were sustained for the 
same period by all stock companies 
and that the number of losses for the 
year will exceed 1,000,000. If the com- 
panies could be relieved of this burden 
the National Board would feel at liberty 
to ask each member to report to it each 
loss on a standard blank. If the states 
desire reports on losses they could im- 
pose the duty upon the proper owners, 
a plan successfully operated in Europe. 
No insurance company would then pay 
a claim unless the owner swore before 
a notary that the loss had been re- 
ported to the state. The National 
Board would also be willing to handle 
the reports of the companies not now 
members and nearly complete loss sta- 
tistics for the entire country could in 
this manner be secured. 

Amendments Necessary 

The discussion between members of 
the company and commissioners com- 
mittees brought out the fact that an 
amendment to the law in some states 
would be necessary before such a 
plan could be put into practice. 
There was a grave question as to 
whether the states could recognize a 
voluntary association such as the Na- 
tional Board and accept its reports in 
lieu of the reports from companies. 
Commissioner Ekern pointed out that 
the companies could be allowed by law 
to report their losses either directly or 
through one or more common agencies 
and that the National Board, would 
merely be the common agency. Some 
commissioners doubted whether com- 
panies not now members of the board 
would be willing to report through the 
board. Superintendent Potts of Illi- 
nois felt certain that these companies 
would not. : 

The question of getting reports from 
mutuals also arose. Out of 170 stock 
companies doing a general business, 128 
are now members of the National 
Board, and the membership does about 
90 percent of the stock insurance of 
the country. 

Misunderstanding Cleared Up 
The committee adopted a report on 


-Massachusetts act. 





the proposal of the National Board 
which commended the plan outlined 
but did not approve the channels 
through which reports are to be fur- 
nished. It did not feel that it could 
say to companies that they should 
make reports through a voluntary as- 
sociation such as the National Board. 
This report is far different from the 
one originally drawn. The original 
measure was drawn under a misappre- 
hension. When the cooperation of the 
board and commissioners on the point 
first came up, Mr. Richards made a 
tentative proposal to President Young 
of the commissioners convention. 
President Young understood that the 
National Board would furnish classified 
experience tables and other data as 
well as the loss statistics. It was a 
surprise to him and Mr. Richards only 
offered the loss figures. There was a 
feeling that the National Board had 
attempted to put one over. A little 
frank discussion of the matter between 
a number of commissioners and Mr. 
Smith of the National of Hartford 
brought to light the cause of the mis- 
understanding. The old correspond- 
ence was brought to light and the at- 
mosphere cleared up. 
Rate Supervision Laws 
At the Tuesday morning meeting 
laws which would give states some sort 
of supervision over fire rates were dis- 
cussed. The three measures considered 
were the Massachusetts law which pro- 
vides a commission for reviewing rates, 
the New York law which gives the in- 
surance department supervision over 
rating associations and bureaus and the 
so-called Whitney-Ekern bill, which is 
a combination of the New York and 
Various commis- 
sioners talked on this. Commissioner 
Young of North Carolina said his state 
had the New York law and that he 
favored such a means of supervising 
rates. Little trouble has been expe- 
rienced under the law. 
Law Quiets Complaints 
Commissioner Darst of West Vir- 
ginia, which also has the New York 
act, said that there were practically 
no complaints registered under it; -but 
people were apparently satisfied when 
machinery for correcting abuses ex~- 
isted. In a year’s time only one kick 
has been made and this trouble was 
easily adjusted. Commissioner Mans- 
field of Connecticut said he was not 
very enthusiastic over the matter of 
state control of rates because there 
were no complaints of consequence and 
that the public was generally satisfied 
with the price that was being charged. 
He said that the same conditions might 
not exist in other states but they do 
in Connecticut and he-could see very 
little reason for action. He thought 
that the differences between the sellers 
and buyers of insurance were largely 
imaginary in the minds of reformers. 
No Complaints Heard 
Commissioner Hardison of Massa- 
chusetts said that in three years’ time 
only three complaints about rates had 
been made in Massachusetts. All of 
these difficulties were amicably ad- 
justed without going to the commission 
provided by the law. The commis- 
sioner merely got the rating bureau 
and the complainants together and 
peace was restored. H. D. Appleton of 
the New York department said that 
the law in his state was working ex- 
cellently and that nothing more radical 
was needed. Commissioner Button of 
Virginia gave similar testimony. Com- 
missioner Winship of Michigan said that 
during his nine months in office he had 
not received a single complaint as to 
rates and that rates were not even 
discussed in the newspapers. At the 
last session of the Michigan legisla- 
ture thirty-six insurance bills were in- 
troduced but not one of them touched 
on rating. He went on record as em- 


‘ phatically opposed to state-made rates. 


Commissioners Testify 
Commissioner Keating of Montana 
said that practically nothing was heard 
about rates in his state and Commis- 
(CONTINUED ON PAGE 21) 


‘making must go. 





RYON ON LEGISLATION 


BUSINESS ILLS CAUSE LAWS 





Lack of Harmony Among Men in In- 
surance Greatest Evil—All Should 
Get Into Politics 


O. B. Ryon, general counsel of the 
National Board, spoke on legislation 
before the Fire Insurance Club of Chi- 
cago Tuesday evening. His address 
was a masterful discussion of this little 
understood and very’ troublesome 
problem of the fire insurance business. 
He filled his remarks with bright 
humor and drollery. Mr. Ryon took 
up the general topic of law and laws, 
the American plan of legislation and 
the reasons for insurance laws in par- 
ticular. It is natural, he said, con- 
sidering all these points, that insur- 
ance companies should be _ shining 
marks for radical lawmakers. Insur- 
ance companies, railroads and other 
big business interests are favorites for 
the attacks of legislators. The insur- 
ance business is attacked by many 
different states, for in a great many 
of these it is a horrible octopus while 
in but a few it is a beneficent business 
enterprise. 

Misguided Education 

Many of the laws now on the stat- 
ute books that seem foolish are the re- 
sults of conditions in the business that 
should never have existed. For in- 
stance, valued policy laws are the re- 
sults of the sharp adjustments of the 
olden days. The great problem of 
today is rates. It is a subject of dis- 
cussion, agitation and legislation. The 
companies themselves are probably at 
the bottom of this condition. About 
five years ago they determined to take 
the public into their confidence and 
let them know all about the business. 
The result of this campaign of edu- 
cation was not altogether just what 
vas expected. The public became very 
much alive to the fact that fire insur- 
ance was many times more expensive 
in this country than elsewhere and a 
second campaign, one for the reduc- 
tion of fire waste, was made neces- 
sary. ' 

Went to Wrong Doctor 

The public mistook certain symp- 
toms for the disease and they went to 
the legislature for a remedy and four 
or five states have tried the experi- 
ment of state-made rates. Such ef- 
forts must of necessity be failures, but 
the experiment must also be made in 
order to thoroughly demonstrate their 
futility. One sure result of the agita- 
tion is that the old methods of rate 
Schedule rating is 
here to stay and rates must be made 
collectively and with as little discrim- 
ination as possible. The final result 
is a spreading recognition of the fact 
that sufficient cooperation among 
companies to accomplish these ends 
must be permitted by the state. 

Biggest Legislative Problem 

As a legislative proposition, the 
auestion has serious aspects because 
it may subject the price of fire insur- 
ance to the exigencies of politics. If 
the companies acquiesce, insurance 
may become a quasipublic enterprise, 
affected with public interest and sub- 
ject, as such, to state regulation in- 
stead of private enterprise exploited 
by private capital. This the business 
is not ready to conceive. The pros- 
perity, indeed the existence, of stock 
fire insurance depends upon the solu- 
tion of this problem upon the proper 
understanding of the economic relation 
of the state to fire insurance and a 
p-oper legislative definition of this re- 
lation. 

More Education Needed 


The public finds that practically all 
companies charge the same rate and 
naturally believes there is some sort of 
combination to maintain the price. The 
public also looks upon fire insurance as a 
tax and all taxes are too high. To com- 
bat this belief further public education 
is needed. It must be shown that economy 
requires cooperation and that competition 





is destructive. The position is sound but 
the burden of proof is upon the insurance 
business and if it neglects its duty, re- 
sults will be unfortunate. The business 
has nothing to be ashamed of, though 
there may still be some infirmities which 
will be corrected and it can go to the 
legislators, present its side and avoid a 
great deal of difficulty. It can not be 
done all at once, for legislators are busy 
and cannot even read all of the bills that 
are introduced at each session. 


Lack of Harmony Causes Laws 


Another cause for adverse legislation is 
the diverse views and radical disagree- 
ments of insurance people. Officials, man- 
agers, field men and local agents, instead 
of seeking opportunities for agreement 
and harmony and shaping their action for 
the general good, have been very prone to 
emphasize individual and local views, and 
to these are due many of the conflicting 
laws, 

The people are not the only ones who 
run to the legislature with their troubles. 
Half the bad laws and unfortunate de- 
partment rulings come from the activity 
of some one connected with the business. 

Department-Made Law 

Department rulings are not laws, but 
they have the effect of laws until reversed. 
Department-made law is becoming a very 
important factor and, if constitutions per- 
mitted and proper conditions might be 
observed, insurance companies perhaps 
would not object to department-made law. 
One well informed and impartial judge is 
usually better equipped to consider and 
fairly decide any question than any jury. 
One difficulty with department-made law 
is that it can be adopted without notice 
or hearing and, once adopted, the im- 
partial arbitrator becomes a partisan and 
advocate necessarily favorable to his own 
opinion. No department should announce 
an important opinion or ruling before 
giving ample opportunity for a hearing. 
The law of all states guarantees to all 
citizens a trial before judgment—not af- 
terwards. 

Laws Poor Remedies 

Insurance people should cease to take 
their grievances to the insurance depart- 
ment unless they are of a very general 
character. Often, in getting one little 
complaint fixed, the whole fraternity is 
“fixed.” The same suggestion might be 
made about the legislature. The remedy 
is often worse than the disease. The 
course of the business has been the inde- 
pendent and conflicting action of the sev- 
eral branches of the business. The agent 
ignores the company, the company ignores 
the agent, and there is utter lack of har- 
mony. Insurance men should remember 
that they are in one business, working 
to the same end and on the same pay- 
roll, Individual interests and petty differ- 
ences should be forgotten and every one 
should pull together for common good. 

Advice to Insurance Men 


Every insurance man should get into 
politics. He should attend his precinct 
and ward primaries, know what is going 
on politically and, in general, be a factor 
in the affairs of his ward, city and state. 
The legislatures are just what the people 
make them and, if the insurance man has 
not helped make these legislatures, he 
cannot kick when things do not go to 
suit him. Men in office fairly represent 
their constituencies, first, because most of 
them are honest, and, second, because up- 
on their representation depends their stay 
in office. The insurance men must not 
lose faith in American political institu- 
tions, must not blame the other fellow 
for what he does not know if he has made 
no effort to educate him, must not curse 
the legislature unless he adds action to 
imprecation, must not fail to preach the 
gospel of cooperation and harmony and 
must not bother about the beam in the 
other fellow’s eye until he has looked 
after the mote in his own. 





March Fire Losses 

The fire losses of the United States 
and Canada during March, 1914, as 
compiled from the records of the 
Journal of Commerce, show a total 
of $25,512,750, or an increase of almost 
50 percent ‘over the record of the 
same month in the preceding year. 
The following table gives a compari- 
son of the losses by months this year 
with those of the same periods in 1913 
and 1912: 


1912. 1913. 1914. 
Jan. ....$35,653,150 $20,193,250 $23,204,700 
Feb. ... 28,601,650 22,084,600 21,744,200 
March .. 16,650,850 17,511,000 25,512,750 





Total .$80,905,650 $59,788,850 $70,461,650 

The fire underwriters have been hit 
hard in 1914 and many of them to such 
an extent that all hope of coming out 
even on the year has been abandoned. 
The April loss account has been expen- 
sive to date and altogether the fire insur- 
ance companies are likely to have an ab- 
normally bad experience in 1914. 





TREATISE ON RECIPROCALS 
B. V. Hubbard, who recently published 
a book on “Casualty Interinsurance Ex- 
changes,” is preparing a treatise of the 
same sort on the fire interinsurance con- 
cerns. It will be issued about May 1. 
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NATIONAL BOARD OFFER 
PROPOSES BIG LOSS BUREAU 





Will Establish Statistical Department 
if Commissioners Will Relieve 
Companies of Reports 





An offer by the National Board of 
Fire Underwriters through a special 
committee to establish a. bureau for 
the compilation of loss statistics made 
to the Insurance Commissioners Con- 
vention Monday on the agreement 
that commissioners and fire marshals 
do all in their power to relieve the 
companies of making duplicate or simi- 
lar reports to the states. The offer 
as made by the board to the commis- 
sioners and as substantially made to 
the fire marshals is as follows: 

“President Young, having referred 
the undersigned committee to you for 
conference on the subject of losses 
and loss reports, we desire to submit 
for your consideration the objects 
sought to be acomplished by the es- 
tablishment of a loss bureau by the 
National Board of Fire Underwriters, 
which matter is in the hands of the 
undersigned committee for investiga- 
tion and report. 

Purposes of Reports 

“The objects referred to and in 
furtherance of which we desire your 
cooperation, are as follows: 

“ist. A complete and carefully com- 
piled record of all fire losses upon in- 
sured property in the United States, 
with information regarding location 
and character of property, values, in- 
surance, origin of fires, etc., thus en- 
abling the board to report to such 
states as may require a complete list 
year by year of the losses occurring 
therein, with correlative facts. 





“2nd. For the investigation of the 
fire dangers to which each class of | 
property is subject, and the develop- 
ment of thorough and scientific infor- 
mation concerning the causes of fire 
and their prevention. 

“3rd. For a complete 
claimants. 

Value of Loss Bureau 

“Tt is hoped and intended that such 
a department of the National Board 
once created shall become a real fac- 
tor in reducing the fire waste of the 
country, as well as a valuable col- 
league to the committee on construc- 
tion of buildings, the committe on fire 
prevention, and the incendiarism and 
arson fund committee, all of which are 
already established departments of the 
National Board. 

“To accomplish these objects will 
require large appropriations of money 
by the fire insurance companies, and 
in carrying on such a work coopera- 
tion from state and local authorities 
is most important. 

Wants Commissioners Help 

“It is desired by this committee 
that, if possible, assurances be obtained 
from state officials having supervision 
of or responsibility for such matters, 
that when such a loss bureau as is now 
suggested has been established by the 
National Board of Fire Underwriters, 
and such bureau is in efficient opera- 
tion, in place of the present burden- 
some requirements upon the individual 
companies for reports of fire insurance 
losses, etc., may be substituted on be- 
half of its members an annual report 
by the National Board to each state 
so requiring, which shall embrace all 
necessary information concerning fires 
occurring therein. 

Big Expense Involved 

“Tt would not be reasonable to ex- 
pect the National Board to assume the 
necessary work and expense incident 
thereto in the absence of a specific 
assurance on the part of the supervis- 
ing officials as hereinbefore indicated. 
If, in other words, only one-half of the 
supervising officials would be willing 
to accord to this beneficial plan their 
endorsement, and the other one-half 


record of 





of the states continue to insist upon 
different kinds and different character 
of reports, the expense upon the com- 
panies would be increased rather than 
decreased over their present require- 
ment, and the essential and advan- 
tageous’ convenience of uniformity 
would be thus destroyed. 
Various State Requirements 

“There are now fourteen states 
which require from stock companies 
their detailed reports of losses as they 
occur; also certain states which require 
reports of losses immediately after oc- 
currence, also additional reports after 
adjustment. Therefore, as hereinbe- 
fore indicated, to make this project of 
uniformity successful, it is our most 
earnest hope that officials of such 
states will see their way clear to lend 
their valuable assistance for doing 
away with the expensive and burden- 
some requirements hereinbefore set 
out. 

Magnitude of the Work 

“Some idea of the magnitude of the 
work involved in the making of loss 
reports to the states—even though but 
fourteen are now requiring them— 
may be best evidenced from the fact 
that one insurance company alone en- 
tered upon its loss books during the 
first three months of 1914 over 6,000 
losses in the United States, from which 
it is fair to infer that by all the com- 
panies for the same period at least 
275,000 losses were so entered. 

No Uniformity Now 

“In accordance with the present dif- 
ferent requirements of fourteen states, 
without a semblance of uniformity, the 
work incident to the making of these 
many different reports to the several 
states is nothing short of staggering. 
The various forms of reports which 
the companies are now required to fill 
out—no two of which are alike—con- 
tain from fifteen to fifty questions con- 
cerning every loss, which is fair proof 
that the relief the companies are ask- 
ing is thoroughly justified. 

“Tt means the saving of an enormous 
amount of labor, and a large sum of 
money, if the companies are permitted 


to make a uniform report to the Na- 


tional Board, for in that case only 
one report would be required of the 
company to the board, and one report 
in turn submitted by the National 
Board to the state for all its mem- 
bers. 

Provides For Forthwith Reports 

“In this connection, permit us to ex- 
press the opinion that in our judgment 
the duty of the state toward the elim- 
ination of fire waste and the detection 
and punishment of incendiarism is dis- 
tinctly separate—at least, quite differ- 
ent from that which would devolve 
upon the insurance company. 

“It is, of course, to be understood 
that these reports on enormous losses 
should be made to the supervising 
public official annually, and while of 
necessity the losses characterized as 
‘suspicious’ would be included in the 
total sum of losses for the year, yet 
the National Board would forward to 
the supervising officer of the state 
forthwith the report on any fires which 
might be classified as suspicious. 

Let Fire Chiefs Make Reports 


“In such states as now require by 
law the reporting of all fires, suspicious 
or otherwise, by the chiefs of fire de- 
partments, city and township clerks, 
this form of reporting by this class 
need not be interfered with by the 
report made in the outlined plan of 
the National Board. 

“The chiefs of the fire departments, 
city and township clerks are public 
officers within the commonwealth the 
same as the state fire marshal and, 
therefore, the public has a right to ex- 
pect and demand a continuance of their 
reports, but we submit that with 
‘forthwith reports’ through the ser- 
vice of the National Board on sus- 
picious fires, there would be the bene- 
fit to the state fire marshal depart- 
ment of additional information, or as 
a check upon the reports made by the 





chiefs of fire departments, city and 
township clerks. 

' Beports from Property Owners 

“We desire to submit another 
thought in connection with the report 
of fire losses that may be of consid- 
erable value in this connection, and 
that is for an additional requirement 
from the property owners sustaining 
loss. If every person having a fire 
upon his premises, whether insured or 
uninsured, whether making a claim 
upon an insurance company or not, 
should be required by law to report 
same to the public authority, with pen- 
alties providing for failure to do so, 
and if, in addition, such reports were 
immediately followed by thorough in- 
vestigation by said authorities, it is be- 
lieved that such obligatory reports by 
the property cwner, and such public 
inspection, would materially lessen the 
number as well as amount of claims 
a aan a check upon incendiarism 
itself. 

How It Works Abroad 

“The information so obtained would 
be more complete, and therefore, more 
valuable, than is now obtained from 
the insurance companies, a portion of 
which are not required to report. This 
system of the public authorities re- 
ceiving information from first-hand 
sources, viz: the property owner—and 
followed by investigation, has been so 
extremely beneficial in the reduction 
of fire waste in European countries 
that it commends itself to all students 
of the fire waste problem of this 
country. 

“If, in your judgment, the time has 
scarcely arrived for providing penal- 
ties on the part of property owners 
for failure to report losses by fire, 
whether insured or not, the following 
plan at least would be an advance step 
in that direction and work no particu- 
lar hardship: 

How to Get Reports 

“An amendment to our present laws 
might, in substance, provide that the 
occupant or owner of any premises 
upon which any fire shall occur, shall 
immediately give written notice there- 
of, specifying the time, place, amount 
of damage, and cost—as far as known 
—to the chief of the fire department 
where the property is located, where 
there is a fire department—or, if there 


be none, then to the state fire marshal. 


at the capital of the state, such no- 
tice be sent by mail, and that such 
occupant or owner shall make certifica- 
tion under oath that such notice has 
been filed, said certification to be a 
part of proof of loss under any policy 
of insurance, and that no adjustment 
under said policy of insurance shall be 
made until such notice has been given 
by or on behalf of such owner or oc- 
cupant, and so certified under oath as 
hereinbefore indicated. 
Would Benefit All Concerned 

“We have, as briefly as possible, pre- 
sented to your committee what we de- 
sire to accomplish and the means nec- 
essary or important to that end. We 
are constrained to believe that the in- 
corporation of these views into actual 
practice. will be beneficial alike to the 
companies, the supervising officials and 
the people of the several common- 
wealths. 

“This service need not necessarily be 
confined to such states as now have 
a department of the state fire mar- 
shal, but it could include all states, 
whether they have legislated along 
this line or not, and in the absence of 
the state fire marshal department, the 
service could go to the insurance com- 
missioner or insurance superintendent. 

Cooperation Ig Essential 

“As a summary, permit us to suggest 
what we desire to accomplish and the 
means necessary or important to that 
end, is a bureau for investigation, clas- 
sification, and record of fires, causes 
and claimants, which would be of equal 
importance to the insurance company 
and the state. To make such a bureau 


possible and successful, the coopera- 
tion of state officials is essential. 
“If such cooperation can be secured, 


,unearned premiums, 





INTEREST IN OUTCOME 
CONTRACTS BEING CANCELLED 





Interinsurers Lose in Effort to Get a 
Rehearing in Case Before Mis- 
souri Supreme Court 





Jefferson City, Mo., April 14.—(Spe- 
cial.)—Since the decision of the Mis- 
souri supreme court in holding the 
Missouri interinsurance act unconsti- 
tutional, a large number of subscribers 
to the various exchanges have can- 
celled their contracts. 

This action is being reported fre- 
quently by insurance agents. Several 
policies have been returned by the 
business men of Jefferson City and the 
same action is being reported in all 
sections of the state. 

Some express the opinion that a 
general movement is likely to start at 
any time on behalf of the subscribers 
who have no desire to transact busi- 
ness with a concern that is not li- 
censed and under the supervision of 
the state. 

Says Contracts Must Be Cancelled 

Superintendent Revelle’s ruling to 
the effect that all contracts must be 
canceled at flat rates and a full return 
of unearned premium is reported to be 
meeting with much favor among the 
subscribers. 

Interinsurance exchanges lost their 
fight for a rehearing of the case which 
recently ended in the decision of the 
Missouri supreme court that the 1911 
legislation in favor of the interinsur- 
ers is invalid. Following that decision, 
a motion for a rehearing was filed by 
C. M. Howell, attorney for the ex- 
changes. The court denied the mo- 
tion on April 13, thus forcing the inter- 
insurers to comply with the general 
insurance code or cease writing busi- 
ness in Missouri. 


STATUS IN KANSAS 

Topeka, Kan., April 14.—(Special.)— 
Just the status of the interinsurance 
exchanges doing business in Kansas is 
worrying Superintendent Ike S. Lewis 
since an even dozen of them have been 
forbidden to write business in Mis- 
souri by the supreme court of that 
state. There are fifteen interinsurance 
exchanges operating in Kansas. Twelve 
of them have been prohibited from 
writing business in Missouri. What 
their standing may be in Kansas is 
what is worrying Lewis. 

Provision of Kansas Law 

The Kansas law provides that there 

shall be on deposit with the attorney- 


,in-fact of an exchange the sum of 


$15,000 available for the payment of 
losses. As a sample of how well this 
requirement is being complied with, 
the report of one exchange shows a 
total of ledger assets of a little over 
$32,000. Of this amount $14,000 is set 
aside as reserve for unpaid losses and 
another sum of more than $17,000 for 
leaving about 
$1,000 of the $25,000 required by law 
apparently in the hands of the attor- 
ney-in-fact. : 

Lewis is going over the situation 
with a view to determining whether or 
not the law is being complied with, 
and will be ready to decide in the 
near future. 








we are confident the companies can 
render valuable aid to the states, ad- 
vance the cause of fire prevention an 
give added momentum to the work o 
reducing the fire waste of the United 
States. 

“Furthermore, a loss bureau as a4 
department of the National Board will 
commend itself to all, for the reason 
that it would be an essential factor in 
the development of a rate-making sys- 
tem based upon actual experience—a 
subject which is attracting much at- 
tention at the present time—provided, 
of course,—as it is hoped— that such a 
system in a satisfactory form can ulti- 
mately be evolved.” 
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REINSURANCE DISCUSSED 


HOTCHKISS’ STRONG APPEAL 





Former New York Superintendent Ap- 
peared Before the Insurance Com- 
missioners Convention This Week 





The National Convention of Insur- 
ance Commissioners is holding its ad- 
journed spring meeting at the Hotel 
LaSalle, Chicago, this week. The reg- 
ular session opened Wednesday morn- 
ing, but had been preceded by com- 
mittee meetings on Monday and Tues- 
day. These committee meetings are 
reported in various departments of the 
paper. 

The convention was called to order 
by President J. R. Young and the usual 
routine business was disposed of with 
despatch. A letter from Commissioner 
Hasbrouck of New York, regretting 
his inability to attend, was read. A 
letter from the World’s Insurance 
Congress commissioner, accompanied 
by an especially engraved invitation to 
hold the 1915 meeting at San Francisco, 
was presented and referred to the ex- 
ecutive committee. Various committee 
reports were then asked for. Many of 
the committees had no reports to make 
and many others requested that they 
be given more time. 

Valuation of Securities 

H. D. Appleton of the New York 
department presented a report of the 
valuation of securities which was 
turned over to the executive committee. 
Mr. Appleton likewise reported for the 
committee on a uniform policy, telling 
what progress had been made and sug- 
gesting that final report be prepared 
for adoption at the annual meeting at 
Asheville in September. 

The fraternal insurance committee 
reported on construction of the Mobile 
bill as to valuations. The committee 
on laws and legislation held two ses- 
sions Wednesday and will report later 
in the week. The committee on pub- 
licity and education likewise held 
sessions Wednesday and is to report 
later. 

Another matter coming before the 
convention were the suggestions for 
topics to be discussed at the annual 
meeting. The executive meeting will 
take all of these up and consider them 
in the drafting of a program. 

Commissioner C. F. Nesbit, of the 
District of Columbia, was appointed 
to succeed Superintendent Moore of 

hio on the committee on laws and 
legislation and was also appointed to 
succeed his predecessor, Mr. Ingram, on 
all committees to which he belonged. 

Judge Hasbrouck of New York was 
appointed successor to former Super- 
intendent Emmet of the same state on 
all committees and was elected to the 
vacancy on the executive committee 
caused by the retirement of Superin- 
tendent Emmet. 

Hotchkiss on Reinsurance 

Former Superintendent William H. 
Hotchkiss of New York appeared be- 
fore the commissioners to talk on rein- 
surance and retrocessions. He said 
that all companies engaged in reinsur- 
ance and retrocession business are 
treated now exactly the same as direct 
writing companies. They pay the same 
taxes, are subject to the same service 
laws, the same limits of operation, the 
Same deposit and investment laws, the 
same solvency standards, the same ex- 
amination provisions and the same 
liquidation laws. There is no reference 
in many states to reinsurance and the 
only differences that exist among the 
statutes governing reinsurance are those 
that exist governing other forms of in- 
surance, with the exception of a dis- 
tinction between the Massachusetts 
and New York rules. New York per- 
mits a company to reinsure in un- 
authorized reinsurance or retrocession 
companies provided it retains the re- 
serve on the business so given and 
Carries it in the statement as a lia- 

llity. Massachusetts does not permit 





any reinsurance in unauthorized com- 
panies. Reinsurance is greatly needed 
everywhere, as it is an emphatic neces- 
sity in states where there are congested 
districts. 

Only Three American Companies 

There are only three American rein- 
surance companies, but there are many 
United States branches of foreign 
companies. Twenty-two reinsurance 
companies now operate in Massachu- 
setts, 25 in New York, 26 in Pennsyl- 
vania and 22 in New Jersey. The ma- 
jority of these do a fire business, but 
one a casualty business and but one a 
life business. In 1909 there were only 
ten such companies licensed in New 
York and they had a total business that 
year of $18,000,000 in premiums in this 
country. Last year 25 companies re- 
porting to New York did $28,000,000 
in premiums. 

Business is Increasing 

The reinsurance and _ retrocession 
business in America is growing rapidly 
and constantly changing. The latest 
change is an attempt to break down 
the bars that have existed between 
various classes of insurance business. 
The First Reinsurance of Hartford, 
with a charter allowing it to write not 
only fire but also casualty and other 
lines of insurance, recently applied to 
New York for admittance and was li- 
censed on a ruling of the commissioner 
holding that the limitation of com- 
panies to one or a few of the various 
lines of insurance did not apply to rein- 
surance companies. This ruling 
brought forth the introduction of a 
law in the New York legislature per- 
mitting companies with multi-field 
powers to transact reinsurance busi- 
ness. 

Should Be Treated Separately 

Mr. Hotchkiss said the time had ar- 
rived to treat reinsurance companies 
separately from direct writing com- 
panies, and the time had also arrived 
to consider another law introduced in 
New York which permitted one com- 
pany to hold stock in another insurance 
company provided such stock was not 
listed as an asset by the holding com- 
pany. The purpose of the latter law 
was to give American companies the 
same privilege now enjoyed by Euro- 
pean corporations. The vital objection 
to these laws is that they are contrary 
to the American system of dividing the 
insurance business into different fields; 
that they would permit the growth of 
insurance systems similar to railroad 
systems. Mr. Hotchkiss asked the 
commissioners to check such moves 
until uniform laws can be settled upon 
by the Insurance Commissioners Con- 
vention. 

Bill Introduced in Massachusetts 

Another bill was introduced in Mas- 
sachusetts this year on the subject of 
reinsurance. It merely did what the 
old law was thought to accomplish 
until the attorney general ruled re- 
cently to the contrary. It prohibited a 
reinsurance company from retroceding 
business to unauthorized companies. 
Mr. Hotchkiss thought this law failed 
to recognize conditions and would drive 
out reinsurance companies. He said 
that a bill introduced in New Jersey 
was also objectionable. This bill pro- 
vided that no company could reinsure 
more than twice its net retention. Re- 
insurance he said is absolutely essen- 
tial to small direct-writing companies. 
The very existence of the surplus line 
companies is evidence of the need of 
reinsurance companies. 

Archibald G. Thacher, representing 
marine companies, also appeared be- 
fore the committee, backing up the 
arguments of Mr. Hotchkiss. It was 
suggested that the matter come up for 
further consideration at the Asheville 
meeting. 

Pire Rate Report Adopted 

The report of the committee on fire 
rates and rate making was one of the first 
things taken up at the Wednesday after- 
noon session. It commended the proposal 
of the National Board, but withheld ap- 


proval of the board as the channel through 
which classification reports should be sub- 


(CONTINUED ON PAGE 21) 





BLAKE ON RECIPROCALS 


DISCUSSES LAW OF MISSOURI 


Former Insurance Superintendent 
Points Out Inconsistency of In- 
terinsurers 


Kansas City, Mo., April 11—(Special 
Correspondence)—Frank Blake, for- 
mer state insurance superintendent of 
Missouri, is probably as much inter- 
ested in the recent decision of the 
supreme court knocking out the inter- 
insurance law as is any man in Mis- 
souri who is not affected financially by 
the outcome. The _ unconstitutional 
law was enacted during his term of 
cffice and over his protest. He fore- 
cast what has recently transpired. He 
favored a law that would make it pos- 
sible to license the interinsurers, but 
insisted that they be put under super- 
vision of the insurance department. 
That was where he and the attorneys- 
in-fact split, for they wanted licenses 
but no supervision. 

Insisted on Supervision 


Mr. Blake was unable to see why 
the interinsurers needed licenses if the 
business they were ‘transacting was 
not insurance. If it was insurance he 
held that under the law they were 
subject to supervision. He could not 
understand why honestly conducted 
ones that were solvent and in good 
condition should object to supervision, 
but they saw fit to join with those that 
could not stand examination to get 
the law in question enacted. Upon its 
enactment:they presented requests for 
licenses but he refused them, holding 
that the law was unconstitutional. 

In 1911 and ’12 he received numer- 
ous complaints from persons who had 
suffered losses under interinsurance 
policies and failed to recover, but he 
was unable to afford them any relief. 
He has always held that if the legis- 
lature of Missouri wholly understood 
the Situation it would place these con- 
cerns under supervision. 

Statement by Blake 

Mr. Blake’s views were secured to- 
day. In order to avoid the possibility 
of misquoting he dictated a statement 
ard revised and signed it. In it he 
brings up a number of interesting 
points, including the real nature of the 
business transacted by interinsurance 
concerns. This statement is as fol- 
lows: 


The supreme court’s decision in the 
mandamus action brought at the instance 
of the Inter-Insurance Auxiliary Company 
to compel my successor, Charles G. 
Revelle, as superintendent of insurance, 
to issue to the Merchant’s Reciprocal Un- 
derwriters a certificate to do business in 
this state was forecast in my annual re- 
port of 1911, wherein I declared it my 
intention not to issue any licenses as pro- 
vided by the interinsurance act of 1911, 
for the reason that I did not regard the 
law as constitutional. 

My attitude toward the exchanges has 
been either misunderstood or purposely 
misstated, and I am glad of the oppor- 
tunity at this time of again making pub- 
lic my views on interinsurance. During 
the 1909 session of the Missouri legisla- 
ture a bill was submitted by the repre- 
sentatives of the interinsurance exchanges 
at Kansas City, and this bill was passed 
by almost a unanimous vote of the mem- 
bers. John Kennish was then insurance 
superintendent, and he vigorously opposed 
the measure, After it passed both houses, 
Governor Hadley vetoed the bill. 

Want No Supervision 

At the beginning of the 1911 session of 
the legislature representatives of the ex- 
changes conferred with me with a view 
of securing the passage of some measure 
which would meet with the approval of 
the insurance department. A bill was 
practically agreed upon between the attor- 
ney for the exchanges and myself. This 
bill contained a clause giving the insur- 
ance superintendent the power to super- 
vise. The exchanges, however, through 
their managing attorneys-in-fact, objected 
to having any clause in the bill which 
would require them to stand examination, 
and the act of 1911 was drawn, presented 
to the legislature and passed over my 
protest. I opposed the bill before the 
committees of both house and senate. In 
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opposing the bill I was not unmindful of 
the strong sentiment which existed among 
our lawmakers favoring such organiza- 
tions, but I felt that if the subject were 
thoroughly understood the bill would not 
pass. 


Features of Invalid Law 


The first section of the act of 1911, 
which the supreme court declares uncon- 
stitutional, provides that the making of 
contracts between individuals, firms or 
corporations providing indemnity among 
each other from casualty or other con- 
tingencies, or from fire loss or other dam- 
age to their property shall not constitute 
the business of insurance, or shall not be 
subject to the insurance laws of the state. 
The second section provides for the filing 
of the names and addresses of the ex- 
changes with the insurance superinten- 
dent. The third section authorizes the 
issuance of a license by the superinten- 
dent. No penalty clause is contained in 
the act, no provisions that such associa- 
tions can be supervised by the department, 
no annual reports are required to be filed. 
Section 1 of the act legalizes the business 
whether a license is procured or not. Not 
only is this true, but this section exempts 
the business from the laws of the state 
designed to afford protection to policy- 
holders. The interinsurance business, the 
act says, is not insurance business, there- 
fore, the insurance laws do not apply. 

If Not Insurance, No License Needed 


I suggested to the committee that if 
this method of indemnifying for losses 
was not an insurance business, no license 
should be issued by the insurance depart- 
ment, which was organized to supervise 
insurance companies and to protect policy- 
holders. The bill in question seems only 
to recognize the insurance department so 
far as it has authority to issue such 
licenses. A license is a valuable thing 
to have when signed by the insurance 
superintendent and sealed with the seal 
of his office. This seems to have been 
recognized by the measure, but it does 
not recognize the purposes for which the 
office of insurance superintendent were 
created. With a regularly organized com- 
pany a license does not issue if a com- 
pany is insolveat, or if its financial con- 
dition is such that it is not entitled to a 
license, but no tests were to apply to 
interinsurance associations, Under the 
act in question they could, at their option, 
if they so desired, file their name and 
address, receive a license signed by the 
superintendent, and start out in business 
without being subject to any embarrass- 
ment on account of their financial condi- 
tion, or their inability to pay claims. 

Thinks Most Exchanges Honest 

A majority of the Kansas City ex- 
changes, so far as I know, are honestly 
conducted, and it has always been beyond 
my comprehension why it was that the 
managers of these exchanges did not join 
with me in securing the enactment of 
a bill which would properly safeguard the 
policyholders, and at the same time pre- 
vent dishonestly managed concerns from 
operating. But for some reason the man- 
agers of these honestly conducted con- 
cerns strenuously objected to any super- 
vision on the part of the insurance 
department, and that was the rock on 
which we split. After the act was signed 
by Governor Hadley the exchanges made 
application to me for license, and I de- 
clined to issue them after an examination 
of the law. I am, of course, glad to see 
that the supreme court of the state of 
Missouri has vindicated my position. 

Told Interinsurers Trouble Was Ahead 

There is nothing personal in the fight 
that I made for an act which would safe- 
guard the policyholders. I was entirely 
willing at every stage of the controversy 
to agree upon some sane measure which 
would give the insurance superintendent 
the right of examination and supervision 
and at the same time relieve the associa- 
tions from some of the more stringent 
provisions of the insurance law. I never 
understood why any particular form of 
insurance should be exempt from state 
regulation. I think that the interinsur- 
ance exchanges will now see their mis- 
take. I told them at the time that they 
would see it sooner.or later. If the bill 
which I prepared had been passed by the 
legislature they would not now be in 
the predicament they find themselves in 
since the rendition of the decision of the 
supreme court, declaring the act which 
they foisted upon the legislature void and 
unconstitutional. 

Refused Licenses Under Void Law 

Following the passage of the act thirty 
exchanges, covering various lines of 
insurance, forwarded applications for 
licenses under the terms of the act. No 
licenses were issued during my term of 
office. During the years 1911 and 1912 
many complaints were received from per- 
sons who suffered losses under policies 
issued by such exchanges and who failed 
to recover on same, but I was not able 
to render a particle of relief, for the 
act in question virtually told the insur- 
ance superintendent to keep his hands off 
all interinsurance associations, I was 
convinced that either the law would be 
held invalid or that after the Pevie were 
swindled out of large sums of money: the 
legislature would come to view the ques- 
tion as I viewed it and repeal the act. 
Until that day should arrive I determined 
to maintain my position and let the re- 
sponsibility rest where it should,—with 

(CONTINUED ON PAGE 22) 
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MOTOR INSURANCE NEWS 


RATE SCHEDULE IS ADOPTED 





Simplified Form, Granting Reductions 
in West, Approved by Eastern 
Conference 





New automobile rates, somewhat 
lower than those previously in use, 
went into effect in the west Wednes- 
day. They are in accordance with a 
schedule prepared a few weeks ago by 
a committee of the western conference 
working in conjunction with represent- 
atives of the eastern organization. 
This schedule was adopted by the west- 
ern body but at first turned down by 
the easterners. At a meeting of the 
eastern body the matter was recon- 
sidered and the schedule adopted with 
the understanding that the relief rule, 
recently put in use in the west, would 
be abrogated. 

At the same time the revised schedule 
was approved for the west a simplified 
form for the southeast and south was 
adopted. 

The western schedule is in effect in 
Ohio, Iowa, Wisconsin, Minnesota, Ne- 
braska, Colorado, Kansas, Michigan, 
North Dakota, South Dakota, Indiana, 
New Mexico, Illinois and Wyoming. 
The rates follow: 


On gasoline power private pleasure 
automobiles and commercial vehicles, such 
as trucks, delivery wagons, based on man- 
ufacturers’ original list prices: 

-——Class———__, 
A. B. C, 
Limits of amount of 

insurance include 

equipment and addi- 

tional bodies. See 

original equipment 

and additional rules 

MOEN, beaccsaesteee $3,500 $1,500 

and to 
over $3,499 
This and Next Year 

Models—Insure for 

not to exceed actual 

cost or less than 50% 

of original list price 1.50% 1.75% 
Last Year Models— 

Class A, amount of 

insurance at option 

of company; Class B, 

not more than 70% 

of original list price; 

Class C, not more 

than 60% of original 

Ot aa ee 
Year Before Last Mod- 

els—Class A, amount 

of insurance at op- 
tion of company; 

Class B, not more 

than 50% of original 

list price; Class C, 

not more than 40% 

of original list price 2.25% 3.50% 

Minimum premium. ..... 
Three-Year-Old and 

Older Models—Class 

A, amount of insur- 

ance at option of 

company; Class. B, 

not more than 30% 

of original list price; 

Class C, not more 

than 20% of original 

SE UEROO + 54 6:3 sha. 6:0 2.75% 4.50% 

Minimum premium. ..... $15 

Note.—-Exceptional cases may arise 
where car is well owned and is in very 
good physical condition where limits on 
“three-year-old and older models” are not 
sufficient. In such case refer to company, 
with full particulars, when slightly in- 
creased amounts may be allowed, but in 
no case to exceed 40 percent of original 
list price. 

Reduction.—A reduction of 50c from 
above rates will be allowed for attach- 
ment of “non-valued ex-theft and auto- 
matic reinstatement” indorsement by use 
of clause furnished you for that purpose. 


CARS LISTING LESS THAN $700 


$700 
to 
$1,499 


2.00% 
1.50% 2.00% 


3.00% 


4.00% 
$15 


5.00% 
$10 


Minimum 

Rate Premium 

Fire and theft........ 3.25% 12.50 
This and next year— 

Ee OU ccécecciceee 1.50% 7.50 

Fire and theft........ 3.25% 12.50 
Last year and older— 

Pale GEL bcdcivcccecs 8.00% 10.00 


ELECTRIC AUTOMOBILES 
Rate for full form of fire and theft 


floater (all models)...... +onarten 1%% 
Rate for restricted form........... 1% 
DEALERS’ AUTOMOBILES 
Fire Re- 
and _strict- 
theft ed 


New gasoline automobiles— floater floater 
List price $3,500 or over.. 2.25% 2. 
List price $1,500 to $3,499 2.50% 2.25% 
List price less than $1,500 2.75% 2.50% 








CAPITAL, $1,000,000.00 





NET SURPLUS, 1,010,557.10 


The Williamsburgh City Fire Insurance Co. 


AUTOMOBILE INSURANCE 


The home of the A—B—C rate sheet 


It makes the automobile business easy 


We invite our agents to avail themselves of all facilities which our agency offers 
WESTERN DEPARTMENT—FREEPORT, ILL. 


FRED M. GUND, Manager 


ASSETS, $4,872,222.82 











Electric automobiles....... 2.00% 1.75% 
Steam automobiles......... 3.00% 2.75% 
No risk accepted where boiler and burn- 
er are located in rear of dashboard. 
Second-hand cars, 1 percent additional 
rate must be charged. Pro rata cancella- 
tion allowed with a minimum charge of $1. 
SOUTHEASTERN AUTOMOBILE 
SCHEDULE 
Rates for the full form of policy, gaso- 
line pleasure and commercial type cars: 
A. B. Cc. 
7—-——Class——_,, 
Original list price of 

automobiles when 

new, excluding cost 

of additional equip- 

ment and extra bodies $3,500 $1,500 $1,499 

and to and 
over $3,499 less 
This and Next Year 

Models —tInsure for 

not more than actual 

cost 
Last Year Models—In- 

sure Class A for not 

more than 80%, Class 

B for not more than 

60% and Class C for 

not more than 50% 

of list price......... 
Year Before Last Mod- 

els—Insure Class A 

for not more than 

70%, Class B for not 

more than 50% and 

Class C for not more 

than 40% of list price 
Three-Year-Old Models 

—Insure Class A for 

not more than 60%, 

Class B for not more 

than 30% and Class C 

for not more than 

20% of list price.... 3%% 4% 5% 

Note.—Second-hand cars, charge % per- 
cent in addition to above rates. 

Electric Cars.—Models of all years, 2 
percent; second-hand cars, charge % per- 
cent in addition to above rate. Maximum 
insurable amounts at the option of under- 
writer. 

Taxicabs, Livery and Renting Automo- 
biles.—All risks of this kind must be sub- 
mitted to the home office. If approved, 
will be written at not less than 1 percent, 
in addition to schedule rates, subject to 
the following indorsement: 

“In consideration of $...... additional 
premium, permission is hereby granted for 
the automobile herein insured to be used 
for carrying passengers for a compensa- 
tion, provided it is under the personal 
supervision and guidance of the assured 
or a | amataad in his employ while being 
so used.” 


RATES FOR THE RESTRICTED FORM 
OF POLICY 


(The theft and reinstatement features ex- 
cluded from the full policy by attaching 
the a provided for that pur- 
pose. 

Electric Automobiles, Taxicabs, Livery 
and Renting Automobiles, Gasoline Pleas- 
ure and Commercial Automobiles.—A re- 
duction of % percent allowed from the 
rates for the full form of policy. 


MINIMUM PREMIUM 


eee ee eee) 


2% % 2%% 2%% 


2%% 3% 8% 


For the full form of policy......... $12.50 
For the restricted form of policy... 10.00 
DEALERS’ AUTOMOBILES 

Rates for full form of policy: 

New gasoline cars— 
Listing for $3,500 4nd over...... 2%% 
Listing for $1,500 to $3,499....... 3% 
Listing for $1,499 and less....... 3 


oO 
New electric automobiles, all models 2% 
New steam automobiles, all models. 3%% 
(Subject to 1%% reduction if boiler and 
burner are located in front of dash- 
board.) 

For second-hand and rented cars, charge 
1 percent in addition to above rates. Pro 
rata cancellations allowed with a mini- 
mum charge of $1 except on cars listing 
for $1,499 and less the minimum charge 
is 50c. Amounts of insurance at option 
of underwriter. 

Rates for the Restricted Form of Policy. 
—A reduction of 4 percent is allowed 
from the above dealers’ rate for the elimi- 
nation from the full policy of the theft 
and reinstatement features. Minimum 
premiums same as above. 

Fire Extinguishing Devices.—A reduc- 
tion of 15 percent of the premium is al- 
lowed if a device approved by the Under- 
writers’ Laboratories of the National 
Board of Fire Underwriters is carried on 
the automobile and an indorsement pro- 


3% 38% % 3%% 





vided for that purpose is attached to the | 
policy. This reduction, however, is not 
allowed on additional premiums for the 
theft full coverage, collision sustained and 
property damage. 

European Privilege —At an additional 
rate of 1% percent policies may be ex- 
tended to cover a European trip under 
the form of indorsements provided for 
that purpose. If the risk of the trans- 
atlantic trip, going and returning, be elim- 
inated, this privilege can be granted with- 
out extra charge. 

ae) ; 
LOCAL BOARD FOR ST. LOUIS 

A meeting of 25 agents engaged in 
automobile insurance in St. Louis to 
discuss business conditions, was held 
Tuesday in the Pierce building, on a 
call issued by Emmett V. Thompson 
of the W. H. Markham agency. Mr. 
Thompson presided. : 

The sentiment was found to be unani- 
mous in favor of formin~ a local organ- 
ization in the interest of this line of 
business and a committee of three was 
appointed to arrange for an organ- 
ization, to report at a meeting to be 
held Thursday of this week. ; 

‘The question of the moral hazard in 
automobile insurance was said to be the 
chief topic under discussion. The busi- 
ness in the state is said to be unprofit- 
able. The companies in the state have 
never adopted a minimum rate of in- 
surance. 


TO TAKE AVIATION RISES 


The Ocean Accident will soon begin 
writing aviation insurance in England and 
on the continent. The line is extremely 
hazardous and has been generally avoided 
except by London Lloyds. The Ocean is 
the first company to seriously consider 
taking it up, but its action has brought 
other companies to a realization that if 
they are to ever take it up they must get 
in now before all the risks are picked over 
and while the rates are still good. 


OPPOSE MUTUAL LAW 

A committee of stock automobile in- 
surance men appeared before Governor 
Glynn of New York last week to oppose 
a newly enacted law permitting the or- 
ganization of mutuals to write full cover- 
age policies. They argued that neither 
the fire and marine nor the casualty com- 
panies, organized on the stock plan, were 
permitted to issue such broad contracts 
and that the law gave mutuals an undue 
advantage. It was pointed out that the 
bill was rushed through without a hearing. 
Senator Foley, under whose. name the act 
was introduced, stated that in Rhode 
Island there were mutuals that wrote at 
about 10 percent of the stock company 
rates and that New York automobile 
owners should be given similar opportuni- 
ties to insure their cars. Those appear- 
ing for the insurance companies were: 
Lewis R. Parker, of Albany; Archibald G. 
Thacher, W. L. Simpson and Edmond 
Dwight, of New York, and Alfred T. New- 
ton, of Buffalo. 


POLICY FOLLOWS CAR 
The Preferred Accident has issued an 
endorsement for automobile liability poli- 
cies which makes the insurance follow the 
ear and protects not only the owner, but 
all drivers of the vehicle other than the 
paid employes. 


FORD COMPANY'S ACTION 

Automobile insurance agents in the cen- 
tral west say they are having consider- 
able difficulty writing Ford cars, owners 
of these machines reporting that the Ford 
Motor Company has recommended that 
policies be secured from the brokerage 
firm of Johnson & Higgins of New York 
at rates considerably less than those 
quoted by the companies through regular 
local agents. A good deal of feeling has 
been aroused over the matter, but thus 
far no steps have been taken to protect 
the business for the local agents. 


The Car & General of England is is- 
suing a new policy covering automobiles. 





BEARDSTOWN, ILL., INSPECTED 


Forty-Nine Defects Found—Public 
Meeting, Conducted by Merchants’ 
Association, Well Attended 








Beardstown, Ill., April 15—(Special) 
—The Illinois State Fire Prevention 
Association inspected Beardstown to- 
day. The meeting was in charge of 
W. G. Ayers of the Pennsylvania Fire. 
Twenty-five special agents and five 
deputy state fire marshals were pres- 
ent. The number of buildings in- 
spected was 265, and forty-nine defects 
were found. Twenty-two of the de- 
fects were in the electric wiring, thir- 
teen in heating apparatus, and fourteen 
were rubbish and dirty basements and 
closets. The churches and _ schools 
were inspected by D. H. Paynter, C. O. 
Bray and C. C. Garm. There were 
eight defects in churches and nine in 
schools. Moving picture theaters were 
inspected by C. C. Nicholson and F. 
M. Condit. At the public meeting John 
Kennedy, president of the local mer- 
chants’ association, presided. The 
speakers were W. S. Boyd, electrical 
expert of the Western Union, A 
Morgaridge, assistant state fire mar- 
shal, and F. H. Jones, state agent of 
the Hartford Fire. The meeting was 
well attended. 





Sues to Recover Deposit 

The Aetna has brought suit at Hart- 
ford to recover $100,000 deposits which 
it was required to make under the old 
Idaho law to do business in that state. 
The law demanded that $100,000 be 
put up with the home department. 
The Idaho law was repealed and the 
Aetna is unable to get back the deposit, 
the attorney-general holding it must 
prove its claim. 





Two Quit Haytai, Mo. 

The Phoenix of Hartford and the 
Hartford Fire have withdrawn from 
Haytai, Mo., on acount of the heavy 
loss record there. Twenty-five dwell- 
ings have been burned there in the past 
three weeks and the town has no fire 
fighting apparatus worth mentioning. 





GO INTO BANKRUPTCY 


In March the Shawnee Fire of Topeka 
secured a judgment against Newman & 
MacBain, of New York, formerly its 
general agents, for $60,150, the courts 
holding them liable for uncollected bal- 
ances on the local agents under them in 
their territory. The case has been ap- 
pealed. As an outcome of the Shawnee 
judgment the firm of Newman & Mac- 
Bain have filed a petition in bankruptcy. 
This does not affect Newman & Mac Bain, 
Inc., which succeeded the firm in the 
agency business over a year ago. 

The three creditors are the Shawnee 
Fire, $60,150; Ohio German, $14,200, and 
J. J. McKelvey, $930 for legal services. 

The firm of Newman & MacBain was 
one of the largest agencies in the United 
States. They represented both the Shaw- 
nee Fire and the Ohio German for New 
York City and wrote a large volume of 
business for them. 





PHILADELPHIA FIRE LOSS 

The report of Fire Marshal Mallory of 
Philadelphia estimates the fire loss of 
that city for 1913 at $8,000,000 caused by 
3,651 fires of which 807 were caused by 
careless handling of matches. He invites 
participation in a cleanup next week and 
says that unless the fire waste abates the 
cost of insurance will certainly increase. 





Vermont fire losses in 1913 were $1,328,- 
576, resulting from 1,642 fires, according 
to the report of the insurance department 
just issued. 
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HEAR OUTSIDE SPEAKERS 
WISCONSIN MEN IN SESSION 


Prevention Topics Discussed at Meet- 
ing by Prominent Men—Not to 
Inspect Milwaukee 


The Wisconsin State Fire Preven- 
tion Association decided at its quar- 
terly meeting held in Milwaukee Mon- 
dey, to abandon temporarily the pro- 
posed inspection of risks in Milwau- 
kee. It seemed to be the consensus 
of opinion that the association, for the 
present, at least, should confine its at- 
tention to the inspection of cities 
about the state, especially in view of 
the fact that the Milwaukee fire de- 
partment and the Milwaukee fire 
patrol are carrying on rather thorough 
inspection work in Milwaukee. — 

Nearly forty members, including W. 
E. McCullough, Chicago, former presi- 
dent of the association, attended the 
quarterly meeting. 

Tell of Milwaukee Efforts 

George B. Ferry, Milwaukee architect 
and a member of the Milwaukee building 
code commission, was one of the speakers. 
Mr. Ferry dwelt upon the new building 
code which is being prepared for Milwau- 
kee and said that particular attention is 
being given to those provisions which will 
bring about improved fire protection facili- 
ties in Milwaukee. He said that the Mil- 
waukee common council is giving the 
building code commission unlimited sup- 
port. 

Thomas A. Clancy, chief of the Milwau- 
kee fire department, was another speaker. 
Chief Clancy appeared before the fire pre- 
vention association upon the special invi- 
tation of President H. L. Dalton, in order 
that he might explain to what extent 
builders and owners of property are using 
the outside gas cut-offs. The chief said 
that at least 90 percent of the buildings 
in the Milwaukee downtown district are 
now equipped with these outside cut-offs, 
which greatly decrease the danger in case 
of fire. Chief Clancy reported that the 
fire department has made one complete 
inspection of the city of Milwaukee this 
year, conforming to the new Wisconsin 
law, which requires four inspections each 
year in the downtown districts and two 
in all other portions of the city. 

Invites Suggestions For Code 

Sidney Williams, one of the deputies 
of the Wisconsin industrial commission, 
appeared before the meeting and explained 
the new building code which the commis- 
sion has prepared for use in Wisconsin 
cities, Mr. Williams said that the indus- 
tral commission would like to have the 
fire prevention association make any sug- 
gestions in regard to the code that it 
saw fit before the code is finally adopted. 
The matter was referred to the law and 
ordinance committee of the association. 


Use of Liquid Stove Polish 


The fire prevention association dis- 
cussed the dangers arising from the use 
of liquid stove polish, which is said to 
contain as high as 75 percent of benzine. 
It seems that Wisconsin and Illinois are 
the only two states which do not have 
laws regulating the use of this inflamma- 
ble type of stove polish and Clem P. Host, 
Wisconsin state fire marshal, says that 
a large number of fires and serious acci- 
dents are caused each year in the state 
because of the use of the dangerous stuff. 
President H. L. Dalton, of the fire pre- 
vention association, will take up this mat- 
ter in Milwaukee with Building Inspector 

. D. Harper and will endeavor to launch 
a widespread publicity campaign on the 
subject, with the aim of having the next 
Wisconsin legislature enact a law pre- 
venting the use of explosive polishes. 

Appleton and Racine Matters 

A special committee of the fire preven- 
tion association, appointed to look into 
the electrolysis case at Appleton, Wis., 
where a serious fire resulted some months 
ago, because electrolysis had ruined the 
water mains, reported that it favored 
turning this question over to the insurance 
companies for investigation. It was the 
belief of the association that some action 
should be taken to prevent the recurrence 
of such cases. 

The fire prevention association has re- 
ceived word that the Commercial Club, of 
Racine, Wis., is preparing to have the city 
authorities take prompt action in carrying 
out the recommendations made by the as- 
Sociation, following its inspection of con- 
ditions in that city last January. The as- 
Sociation has learned that there are still 
too many manufacturing concerns in 
Racine using the grounded instead of the 
alternating current for motor use. 





Mutuals to Meet at Columbus 


The National Association of Mutual 
Insurance Companies and Associa- 





tions will hold its annual convention 
at the Virginia hotel, Columbus, Ohio, 
Sept. 22-24. Columbus won out over 
Chicago, Fargo and other cities. About 
200 delegates are expected at the fall 
meeting and a great amount of busi- 
ness will be transacted. It is’ prob- 
able that the iiew mutual law in Ohio 
will be discussed. 





| With Chicago Brokers 








President Kornblith of the Insurance 
Brokerage Association }has called a 
meeting of the trustees today to dis- 
cuss the commission situation. The 
Western Union and Western Insur- 
ance Bureau have definitely placed the 
Class 1 agency commissions at but 5 
percent more than Class 2, while the 
brokers receive 10 percent less than 
Class 1. There is very strong feeling 
among the brokers that something will 
have to be done. They are not favor- 
able to receiving less. than Class 2. 


Joseph C. Braden, an old-time broker 
of Chicago, and connected with the of- 
fice of Moore, Case, Lyman & Hubbard, 
died Tuesday night. He was prominent 
in Chicago politics and for two terms 
was a member of the drainage board. 
Mr. Braden took an active interest in 
the Insurance Brokerage Association 
and served on the board of trustees. 

* * * 


Robert G. Tennant, one of the lead- 
ing brokers in Chicago, who was in 
business with his son, died last week 
on his way home from Los Angeles 
while on the train. Mr. Tennant was 
born in Scotland in 1853. He located in 
Chicago in 1885. Mr. Tennant organ- 
ized Tennant’s Fire Underwriters, a 
Lloyds, in Chicago some years ago, 
which later liquidated. He has carried 
on a general brokerage business and 
was long a familiar figure in the insur- 
ance district. 

x * x 

Howard Tilson, manager of the 
new Illinois bureau for rating liability 
risks on the analytic system, addressed 
the Insurance Brokerage Association 
last week. Mr. Tilson stated that after 
May 1, all new business to confer- 
ence companies will be specifically 
rated by bureau inspectors. On re- 
newals the casualty companies will 
have their own inspectors, make the 
surveys and they will be checked up 
by the Bureau. Ultimately the Bureau 
will inspect and rate all risks by its 
own men. 

The analytic system for rating lia- 
bility risks starts with an ordinary or 
average risk, and charges for the fea- 
tures that are not in accord with it, 
and gives credits for items that bring 
a risk above the average. It differs 
from the fire rating system, which 
takes a standard risk as a basis. 

There are three elements of charge 
in the new system according to how 
the payroll is affected. If the entire 
payroll is affected by a special hazard, 
there is a percentage charge on the 
basis rate. Other hazards are charged 
by points, 10 points making a cent, 
and these are applied to the payroll. 
Other items may not affect the entire 
payroll and these charges are adjusted 
to the payroll. For instance, a calam- 
ity or a catastrophe hazard affects the 
entire payroll. 

For a manufacturing building the 
average is taken to be four stories 
high, and charges affect the payroll 
above the fourth story. Occupational 
hazards are grouped into three classes 
according to their extent. 


A differential is allowed in building 
construction, and also account is taken 
of a sprinklered building. If a building 
is less than four stories high, credit is 
given unless it is a frame structure. 

Charges are made for defective foun- 
dations, roof tanks and so on. Charges 
are made for overloading a floor, for de- 
fective floors, for floor openings, for 
poorly lighted stairways or those with 
defective treads or a lack of hand rails. 
If elevated’ runways or platforms lack 
toe boards or rails, a charge is made. 

The schedule assumes that if there are 
boilers, they’ are regularly inspected by 





the city or an insurance company. If 
they are not, a charge is made, or if the 
boilers are defective in anyway, there is 
a charge. A credit of 3 cents is given 
on the whole payroll where there is no 
boiler. <A credit is given for fly wheel 
guards and speed stops. 

Charges are made for unguarded gears, 
belts, set-screws and so on. There is a 
eredit of 15 percent for each machine 
run by an individual motor. Where ma- 
chines are arranged in groups, credit is 
given according to: the number in each 
group propelled by a single motor. Credit 
is allowed where chains are regularly in- 
spected and annealed and where machin- 
ery is self oiled or the oiling is done 
when the shop is shut down. 

When it comes to machine operators, 
an average is taken of the machine op- 
erators in a plant, and a credit is given 
where the operators are less than the 
average number and a charge where there 
are more. 

o-&.% 

Brokers are getting more active in the 
solicitation of dram shop liability bonds 
than in the past. They argue that more 
suits will be instituted under the dram 
shop act than ever before. Two reasons 
are given for this increase in litigation. 
One is that the public is becoming better 
educated as to the possibilities of re- 
covering under the law and the other is 
that damage suit lawyers are turning 
their attention to the act since the com- 
pensation law has cut them off from 
employers’ liability cases. 


Parcel post insurance does not carry 
with it many large premiums, but it is 
a very useful line to brokers. Recently 
a broker solicited a manufacturer who 
sells to a limited trade, but is shipping 
continuously to the same customers. He 
found this manufacturer paying the old 
government rates for insurance and 
charging up the premium to the pur- 
chaser. It was not difficult to sell him 
parcel post insurance, which costs about 
one-fourth the old government rates and 
one-half the present. Incidentally he se- 
cured the expirations on all of this man- 
ufacturer’s fire and liability insurance. 
Then he looked up every other manufac- 
turer in the same line in the city. There 
were not more than a dozen, but he se- 
cured business from three of these. He 
pointed out in each case that they could 
not charge their customers more tor this 
insurance than a competitor and that it 
was very necessary for them to use 
stock instead of governmental insurance. 
He is in line for other business from all 
of these. 

* * + ‘ 
he Insurance Brokerage Association 
a a special committee to attend 
the funeral of Chief Seyferlich, consist- 
ing of Howard G. Kornblith, F. P.. Byrne, 
Charles Cohn, S. B. Komaiko and D. F. 
Carpenter. 





NEW ASSISTANT FIRE ee ang 

H. G. Zimmerman, political editor for 
the Des Moines Daily Capital, has been 
appointed assitsant Iowa fire marshal. 
Mr. Zimmerman will take up the duties 
of his new office immediately. 


ANNUAL MEETING ENDED 


(CONTINUED FROM PAGE 1) 
plus, so that the 1915 assessment can be 
made materially smaller, 

Manager Scholbe’s Report 

M. A. Scholbe, manager of the Bureau, 
reported that the membership is now 58, 
representing 61 companies and 21 annexes. 
He called attention to the growing com- 
petition of non-affiliated companies and 
asked for prompt action in all cooperative 
matters, without regard to the action of 
other members. 

Chairman Bassett gave a brief resume 
of the principal events since the last 
meeting. The work of the conference 
committee was probably the most impor- 
tant, since it has borne the brunt of the 
troubles of the organization, but the large 
cities committee is only second to it in 
importance and so far as immediate effect 
is concerned is probably the most im- 
portant. He paid a high compliment to 
Charles E. Sheldon, who as chairman of 
the joint large cities committee had given 
the work a vast amount of time and 
thought. Mr. Bassett closed with brief 
references to non-affiliated company com- 
petition, promising suggestions thereon by 
the executive committee and comment on 
the work of the state fire prevention as- 
sociations. 

Large Cities Report Adopted 

As at Philadelphia last week, the report 
of the large cities committee was the im- 
portant event of the Western Bureau meet- 
ing. It was presented by Charles E. 
Sheldon, who is chairman of the joint 
large cities committee, and its unanimous 
adoption was a high compliment to him. 
He explained the reason for the changes 
made in the Chicago situation and after 
a few questions had been asked and satis- 
factorily answered the report was adopted. 

. W. Gerwig, president of the Teutonia 
of Pittsburgh discussed the short rate 
tables in use in Cleveland and Indian- 
apolis. These differ from those in general 
use elsewhere and some companies have 
been following the rule of short rate 
tables, while others have been using the 
local forms. Mr. Gerwig held that if there 
was a rule it should be lived up to so long 








as it was on the books. It was an- 
nounced that the committee on ways and 
means, representing all the companies, is 
preparing a revised short rate table for 
general adoption and action was deferred 
until this is ready. 

Report on Fire Prevention Associations 

Archibald Kemp, of the Camden, spoke 
on “Fire Prevention Associations.” He 
explained their purposes, organization and 
methods, showed the good they are ac- 
complishing and recited the criticisms to 
which they had been subjected, suggesting 
that the latter might be overcome as a 
result of the supervision to which they 
are now subject through the committee on 
publicity and education. Because of 
points raised in this paper, the order of 
business was changed and F. 8. Danforth, 
of the Millers National, read the report 
of the committee on publicity and educa- 
tion. This, in addition to the other points 
covered, showed that the suggestions made 
by Mr. Kemp had already been put in 
force by the committee. T. R. Weddell, 
as secretary of the committee on pub- 
licity and education, was invited to ad- 
dress the meeting, and explained more 
fully the work being done in publicity and 
educational lines and in the supervision 
of the fire prevention associations, 

Report of the Conference Committee 

Walter D. Williams, of the Security of 
New Haven, then presented the report of 
the conference committee, covering the 
work done and the rulings made since the 
last meeting and submitting the changes 
in rules and other action of the Union 
meeting in Philadelphia the previous week. 
All the rulings of the conference com- 
mittee were approved, as were the changes 
in rules made by the Union and recom- 
mended by the joint conference commit- 
tee.. There was considerable objection to 
the liberalized forms adopted in hope of 
regaining the large lines which have been 
lost to the stock companies, it having 
been decided that these were lost, not so 
much because of rate as because of cover- 
age, the large insurers insisting upon cer- 
tain forms which would give them the 
protection they desired and which the 
rules of the organization have heretofore 
prohibited. It was felt that these forms 
were too liberal, but it was decided to 
give the new plan a fair chance and see 
if it would help regain the lost business 
for the stock companies, with the under- 
standing that if it did not, there could be 
a change at the next meeting. 





EASTERN NOTES 


President W. B. Clark, of the Aetna, has 
returned home from a Pacific Coast trip. 


It is not believed that any insurance 
matters will be considered at the special 
session of the New York legislature which 
eee Glynn has called to convene on 
May 4. 


The Richards bill in the New Jersey 
legislature to prevent any one from mak- 
ing insurance rates in the state of New 
Jersey died in the senate committee when 
the legislature adjourned. It had passed 
the assembly by a vote of 28 to 16. 


The New Jersey legislature closed its 
1914 session on Friday night. Governor 
Fielder has not as yet passed on the in- 
surance bills passed in both houses, which 
included the bill to license agents and 
brokers. This bill, in its original form, 
related to deposits of mutual fire com- 
panies, but when the committee substitute 
came out it was a license measure. It 
was passed by the house and killed in the 
senate, but was subsequently reconsidered 
and passed in the senate. The bill to re- 
quire reinsurance premiums to be reported 
was passed by the senate but lost in the 
house, and one permitting live stock com- 
panies to begin business on 25 percent of 
the capital stock was sent to the governor, 
who vetoed it. 





O. L. Melo of the J. K. Mullen Invest- 
ment Company of Denver, has retired 
from the insurance business and the De- 
troit Fire & Marine is now represented in 
that city by the Hibernian Bank & Trust 
Company. 
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AS VIEWED FROM CHICAGO 


FEELING BITTER IN CHICAGO 

Class 1 or downtown local agents 
oi Chicago are very much wrought 
up over the action of the Western 
Union in increasing commissions to 
Class 2 agents at its meeting last 
week, and doing nothing for the down- 
town people. Under the scale that 
went into effect Jan. 1, Class 1 com- 
missions were placed at 20, 25 and 30 
percent and Class 2-at 10, 15 and 25 
percent. The Chicago Board adopted 
the new agreement to go into effect 
Jan. 1 on assurances from the large 
cities committee that the commission 
on preferred business to Class 2 
agents would be put at 20 percent or 
Class 1 be increased to 35 percent, 
thus giving the downtown agents 10 
percent margin on all classes, if the 
committee could carry it through. The 
downtown agents claim that the large 
cities committee, while recommending 
what had been promised, was not vigi- 
lant enough in espousing the cause of 
the downtown agents. The result was 
that commissions to Class 2 were 
fixed at 15, 20 and 25 percent, thus 
giving the downtown people but 5 
percent over-riding on all classes, and 
they come out in worse shape than 
before. 

A margin of 10 percent is allowed 
a downtown agent for 
Class 2 business, provided all the 
Class 2 dailies go to him, and pro- 
vided that the company has no west- 
ern department, Cook County mana- 
ger or Cook County special. If an 
agent desires to get the 10 percent su- 
pervisory commission, he must employ 
his own special agent. The confer- 
ence committee will work out the de- 
tails of the plan and pass on the eligi- 
bility of agents that are entitled to 
this commission. 

The downtown agents are very bit- 
ter in their protest against the ac- 
tion, claiming all along that they were 
entitled to 10 percent margin, and 
they now declare that companies did 
not show good faith in dealing with 
them. 

The first report brought in by the 
large cities committee received only 
meager support. It was at once rid- 
dled and the changes made as already 
indicated. There seems to be a feel- 
ing among Union members that the 
Class 2 competition, in so far as it 
affected downtown agents, had been 
magnified by the latter. Furthermore, 
it was held that the companies were 
paying 15, 20 and 25 percent to local 
agents in Cook County outside of Chi- 








cago and all the rest of the field. It 
was held to be unjust, therefore, to 
pay Class 2 agents inside the city 


limits 5 percent less than other agents 
in the outside field and in the county. 


Again some of the members argued 
that a 10 percent margin was too 
great and allowed too much license 
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for agents to be unfair. Furthermore, 
when the St. Louis agreement came 
up it was found that the large offices 
there asked for only 5 percent over- 
riding commission. The _ statement 
was made that the 10 percent differ- 
ential in Chicago would benefit about 
ten of the offices to the detriment of 
the rest. 

Lyman M. Drake, who acted as 
chairman of the committee of fifteen 
of the commission agents in Chicago 
that dealt with the large cities com- 
mittee, was present in Philadelphia at 
the time of the meeting, and on his 
return home was interviewed by a 
large number of his associates. Mr. 
Drake is very emphatic in his asser- 
tions that the agents were not given 
a square deal. He claims that the 
promises made were not kept, and 
that the Chicago Board members in 
adopting the program would not have 
taken such action had they known 
there would have been no_ support 
given the promised program at the re- 
cent meeting. 

The question naturally comes up 
now as to compensation for brokers. 
The brokerage is placed at 10, 15 and 
26 percent in order to give a 10 per- 
cent over-riding to local agents. The 
supposition was that Class 2 agents 
would be put down to 20 percent on 
preferred or Class 1 would have been 
raised to 35 percent so*that brokers 
could be put on an even keel. The 
brokers now receive 5 percent less all 
along than the Class 2 men. The only 
advantage they have is being able to 
write business downtown. There are 
advocates now in favor of increasing 
brokerage to 15, 20 and 25 percent, 


5 percent differential. 
such action, but unless something is 
done, the fear is that brokers will 
make Class 2 alliances in order to get 
5 percent more commission. 

It was agreed that solicitors shall 
not be appointed Class 2 agents with- 
out the consent of their local offices. 

Regarding the action taken at Phil- 
adelphia, one of the managers present 


Others oppose 
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said: “The Chicago agents are very 
much in the wrong in stating that the 
large cities committee was not sin- 
cere in the promises made. The mem- 
bers of that committee did what they 
could and labored many hours in the 
effort of doing justice to all parties 
at interest. It was found that a num- 
ber of companies had large Class 2 
plants on which they had spent thous- 
ands of dollars to develop. They re- 
gard that business just as highly and 
even more’ so than the downtown 
agency. The Class 2 business is the 
profit yielding kind. The companies 
felt they could get all the downtown 
business they desire at even less com- 
mission than they are paying now. 
Many companies were determined to 
protect their Class 2 business and did 
not intend to see it impaired. The 
companies do not favor the plan of 
having Class 2 agents as_ brokers. 
That is just where the downtown 
agent desires to get the Class 2 man. 
It would only be but a short time un- 
tii practically all the Class 2 business 
would be cleared through downtown 
offices and the companies would there- 
fore be obliged to pay more for it. 

“The down town agents of Chicago 
have looked at the situation from their 
ewn standpoint. There were many 
others that we had to regard. There 
were many conflicting interests and I 
think, as do a big majority of Union 
members, that the Chicago plan: as 
finally worked out at the recent meet- 
ing, will fit the situation. If it needs 
readjustment in the future, such ac- 
tion can be brought about. 

In order to prevent members of 
Classes 3 and 4 from becoming Class 
2, it is understood among members of 
the two company organizations that 
no such transfers will be allowed un- 
less it can be shown to be with good 
reason. The conference committee 
will pass on all such appointments. 
Whether the executive committee of 
the Chicago Board will shut down 
quite a bit on admitting Class 2 peo- 
ple to membership. when new applica- 
tions come in remains to be_ seen. 
Heretofore there has been but little, if 
any, objection to such new applicants, 
but from the spirit shown at the last 
meeting of the committee, the bars 
may be put up. 

* J * 
JAMES L. BOSS DENIES HE IS DEAD 

Last week in commenting on the 
passing of Conrad Witkowsky, through 
inadvertence the name of James L. 
Ross, one of the old-timers in the busi- 
ness in Chicago, was mentioned as 
among the veterans that had departed 
during the last two years. Like Mark 
Twain, Mr. Ross called on THE WeEst- 
ERN UNDERWRITER to declare that this 
statement of his death was somewhat 
exaggerated. Mr. Ross opened an 
agency in Chicago in 1866 for the 
Queen of England. He has been con- 
tinuously engaged in the business ever 
since. 

x * * 

VAN BEYNUM IS WIELDER 

_C. W. Van Beynum, associate editor of 
THE WESTERN UNDERWRITER at its Chicago 
office, has been appointed wielder of the 
goose quill of the Illinois Blue Goose to 
fill out the unexpired term of W. Winter- 
green Mack of the Insurance Field, who 
will soon move to New York. 

+ * * 

COOK COUNTY FIELD MEETING 

The Cook County Field Club held a 
meeting Monday in the rooms of the 
Chicago Board. Matters connected 
with the business in the county were 
discussed. 

_ After the meeting the members ad- 
journed to the German room of the 
Grand Pacific hotel for luncheon. Fred 
E. R. Jones of the Warren, Moore & 
Jones office was the chief speaker and 
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discussed various phases of the Cook 
county situation. W. J. Sonnen, most 
loyal gander of the Illinois pond of the 
Blue Goose, was also a guest and ex- 
tended a cordial invitation to the Cook 
county men to attend the next Blue 
Goose luncheon. 

The club now has forty-four mem- 
bers, which is 95 percent of the pos- 
sible membership in its field. The man- 
agers and special agents of the com- 
panies are giving the club hearty sup- 
port. 

. + + 
BLUE GOOSE LUNCHEON 

At the Illinois Blue Goose lunch- 
eon next Monday noon at the Hotel 
La Salle, Nelson E. Briggs of the 
North British, will preside and Major 
M. L. C. Funkhouser will be the chief 
speaker. The occasion will also be a 
farewell for Wielder of the Goose 





| 
| 


Quill W. Wintergreen Mack of the | 


Insurance Field who will shortly move 
to New York to become associated 
in the publication of the Weekly Un- 


derwriter. 
ea . 


NOW UP TO THE MEMBERS 
The members of the Chicago Board 
are being asked to sign the subjoined 
pledge regarding the limit of three 
agencies, including annexes in the 
downtown district. The executive 
committee, when the returns come in, 
can then see what the sentiment is 

on the question. The pledge is: 


We, the undersigned members of class | 
No. 1 of the Chicago Board of Under- | 


writers, hereby pledge ourselves as such 
members, and each to the other, that we 
will comply -with the ‘letter and spirit 


of Article V of the constitution particu- | 
larly with the following provision, viz.: | 


That we will not represent any company 


having “more than three agents or agen- | 


cies, having offices in the central office 
district, or any elsewhere forthe trans- 
action of local business, authorized to 
make and execute contracts of insurance 
covering property situated in what is de- 


scribed as the principal city district in | 


Article V.” Such agents or agencies to 
be inclusive of all policy writing repre- 
sentatives by whatever name called an 
covering all policies of insurance under 
which the company is bound, whether is- 
sued in its own name or in another, and 
whether the undertaking be entered into 
separately or with one or more other in- 
surers. This pledge to be complied with 
on or before April 28, 1914, conditioned 
upon its being signed on or before such 
date by all members of Class No. 1 afore- 
said. 
a a . 
SOME LOCAL EVENTS 

The Chicago Board last week elected 
Chas. E. Rollins, John Shepherd and Geo. 
E. Haas on the executive committee. J. J. 
Van Every and Nathan Klee were elected 
to fill vacancies on the patrol committee. 
Resolutions in tribute to the late Chief 
Fire Marshal Seyferlich were adopted and 
an official committee was named to repre- 
sent the Board at the funeral. 

Manager W. A. Chapman of the Con- 
necticut Fire, is paying his first visit to 
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Chicago since the western department 
was moved to the home office. 

W. P. Robertson, executive special agent 
of the Nord Deutsche, is in Chicago this 
week. 

Harold W. Letton, United States man- 
ager of the Prussian National, Nether- 
lands Fire and the Zurich General Acci- 
dent & Liability, sailed for Europe 
Wednesday on the steamer Imperator. 

William P. Panushka, veteran examiner 
in the western department of the German 
American Fire, died at his home in Wil- 
mette, Ill. Monday. He was born in 
Prague, May 21, 1847. He entered the in- 
surance business in St. Louis with George 
D. Capen when he was 25 years old. He 
came to Chicago in 1873, being associated 
with Ducat & Lyon. Later he was with 
the Manchester and the Traders. 

B: C. Miller, of Critshell, Miller, Whit- 


ney & Barbour, is foreman of the April 
grany jury in Chicago. 


. * o 

NEW HAMPSHIRE MEN COMING 

President Sargent and William B. 
Burpee of the New Hampshire Fire will 
be in Chicago next week looking after 
arrangements in connection with the 
company’s control of the County Fire. 
Mr. Burpee will go on to California 
after arrangements in the middle west 
are completed. 





Experience shows the fly wheels are 
more hazardous than boilers, especially 
where there is no regular inspection. There 





has been recently a large increase in the 
volume of business covering this line. 
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OHIO AND WEST VIRGINIA 


“ONE ILLUSTRIOUS EVENING” 


Ladies’ Night of the Ohio Pond To Be 
Great Affair—Banquet 
and Ball 














The banquet and ball of the Ohio 
pond of the Blue Goose has been set 
for May 4 at the Hotel Hartman, 
Columbus. The event has been ar- 
‘ranged for the entertainment of the 
ladies. The program will begin with 
a reception at 6 o’clock in the parlors 
of the Hartman; the banquet, with a 
particularly inviting menu and musical 


features, will be in the main dining 
room from 7 to 9 o’clock, and the ball 
will follow, in the ballroom of the 
hotel. 


Manager Hadley of the Hartman has 
announced that those not residing in 
Columbus, bringing their wives with 
them, will be given the same room 
rates as heretofore, that is, without 
extra charge for the 991% percent bet- 
ter half, in compliment and apprecia- 
tion of the patronage of the field men. 

The announcement of the plans for 
the big affair was sent out last week 
by Most Loyal Gander Will J. Beggs 
and the responses have been prompt 
and numerous. It promises to be one 
illustrious evening. 





Will Now Practice Law 

Colson & Colson, who recently pur- 
chased the local agency of Henry J. 
Bailey of Ashtabula, have now pur- 
chased also the agency of Starkey & 
Starkey. 

The firm of Starkey & Starkey is 
composed of Charles J. Starkey and 
his wife. Mrs. Starkey was admitted 
to the bar some two or three years 
ago and both will now give all their 
attention to their law practice, main- 
taining their old offices in the Haskell 
building, but sharing them with Col- 
son & Colson. 





Big Losses at Cincinnati 

Cincinnati suffered a $100,000 fire 
early Friday night in the complete 
destruction of the Early & Daniels 
Company hay and feed warehouse at 
the corner of Sixth and _ Harriet 
streets. A total insurance of $58,500 
was carried. Thirty-four companies 
are interested. Another bad fire oc- 
curred Thursday morning in a four- 
story brick structure on West Sixth 
street. The blaze started on the up- 
per floor and was caused by hot ashes 
in a wooden box. It was the third 
fire in seven years on the same prem- 
ises. The insurance totaled $32,000. 





Business Is Dull 

Ohio field men report the fire insur- 
ance outlook as anything but promis- 
ing throughout the state, and, with the 
approach of spring, when _ business 
should .be on the increase, claim that 
conditions are not as good as three 
months ago during the dull season. 

One of the main reasons for the 
poor outlook is said to be due to the 
retrenchment of the different railroads 
operating throughout the state. For 
instance, the B. & O. shops at Chilli- 
cothe, which until recently main- 
tained a monthly pay-roll approxi- 
mating $80,000, are now paying out 
but $15,000 or $20,000. 





Hamilton Agencies Consolidate 

The local agencies of the Lee N. 
Parrish & Co., and the Parrish-Fit- 
ton Insurance Agency Company, at 
Hamilton, Ohio, have consolidated. 
Lee N. Parrish & Co. bring their bu- 
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réau companies into the new firm and 
it will hereafter be a mixed agency. 


The two agencies have occupied 
quarters across the hall from each 
other in the Riley block. Prior to 


1900 Charles J. Parrish had a mixed 
agency of his own and was also inter- 
ested with his father, Okey V. Par- 
rish, in the mixed agency of Okey V. 
Parrish & Son, while James Fitton 
had a mixed agency. In 1901 “sep- 
aration” came along and Charles J. 
Parrish put his agency on a union ba- 
sis, and also retired from his father’s 
agency, which became nonunion. In 
1902, the Charles J. Parrish and the 
James Fitton agencies were consoli- 
dated in the Parrish-Fitton Insurance 
Agency Company, the nonunion com- 
panies from the Fitton agency going 
to Okey V. Parrish. In 1903 Lee N. 
Parrish succeeded his father in the 
latter’s nonunion agency. 





Reception at Its Home Office 

The Cleveland National Fire held 
open house in its new offices in the 
Illuminating building, Cleveland, 
Wednesday of this week between 10 
and 3 o’clock. A number of invita- 
tions were sent out to friends of the 
company to be present and a goodly 
representation of the local contingent 
took advantage of the opportunity to 
look over the elegant quarters of the 
company. 





Sued for Alleged Loose Statement 

Deputy Ohio State Fire Marshal 
Dennis J. Connor has been made de- 
fendant in common pleas court at 
Youngstown, in a damage suit for 
alleged slander. The plaintiff, Harry 
Roth, complains that Connor declared 
in the presence of witnesses that he 
kad evidence that Roth had burned 
down several buildings in Pennsyl- 
vania. Roth is a local dry cleaner 
whose’ establishment Connor _in- 
spected. 





Companies Canceling Freely 


During the past week the companies 
have been canceling freely on the line 
of the Allen Motor Company of Fos- 
toria, Ohio, which the New York 
brokerage firm of Squire & Co. have 
been trying to place. Evidently the 


| companies have given up hopes of set- 
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Allemannia Fire Insurance Co. 


National-Ben Franklin Insurance Co. 


ail of Pittsburg, P: 
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.P. Pha Ill. General Agent for] Tito 


ent for I 


Commonwealth Bidg., Pittsburg, Pa. 


Humboldt Fire Insurance Co. 
Teutonia Fire Insurance Co 





New Agents Solicited Schulkamp, Madison, Wis., General Agents for Wisconsin 
R. W. ALEXANDER, President W. W. ALEXANDER, Secretary 
A. N. STEWART, Vice-President A. D, LEGG, Ass’t Secretary 


BALTIMORE, MD. 
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First National Fire Insurance Company 
Full paid capital, $555,000. Surplus to Policyholders, $1,630,979.86 


Commercial Fire Insurance Company 
Full paid capital, $455,618.75. Surplus to Policyholders, $556,115.81 





National-Commercial Underwriters Agency 
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tling the trouble. The brokerage firm 
is now trying to place the business in 
Cleveland. The business was taken 
tentatively by Fostoria local agents 
when first placed on the market. 


MAKE COMMENT ON MERGER 


Ohio Field Man Sees Disadvantage in 
Present System Employed in 
the Field 


An Ohio field man has something to 
say regarding merger of agencies 
where different classes of companies 
are represented. He says: 


Companies that are members of the 
Western Union are _ gradually being 
placed at the same old disadvantage in 


the mergers of Union agencies with Bu- 
reau. agencies containing nonaffiliated 
companies. 


In the practices which have prevailed 
ay between Western Union companies and 
Western Bureau companies, respecting 
mergers of agencies, the Western Union 
companies are now frequently placed at 
a disadvantage that did not heretofore 
exist, through mergers with Bureau agen- 
cies that contain nonaffiliated companies. 
Separation, years ago, cleared many valu- 
able producing agencies for Western 
Union companies and for years past the 
business of such agencies has been con- 
served as against the depredations of 
nonaffiliated companies. 

The unsatisfactory condition has been 
once more evidenced. This time at Ham- 
ilton, Ohio, where, within the month, an- 
other valuable Union agency has been 
merged with an agency containing both 
Bureau and nonaffiliated companies. 

It would appear that these situations 
should be considered of sufficient impor- 
tance to merit more attention from field 
representatives. Proper attention, in time, 
on part of company representatives, 
might serve to safeguard the operations 
as regards the interests of all affiliated 
companies, when these conditions arise 
to menace a situation which has been 
satisfactory in the past. If the interests 
of two or more agencies are such as to 
demand merger, it would not appear un- 
reasonable for the representatives of the 
companies in interest to discourage such 
transaction until joint representation of- 
fers no disadvantage to their operations. 

The situation would appear serious 
enough to demand instruction or a rule 
of practice to control mixed conditions, 
making mergers possible for agencies con- 
taining Bureau and Union companies 
only, under such circumstances. This 
would require a conditioning of the un- 
satisfactory agency before the merger 
could take place, thus removing the men- 
ace of demoralization and loss to com- 
panies that have built up a satisfactory 
business in the previous years. 





Ohio Agency Appointments 

Westchester—Schieble Bros., Dayton; A. V. 
Kersting & Co., Ottawa; Abel Comstock, Bowl- 
ing Green; Murphy & Co., Newark; 
S. D. Syler, Piqua; C. F. Thomas, Cleveland; 
Buell & Cozad and Anna Phesing, Lorain; 
S. A. Spilker, Canton. 

Aachen & M.—A. D. Rohrer, Springfield; J. E. 
Hamburger, Celina. 

Agricultural—C. F. Thomas, Cleveland. 

Amer. Cent.—John Traub Co., Sandusky; W. 
J. Schroeder, Toledo; W. E. Landers, Dayton; 
C. E. Kagay, Richwood. 

Atlas—G, McCorry, Georgetown; John 
Flinspach, Germantown; E. W. Seeds, Commer- 
cial Point; S. A. Spiker, Canton. 

Buff. Ger., N. Y.—J. W. Crane, Springfield. 

Caledonian—W. H. Moul, Bradford. 

Citizens, W. Va.—Heister-Huntington Co., 
Cincinnati; J. R. Gow, Bellaire. 

Columb. Nat.—D. H. Murphy & Co., Newark; 
Antonio Cifaldi, Dillonvale; T. W. Leahy, Can- 
ton. 

Coml. Union Assurance, Eng.—Slaybaugh & 
Bell, Leipsic; O. H. Schmidt, St. Marys; H. S 
McClure, Hillsboro; C. E. Duncan, Glouster. 


Commercial, D. C.—A. W. Cox, Springfield. 
Commonwealth—T. W. Hudson, Wooster. 
Concordia—W. H. Todhunter, Middletown; 


B. M. Tupper, Akron. 

Continental—J. S. White & Co., Ripley; Clara 
Bundy Baker, Wilmington; Malee & Tod, Plain 
City; W. S. Guthrie, Marion; Mrs. Jesse Weaver 
Roseville; O. L. Youngen, Canal Dover; A. V 
Kersting & Co., Ottawa. 

Equitable—D, H. Murphy & Co., Newark. 

Federal—J. A. Harnick, Xenia. 

Fid.-Phenix—W. E. Norris, Middlefield; F. L. 
Reed, Burton; C. P. Brecker, Lodi; Brady Bros., 
Payne; J. O. Cartwright, Waynesville; Bloom- 
dale Ins. Co., Bloomdale. 

Fire Assn.—M. W. Messick, Cleveland. 

First Natl—A. W. Cox, Springfield; M. B. 
Conrad, Troy. 

German, W. Va.—E. A. Eble, B. H. and K. 
J. Kranz, Toledo; Paden & Luttrell, Belpre. 

niga Rw oa Hoffer_and Joseph Beress- 
Belay, Cleveland; J. R. Bradner, Fostoria. 

Hanover—E. E. Workman, Bellaire; W. H. 





If you want service let us handle your 
Cincinnati business. Our Companies are 
the largest and best. 


Fire—Surety Bonds—Automobile Liability. 


EARLS & JOHANSING 
Phone Main 327 1404 ist Nat. Bank Bldg. 





Dillery, Arcadia; D. H. Murphy & Co., Newark; 
Brown & Nicholson, Garretsville; William Fel- 
ger, West Unity; Stray & Apt Realty Co., 
Bryan. 

Gran. State—C. R. Musser, Akron. 
Hartford—McDonnell & Billingsley, Coving- 
ton; P. D. Yager, Paulding; E. G. Snyder, 
Carey. 

Humboldt—Prentiss & McCoy, Barberton. 

North Amer.—John Clark, ents Etta Alex- 
ander, Winchester; Seward-Sloneker Cas 
Hamilton; Geo. Sidwell, Russellville; C. C. 
Jones, Springfield; Archer-Hardesty Co., Barry 
Bros. Co., Burt A. Miller, Neale-Phypers Co. 
and W. T. White, Cleveland; E. J. Crass, San- 
dusky; J. G. Grossman, Columbus; X. B. 
Drexelius & Co., G. W. Neare, Gibbs & Co., 
E. E. Shipley, Simon Sturin, Eli Winkler and 
J. F. Egan, Cincinnati; K. H. Woodward, Nor- 
walk; H. H. Schauck, Newark; Christopher Daudt, 
F. Hunker, H. S. Walbridge & Co., and C. F. 
Wall, Toledo; Louis Liebman & Gerstle, and 
Mark Perkins, Youngstown; A. W. Kette, S. R. 
Rauhauser, Marion; G. Stauder, Troy; Wirt 
Kessler & Son, West Milton; McCabe-Shepherd- 
Coe Co., Dayton; S. J. Matthews, Port Clinton; 
H. C. Donnally, Portsmouth; Wm. F. Pfeiffer, 
Akron; W. H. Mosher, Mason. 

London—L. N. Parish & Co., Hamilton; J. 
R. Ebright, Dayton, 

Lon. & Lanc.—R. S. Dodd, Miamisburg. 

Lumbermens—G. J. Taylor, Niles; G. J. 
Heintzelman, Chillicothe. 

Mechanics—G. J. Heintzelman, Chillicothe. 

Millers Natl.—Long & Baker, Toledo. 

Natl.—Ben Frank.—James Farber, 
H. J. Hall, Cleveland. 

Netherlands—Frances A. Hartz, Cleveland. 

New Jersey—Foley & Eaton, Zanesville. 

Niagara—K. R. Taylor, J. E. Roberts, W. D. 
Proudfoot, W. A. Pearse and G. H. Schryver, 
Cleveland; H. F. Murray, Chicago Junction. 

Max 


Nord-Deutsche—S. pilken, Canton; 
Northern, Eng.—W. H. Maddox, Roseville. 


Canton; 


Goldstein, Youngstown. 


North River—D. E. Evans, S. Moore, 
Cleveland; H. F. Rasor, Barberton. 

Norw. Union—Wirt Kessler & Son, West 
Milton; Willard Mason, Corning; C. M. Smith, 
Convoy; Allen & Pierce, Fayette. 

Palatine+S. A. Spilker, Canton. 

Peoples Natl—A. E. Hartenstein, Alliance; 


United Amer. Ins. 
R. B. Davis, Lima. 

Phoenix, Ct.—Allen & Pierce, Fayette; Mau- 
rice Kessler, West Milton; Mrs. Jessie Weaver, 
Roseville; P: D. Yager, Paulding; W. A. Foos, 
West Manchester; G. W. Lee, Richwood. 

Pittsburgh—C. W. Pringle, W. D. Chenoweth, 
London. 

Scott. Union—Edith Dickson, Oberlin. 

Security, Ct.—J. C. Ridenour, Junction City. 

Svea—P. Y. Wright, Clyde Blosser, Sykes 
& Hayes, T. R. Gaddis, Lawrence Gessing, J. 
B. Moorman, Charles Schneider, J. F. Smith, 
Sylvester Hickey, C. C. McGary, John Doyle, 
J. W. Cropper, Adolph Orth, V. W. Hertwig, 
Charles Mauer, J. B. Morris and Shirley Scott, 
Cincinnati; J. A. Davis, Akron. 

Sun—A,. H. Reamer, Hillsboro; H. W. Acker, 
Port Washington. 

United Firemens—Bankers Securities & Inv. 
Co., and E. W. Kramer, Youngstown; R. B. 
Davis, Lima. 

United States—M. L. Gardner, Steubenville; 
H. F. Rasor, Barberton; A. L. Moore, Rich- 
wood. 

Westchester—Rock & Wheland, Urichsville. 

Wmsburgh City—C. H. Merrett, Geneva; W. 
A. Hines, Cadiz; F. A. and Paul Faercher, 
Youngstown; H. F. Rasor, Barberton; S. W. 
Dolbear, Marysville. 

Aetna—C. W. Caine, J. M. Costello, Herman 
Knost, F. C. Wright, W. A. Ross, John Quar- 


Agency Co., Youngstown; 


tors, L. H. Feter, C. de Carson, George 
Grimm, Albert Leipnitz and H. W. Denman, 
Cincinnati; Samuel Clark, Syracuse; Jonas 
Wolfe, Plants; R. C. Middleswart, Portland; 


W. E. Matlack, Tuppers Plains; D. V. Michael, 
Harrisonville; J. A. Turner, Dexter; Stephen 
Gilmore, Rutland; M. C. Boice, Kyger; Mrs. 
Jennie Weaver, Roseville; Mrs. Anna M. Sand- 
ford, Warren. 
Agricultural—L. C. Kressol, Cleveland. 
Allemannia—C. W. Hopkinson, F. D. Shook 
and Shepard Strong, Cleveland; Pringle & 
Chenoweth, London. 
Alliance, Pa.—J. L. Barnes, Youngstown. 
Atlas—B. C. Strain, Hillsboro; E. O. Barnet, 
Camden; A. J. Welty, Pandora; H. W. Acker, 
Port Washington; C. M. Smith, Convoy; H. 
M. Wickerham, West Union; W. G. Bowman, 
Wadsworth; G. E. Decker, A. G. Steinhilber, 
E. G. Koontz, and C. A. Haskett, Dayton. 


Buff. Ger.—M. F. Stone and H. G. White, 
Lima. 

Camden—E. M. Roberts, Ravenna. 

Citizens, W. Va.—J. H. McKinley, Harris- 
burg; B. C. Strain, Hillsboro; E. C. Cooper- 
rider, Thornville; Henry Hohenstein, Cincin- 
nati. 


Columb. Natl—G. E. Decker, A. G. Stein- 
hilber, E. G. Koontz and C, A. Haskett, Dayton. 

Caledonian—P. W. Dickey, T. W. Mellott, 
St. Clairsville; N. D. Heckert, Fostoria; Mertz 
& Taber, Alliance. 

Continental—Miss E. V. Alexander, Winches- 
ter; O. C. Coates, Maynard; E. A. Quinlan, 
Georgetown; G. E. Sidwell, Russellville; S. H. 
Faulkner, St, Paris; J. W. Magruder, Mechanics- 
burg; J. R. Graham, Westboro; M. Ash- 
baugh, East Palestine; S. S. Weaver, Colum- 
biana; William Marquard, Ed. Madden, M. 
Albe, H. Prochaska, Jacob Babin and W. C. 
Weidmann, Cleveland; W. H. Ford, Delaware; 
E. E. Ejilber and Henry Knipfer, Columbus; 
W. W. Watts, Gallipolis; J. P. Williams, Yel- 
low Springs; H. E. Morrell, i G. Hopkins, 
A. C. Bofinger, B. W. Duke, H. G. Gere, E. 
C. Dickens, C. W. Bell, H. S. Fecheimer and 
S. H. Boenker, Cincinnati; N. 


S. Townsend, 
South Amherst; Charles Jay, Racine; G. 


Hayman, Syracuse; John Hondasheldt, Miners- 
arl, 


ville; C. H. H. Poramore, Axline; R. D. 
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B. CREMER, President ESTABLISHED 1876 


CHAS. CREMER, Secretary 
German Fire Insurance Company 
CAPITAL $200,000 


OF PEORIA, ILLINOIS 

January 1, 1914 
Admitted Assets - - - - - - 
Policyholders’ Surplus - - - - 


$1,211,261.30 
$425,343.80 


Paid in Baltimore - - - - - =~ $102,000 
Paid in San Francisco - - - - = $470,165 


PHOENIX 


ASSURANCE COMPANY L? OF LONDON 


(EsTABLISHED 1782) 
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USE AND OCCUPANCY—TORNADO—SPRINKLER LEAKAGE 





HEAD OFFICE FOR THE UNITED STATES 
100 WILLIAM STREET, NEW YORK CITY 


Western Department . - . - 175 West Jackson Bivd., Chicago 














The Indiana and Ohio Live Stock 


Insurance Company 
OF CRAWFORDSVILLE, IND. 
Organized in 1886. Cash Paid-up Capital $200,000 


Assets Almost a Half Million Dollars 





q Produ agents wanted in all unoccupied territory where the a mo is writing 
business. It pays to sell Live Stock Insurance if you represent the “In and Ohio. 
Promptness and fair a it —— with farmers and stockmen. Our system 
of advertising is helpful to the agent. rite Home Office at once. 


INDIANA AND OHIO LIVE STOCK INS. CO. 
Crawfordsville, Ind. 








PROVIDENCE NEW YORK CHICAGO BOSTON 


Starkweather & Shepley, Inc. 


H. V. BURROWS, Manager 
Room 633 Insurance Exchange, 175 W. Jackson Boulv., Chicago, Ill. 


MANAGERS FOR COOK COUNTY 
Rhode Island Ins. Co. of Providence, R. I. Nationale Fire Ins. Co. of Paris, France. 
Union Fire Ins. Co. of Paris, France. Phenix Fire Ins. Co. of Paris, Francs. 
7 Assurance Co. of Am. of New York. 


SURPLUS LINES 
Prompt attention given to orders for surplus lines in United States, Canada 
and Mexico in the following: 


La Metropole of Paris, France (Est. 1879) Standard of Amsterdam, Holland (Est. 1900) 
La Confiance of Paris, France (Est. 1844) Amsterdam-London of Amsterdam, Holland 


Le Soleil of Paris France (Est. 1829) (Est. 1895) aa 
Le Nord of Paris, France (Est. 1840) London ds—Binding Contract with Guar- 
La France of Paris, France (Est. 1867) anteed Underwriters up to $30,000. 
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Jackson Center; W. E. 
F. Boerstler and L. C. 
Jones, Venedocia; J. F. Foreman, McArthur. 
noe Union J. Hentzelman, Chillicothe; 
H. Murphy & Co., Newark; Solomon Fried- 
od, Cleveland. 


Gordon, Canton; M. 
Palmer, Akron; J. D. 


Fidel. Und.--J. L. Mowry, Alliance; John 
Harcha, rs & ista; J. W. Breidenthal, Cam- 
en = H. Winegar, Cheshire; C. E. Haeckl, 

Voss, Frank Ratterman, Peter Weber, 
Helen T. Bohn, Cincinnati; Louis Hutton, 
G. a 


ae ae A. G. Steinhilber, E. 

A. Haskett, B. W. Herr, Dayton 
Wolf, Fremont; A. W. Aylsworth oni 
Miller, Fostoria; I. Anderson, David MeCuse 
and John — Hamilton; J. W. Brant, 
Lucasville; E. J. Schoenlaub, Marion; H. Pie- 
per, Otway; C. Ihle, Pomeroy; W. F. Miller, 
Portsmouth; J. F. Taylor, Rarden; E. 
Feazell, Sciotoville; N. L. Searl, South Webster; 
W. F. O’Brien, Springfield; J. "A. Fisher, Steu- 
benville; A. a Spring, Toledo. 

Fid. Phenix—O. L. Youngen, Canal Dover. 

Fire Assn., Pa.—P. B. Hunt, Cleveland. 

Firemens—Adolph Weiblen, Ashtabula; N. 
Smalheer, D. Opper, W. M. Butts, R. J. Beattie, 
K. R. Taylor, J. E. Roberts, W. D. Proudfoot, 
W. A. Pearse and G. H. Schryver, Cleveland; 
Edith Husted, Greenville; C. W. Seeger, Youngs- 
town. 

Fireman’s Fund—L. P. Sherrick, Lima; Bes- 
sire Investment Co., Lima; L. E. Miller, s ring- 
field; O. P. Moore, Washingtonville; re 
Thomas Co., Mitchell & Co., and Hutchinson 
& Co., Cleveland; J. H. ap ag Xenia; C. G. 
Neff & Co., Cincinnati; P. E. Immel, Chicago 
a W. H. Orr, Dillonvale; E. W. Murphy, 

ewark; W. L. Rowland, L. W. Sullivan, Whit- 
tlesly & A on and The Hayden & Sons Co., 
Toledo; M. J. Meyers, Youngstown; Neidig & 
Paugh, Marion; C. G. Carr, Piqua; McCabe- 
Shepherd-Coe Co., Dayton; J. H. Lehman, Can- 
ton; C. B. Cullom, Cleveland. 

Franklin—Aldine Hilty, Lima. 

Ger. Amer., N. Y.—R. C. Carran, Everitt. 

Germania—J. F. Cairns, Scio; W. W. Reed 
. = Kent; L. G. Chellingworth, Cuyahogu 

alls, 

Girard—Adolph migtentt, R. A. Butler, Ed- 
word Szentgyorgyi, A. P. Frommer, L. Nyerges 
and E. J. Nyerges, Cleveland; W. D. Cheno- 
weth, London. 

Gran. State—D. H. Murphy & Co., Newark. 

Globe & Rut.—E. E. Hanna, Salem; Antonio 
Cipaldi, Dillonvale. 

& L. & G,, Eng.—Samuel Goldberg and 
=> B. Scott, Cleveland. 

Lon. & Lan.—E. E. Walker, Cincinnati; R. 
T. Thomas, Marion. 


Mechanics—F. E. Donnewirth, Bucyrus; 
Beulah B. Orr, Toiedo. 

Dn F. & M.—Mrs. Jessie Weaver, Rose- 
ville. 

Milw. Mech.—F. H. Altemeier, Cincinnati; 
Daniel Mullane, Youngstown. 

Minneapolis—H. W. Bendel, Bucyrus; W. 


Kaufman, Canton. 

Natl.-Ben Franklin—Thresa V. Lavan, Cleve- 
land; W. T. Wilson, W. E. Wilson, Columbus; 
McDonnall & Chilcote, Toledo; L. H. Agenbroad, 
Piqua; qe Hewitt Agency, Youngstown; Trax- 
ler & Sechrist, Rush Miller and G. Beltz- 
hoover, Akron; John Wood Agency, George- 
town; Bernard Schlesinger, Xenia; F, 
Buehner, Miamisburg; S. D. Cosner, Zanes- 
ville; De Ford & Alexander, Minerva; E. J. 
Kauffman, Canton. 

Netherlands—O, R. Cleveland, Ashtabula. 

Newark—George Lieber and H. B. Smith, 
Bellevue; W. J. Schroeder, Toledo. 

New Bruns.—H. H. Dersch, Springfield. 

New Hamp.—G. C. Anderson, Sidney; W. 
Rice, Urichsville; A. V. and Joseph Kersting, 
Ottowa; J. H. Bauer, Holgate; W. W. Golding, 
Toledo; Buel & Cozad, Lorain. 

N. B. & M., Eng.—Boeke & Link, Coldwater; 
E. G. Bisch, Dayton; J. A. Kennington, Mil- 
ford Center; Rearick & Brown, Bloomdale; F. 
H. Gottemoller, Custar; W. S. Bennett, West 
Millgrove; B. Williams, Oberlin; G. W. Lee, 
Richwood. 

Northern, Eng.—C. E. Barkman’& Co., Os- 
born; J. W. Bartholow, a’, Timothy Vance 
& Son; Reynoldsburg; D. O . VanKirk, Mineral 


Cit 

N. W. = Natl.—Jones-Hewitt Ins. Agency, 
Youngstown; J. H. Sackett, Jr., New London; 
G. A, Geyer, Bettsville; B. Dale and J. Brown- 
low, Cincinnati. 

Norw. Union—J. Buell, W. J. Maulton, Cleve- 
land; Cattell & Bargar, Smithfield; J. W. Rush, 
Sardis; Paul Bainter, Dresden; Niebel & Tuttle, 
Sycamore. 

Old Colony—W. W. Sigrist, Zanesville. 

Pa, Fire—E. E. Moore, Williamsburg; W. O. 
Weir, Dunkirk; S. G. Rader, Ashville; S. A. 
Spilker, Canton; Motz & Motz, Akron; Bloom- 
dale Insurance Agency, Bloomdale. 

Phoenix, Eng. —Hazelbeck Company, Ports- 
mouth; G. E. Hawk & Son, Hamilton; M. Gold- 
stein, Youngstown; J. J. Wagner, E. C. Young, 
Adolph Metzner, Cleveland. 

Peoples Natl.—F. L. Sikes, Portsmouth; Sey- 
mour & Wheeler, Cleveland. 

Pittsburgh—J. G. Hale and Margaret A. Sea- 
ton, Cleveland. 

Prov. Wash.—J. C.° Oglevee, Carrollton; J. 
W. Rost Agency, Canton. 

Pruss. Natl.—L. P. Hoffmaster & Co., 
town. 

Reliance—B. H. and Karl J. Kranz, Toledo. 

Rhode Island—T. B. Scott, Cleveland. 

Royal Exch.—A. H. Greeley, Cleveland; 
tant, St. Marys; D. MY peamerme, dation; 
. Dielman, Napoleon; Speer, Plymouth; C. 
} A Adams, Wellington; x . Wilson, Bowling 
sTeen, 

Royal—R. V. McConnell, Ashland; Warner 
Moore, College Corner; P. D, Yager, "Paulding; 
A. H. Kyle, Mantua; Hazelbeck Company, In- 
corporated, Portsmouth; Dora A. Gessner, Fos- 
toria; Hailin Tt Company, Barberton; G. W. 

rton; C. Rose and Magly 


Youngs- 


Mensch, Bar 





Frank Ingram, 


Straehl Co., Cincinnati; 
Park: Moses Benjamin, 


sovies a Baer, 


W. H. Ginnard, C. L. Roberts and V. Svarc, 
Cleveland. 

Scott. Union—Broadway Realty Company, 
Akron; Howard Sloneker, Hamilton; A. M. 
Lyon, Struthers. 


Sterling_W. F. Ratcliff, Piqua; C. E. Cald- 
well, Jr., Toledo. 

Sun—Miss Cleva Fichter, 
& Flommersfeld, Verona; General Insurance 
Agency, Youngstown; F. P. Howett, Scio; Paul 
Sheetz, Steubenville; G. S. Carpenter, Mount 
Sterling; H. V. Spicer, Richwood; C. I. Scud- 


der, Portsmouth. 

Visememee—t. 2B . McGaffie, East Palestine; 

E. Decker, A. C. Steinhilber, E. G. Koontz 
and Charles A. Haskett, Dayton. 

Western, Ont.—F. T. Robinson, Bellaire. 

Wmsburgh City—Kail & Messenger, Orrville; 
G. S. Crow, Loudonville; W. V. Blake & Son, 
East Liverpool; C. F. Orth, Wauseon; Edward 
Donovan, Forest; Carey-Reidenbach & Co., Mil- 
lersburg; Noah Gast, Prospect; H. J. Donaldson, 
Medina; A. W. Sommers, Brookville; L 
Davis, Waverly; J. W. Keel, Bolivar; W. S. 
Burgoon, Richwood; Wood County Insurance 
Company, Bowling Green. 

Yorkshire—F. Nowicki, Toledo. 

Aachen & M.—E. Y Ralston, Oberlin. 

Agricultural—C. M. Hall, Cleveland. 

Amer. Cent.—T. F. Van Kirk, Wellsville; F. 
J. Horschel, Ironton. 

Assur. Co. of Amer.—T. B. Scott, Cleveland. 

Boston—Paul Jones, Shadyside; Barr & Fra- 
sier, Cambridge. 

Citizens, W. Va.—R. F. Dixon, C. J. Miller 
and D. W. Kaufman, Akron. 

ee Union, Eng.—E. H. Bevier, East Cleve- 
lan 

Continental—Wauseon Realty & ne 
Co., Wauseon; William Rhine, Shelb 


Ripley; Pansing 


Detroit F. & M.—Keefer- Keller Realty Co., 
Dayton. 

Fidel.-Phenix—Wauseon Rete © & Investment 
Co., Wauseon; William aa helby 

Ger.-Amer., "Md.—P. H. Neidi sles. 

Grain Dirs. Natl. Mut.—C. é. Garver, Co- 
lumbus. 


Ham.-Brem.—E. G. Slough, Mansfield. 

Home—W. A. Vance, Winchester; Moran & 
Rich, Westerville; G. P. Wetherell, Junction 
City; Joseph Kersting, gg ms 

Humbol t—Johnston & Johnston, Fostoria. 

State of Pa.—Kail & Hessenger, Orrville. 

Law Union—N. Smallheer, D. Opper, W. M. 
Butts, R. J. Beattie, K. R. Taylor, J. E. Rob- 
erts, W. D. Proudfoot, W. A. Pearse and G. H. 
Schryver, Cleveland; H. D. Kerven, Canton; 
T. B. Scott, Cleveland. 

L. & L. & G.—H. A. Metzger, Wilmington. 

Lon. & Lanc.—J. H. Meyer, Dayton. 

Mich. F. & M.—Keefer-Keller Realty Co., 
Dayton. 

Minneapolis—Irvin Folk, Findlay; C. E. Van 
Deusen, Brunswick; . Gordon, Alliance. 

New Hamp.—L. A ” Dosch, Miamisburg; 
Charles Varner, Continental. 

New Jersey—T. B. Scott, Cleveland. 

Netherlands—W. V. Barker, Zanesville. 

. Niagara—R. J. Beattie, W. M. Butts and D. 
Opper, Cleveland; D. H. Murphy & Co., New- 
ark; Bradley & Currier, Plain City; Bloom- 
dale Agency, Bloomingdale; Keefer-Keller Realty 
Co., Dayton. 

Nord-Deutsche—Roby & Dille, Marion. 

Norw.-Union—R. M. Dorrance, Cleveland. 

| nee ge ge Kinsey, rain. 

Sun— M. Ackerman, Rock Creek; G. E. 
Brownell, - Bryan; 3 . Wickerham, B. M. 
Young, Mount Orab; J. E. Shumard, Owens- 
ville. 





Purchase Pyrene Agency 


W. D. Lewis and W. E. Landers have 
purchased the Pyrene Insurance Agency 
of Dayton, Ohio, and will consolidate 
with their other business. 


OHIO NOTES 


The quarterly meeting of the Ohio State 
Fire Prevention Association will be held 
at Columbus, May 5. 

The Liverpool & London & Globe has 
transferred at Wilmington, Ohio, from 
Terrell & Boles to H. J. Metzger. 


The fire loss for Columbus, Ohio, ac- 
cording to the report of Fire Chief Lauer, 
for 1913, was $264,356 as against $582,852 
for 1912. 

George A. Lane, special agent for the 
Fidelity-Phenix, has moved his office from 
313 Schofield building to 1001 Illuminating 
building, Cleveland. 

The $400,000 risk of the Russell & Co. 
engine and machine plant at Massillon, 
Ohio, has been recovered to the local 
agents from Johnson & Higgins, who 
wrote the line last year. 


The Eagle Fire of Newark, N. J., has 
been admitted to do business in Ohio. 
Vincent 1. Holmes of Columbus is agent. 
The company has $353,562 assets and 
liabilities of $12,768. It does a reinsur- 
ance business. 


The Ohio state fire marshal has been 
notified that the grand jury at Chillicothe 
has returned seven indictments of in- 
cendiarism against Neil Griffith, who was 
arrested during a veritable reign of terror 
in that city some time ago. 


J. TZ. Crane, formerly superintendent of 
the Charleston office of the West Virginia 
Inspection Bureau, has purchased an in- 
terest in the New River Agency Company 
of Charleston and will be associated with 
that agency as assistant secretary. Man- 
ager T. B. Sellers has appointed E. V. 
King as Mr. rane’s successor. The 


change was effective April 15. 





MICHIGAN AND INDIANA 


LOCALS TO MEET IN AUGUST 
Dates Selected for Michigan Conven- 
tion—Great Increase of Interest 

Among Senha 














In all probability the 1914 annual 
meeting of the Michigan Association 
of Local Agents, which was awarded 
to Grand Rapids at the last meeting 
in Detroit in September, will be held 
on August 5 and 6. Those dates have 
been tentatively agreed upon by Presi- 
dent E. Livingston and Secretary 
W. A. Eldridge, of Detroit, and the 
Grand Rapids officers of the associa- 
tion, 

President Livingston will go over to 
Grand Rapids. soon to take up the 
details of the meeting with the local 
agents there and get a line on the pro- 
gram. 

While the membership of the asso- 
ciation has increased considerably 
since the September meeting in De- 
troit, the most pleasing condition to 
the officers is the tremendous increase 
of interest and intention to do some- 
thing. Reports are the same from all 
parts of the state. “There never was 
a time so ripe for the association to 
accomplish big results,” said Secre- 
tary Eldridge. “We certainly will 
have a meeting at Grand Rapids that 
will be a record maker, and history 
maker, too.” 


SMALLER TOWN CONDITIONS 
Considerable Complaint Is Heard of 


Agents Cutting Rates and De- 
fying the Companies 











’ 

Indiana is again under the limelight 
—not that Indiana is ever without the 
pale of company attention—but the 
rate situation is compelling the com- 
panies to once more “sit up and take 
notice.” The “high grass” towns are 
now the belligerants and cut rates are 
no longer the exception. The small 
town agents seem to have gotten on 
to the ways of their large city brethren 
and are boldly “putting ’em over” with 
whys and wherefores that smack of 
adroitness. Their offerings are made 
with a certain independence which 
carries with it the conviction that they 
have been “put wise” to the fact that 
the business will be carried, regardless 
of rate. Whether the agents are being 
encouraged along these lines has not 
been discovered, except in a few 
chronic cases, but certain it is affairs 
are going from bad to worse. The loss 
ratio is not lowering, hence the com- 
panies are fearful the result for 1914 
will be a very unsatisfactory one, unless 
there is a radical change from present 
growing methods. 





Another Inspection Necessary 

The Michigan State Fire Prevention 
Association held a special inspection 
meeting in Detroit Tuesday, on a 
structure at the corner of Michigan 
and Trumbull avenues. The attend- 
ance was the largest of any meeting 
since the organization of the associa- 
tion. 

A mob had congregated at the place, 
which required additional police to 
handle, making the work of inspection 
somewhat difficult. The members 





were stopped at the entrance by a uni- 
formed watchman, but after display- 
ing credentials they were permitted to 
enter. It was found that the building 
was constructed entirely of concrete, 
and that Dubuc was pitching and Stan- 
age catching, and a crew from St. 
Louis was batting. Each member of 
the. association turned in to Secretary 
Hawxhurst an individual card on the 
inspection. The secretary, after ex- 
amining them, decided that notwith- 
standing the apparently substantial 
construction of the building, another 
inspection would be necessary next 
week. 


MARCH LOSSES IN INDIANA 
State Fire Marshal Shows That the 


Amount Increased More Than 
35 Percent Over February 








March fire losses in Indiana have 
increased more than 35 percent over 
those reported for February, accord- 
ing to the statistics just issued by the 
Indiana state fire marshal. Accord- 
ing to the fire marshal’s report, a to- 
tal of 795 fires occurred throughout 
the state during March, causing a loss 
to property owners of $654,123. Of 
this amount $294,761 was on build- 
ing and $359,362 was on _ contents. 
The loss for February, as announced 
by the fire marshal was $475,829. 

Fourteen fires which occurred dur- 
ing the month of March were respon- 
sible for almost 50 percent of the 


month’s total losses. They were: 
Build- Con- 
ings tents 
Beach & winapi Evans- 
WEED ccccsvcsccccsscenece « $11,300 
George Stricker, Logans- 
DE sntdeswvasenibhsaese® $6,000 5,000 


McKeen Heirs, Terre Haute. 16,000 


E. H. Bindley, Terre Haute 85,000 
Thomas & Schloss Terre 

BEE cc ccccseveicenevess 33,400 
Isaac Craft, Terre Haute... 5,000 


Freitag Weinhardt, 
Haute 


Terre 
Lederer Fiberman “capathiete 
J. Joseph, Indianapolis. 
c. Antoninni, Clinton....... 
Frazier Packing Company, 





Elwood 
City Building. Kendallville. 22, 000 
W. F. Johnson, Indianapolis 8, "500 20,000 








F. S. Betz Company, Ham- 
PP earry 6,500 20,000 
PE so vikcwnas Ks cence $72,600 $246,600 


Sparks from chimneys led as the chief 
cause of March fires, according to the fire 
marshal’s report, a total of 240 losses re- 
sulting from this one cause alone. 

But 127 fires were reported in March as 
originating from unknown causes, a 
marked reduction in the proportion of un- 
known fires reported for other months. 





Local Organizations Active 


Michigan local agents are still active 
in effecting organizations. President 
Livingston has been invited to visit 
Lansing in the near future, to preside 
at the rejuvenation of the old Lansing 
local association and will accept. He 
aiso has been invited to attend the 
meeting of the new Jackson organi- 
zation this week, but has been com- 
pelled by press of business to decline. 
The Jackson association, though one 
of the new ones,.has developed into 
one of the most efficient in the state. 





Change In Detroit Agency 
O. J. McQuistion, for several years 
secretary and treasurer of the Detroit 
Insurance Agency, has sold his stock 
and retired from the agency and is 








DETROIT, MICH. 
HAS BEEN 


Assets...... odseas . .$1,549,823.67 
D. M. FERRY, JR. E. J. BOOTH 
President Vice-President 





THE MICHIGAN 


Fire and Marine Insurance Company 


FURNISHING HONORABLE FIRE _IN- 
SURANCE INDEMNITY FOR THIRTY-THREE YEARS 


lt has paid $7,241,000 in losses 


IT 1S ONE OF THE STAUNCH AND RELIABLE COMPANIES IN THE WEST 


Capital... 


H. E. EVERETT E. P. WEBB 
Seeretary Ass 


t Secretary 
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succeeded by George W. Carter, who 
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joined the agency Jan. 15, 1913, as of- 
fice manager. F. J. Ward, local claim 
adjuster for the Royal Indemnity, 
which is represented by the agency, 
becomes office manager, succeeding 
Mr. Carter. Mr. McQuistion’s stock 
was taken partly by Mr. Carter and 
partly by George J. Gnau, the presi- 
dent, who holds most of the stock. Mr. 
McQuistion is not ready to announce 
his plans, simply stating that he ex- 
pects to establish another insurance 
connection. 


COMMENTS ON BOOKKEEPING 


Commissioner Winship of Michigan 
Tells What Underwriters Agencies 
Must Do as Separate Department 











Under the Michigan department rul- | 
ing in regard to annexes, the question | 
was asked Commissioner Winship 
whether it is necessary for the man- 
agement of an underwriters to keep a 
separate set of books where it is rep- 
resented in the same general office as 
the parent company. He says: 

It is our idea that the underwriters’ de- 
partment shall be treated exactly the same 
as any other department of a company, 
whether named eastern, western, Pacific 
or southern. We have no desire, however, 
to dictate, or even suggest to the in- 
surance companies as to how they shall 
keep their books, with relation to their 
several departments. If it is the practice 
of the company to keep a separate set of 
books for one department, we should say 
that it ought to keep a separate set of 
books for each of the other similar de- 
partments. Our own idea is that the un- 
derwriters’ department shall be treated 
the same as any other department having 
supervision over the issuance of policies. 
I certainly do not wish the instructions 
recently issued from this department to 
be construed that a general agent or 
manager would have to represent an un- 
derwriters’ department, the same as if he 
had a second company, for we do not rec- 
ognize more than one company. The 
whole purpose of these regulations is to | 
bring these underwriter departments be- | 
fore the public as it has been contended | 
to us they are a department of the com- | 
pany whose policies it writes. 














LUCKY TIFF SAVED $10,000 


A Kalamazoo insurance agent’s lucky | 
tiff with an insurer saved four insurance | 
companies about $10,000 last week. The 
business was on the Kalamazoo sanitari- 
um. The companies had been carrying 
the risk for four years, and had renewed 
it from July, 1912, to July, 1915, but 
about three months ago ‘the manager of 
the sanitarium “got sore” at the agent and 
cancelled all policies. As the building was 
vacant and insufficiently cared for at the 
time, it is believed that no other com- 


panies got on the risk. It burned last 
Thursday. 





Michigan Agency Appointments 
Nationale, Paris—F. E. Beecker, Detroit. 
New Jersey—E. B. Marion, Detroit; Van 

Orden Bros., Houghton; F. Heyn, Ishpeming. 
Nord-Deutsche—J. J. Houserman, Negaunee; 
Jos. Borge, Ishpeming; W. J. Banyon, Benton 
a! C.F White, Benton Harbor. 
B & M., N. Y¥.—Finnegan & Galster, 


onde. f 
N. & i. Eng.—Trenton Ins. Agency, 
Trenton; Cullen, G. H. Smith and T. 


Chamberlatg, "fone 
Northern, Eng.—W. E. Andrews, Homer; E. 
M. Collins, Jonesville; C. H. Ls Tecum- 
seh; C. E. Patterson, Milan; B. N. Seaman, 
Romeo; Corbin & Hilton, Dundee. 
Northern, x. ¥—~J. &. Ramsdell and F. E. 
Briggs, Detroit. 

North River—H. S. Whitney, Benton Harbor. 

Orient—C. L. Larson, Rock; Harry St. Louis 
and W. W. Berry, Escanaba. 

Pa. Fire—C. L. Larson, Rock; Har St. 
Louis and W. W. Berry, Escanaba; ™ * 
Welsch, Marquette; Voorhies & Dayton, Ply- 
mouth; Rog; 7 & Robison, Camden. 

Phoenix, —C. A. Aldrich, Augusta; A. B. 
gooeuia, ame City; C. M. Young, Dansville: 

» Davis; H. M. Leonard poe 
Wonka Kittie Irwin, Matgen, Wm. Kam- 
mer, A. C, oo. Armot Rhodeheimel, C. N. 
Daily, Detroit; F. G. Mellencamp, Grass Lake: 








Mose Buchman, Rapid River; J. H. Abrams, 
Wixom. 

Prov. Wash.—G. W. Allen, Portland. 

Pruss, Natl.—Duly ?— Homer. 

PR Union—G. Rhead & Co., Ann 


«Springs eld—J. W. Lamon, Millington; W. T. 
Greve, Saginaw. 

Standard—Mrs. I, Schepeler, fan Arbor. 

a}? B. BeShore Dowagia 

U. S. Lloyds—R. B. Hammond, Gladstone: 
F. J. McMere, Hancock. 

Sun—Hoit & Dinning and F. M. Champlin, 
Detroit; Ferd a Benton Harbor. 

United States—J. M. Biggerstaff and J. D. 
Driver, Kalamazoo; Mrs. E. T. Loring, Owosso. 

Urbaine—B. >: Milligan, Flint. 

hala a ag ty—M. S. Walker, Flat Rock: 

rs. E. T. Loring, Owosso. 

Aachen & M.—Smith & MacKay, Houghton; 
O. J. Welsch, Marquette; J. N. Curtis and P. 
J. Beck, Flint. 

American—D. F. Ghent, Alpena; F, C. Hohn, 
Battle Creek; J. F. Slazek, Bay City; O. T. 
ga Corunna; i. D. Jacobs, Detroit; E. 

. Vansdall, Dimondale; D. L. Wilson, East 
Jordan; H. M. LaBounty, Fair Haven; Packer 
& Giddings, Lawton; G. H. Williamson, Me- 
Bride; H. E. McConnell, Middleville; H. L. 
Enden, Mohawk; Mabel Kerwin, G. L. Dim- 


mick and E. M. Miller, Owosso; C, O. Hess, 


Three Oaks; Alfred Kallander, Wakefield. 
Brit. Amer.—J. G. Getty, Traverse City. 
Buff. Ger.—Karl Schmemann’s Sons and 

Brevoort Ins. Agency, Detroit. 
Caledonian—Joseph Allen, Detroit. 
Camden—A. G. Urquehart, Boyne City; C. 

H. Goetz, Monroe. 

Coml. Union, Eng.—Wynne & Kinsella, M. J. 
Doyle, Mrs. K. I. Matgen, H. M. Leonard, C. 
P. Blachly and Ithamer Tracy, Detroit; G. C. 
Watson, Capac. 

— Union, N. Y.—J. G. Getty, Traverse 

ity. 

Commonwealth—LeRoy Pearson, Port Huron. 
Detroit F. & M.—Carl Woolgerth, Wm. Barr, 

P. V. Rogers, S. J. Webster, F. L. Smith, W. 

B. J. Williams, E. A. Hight and E. C. Fos- 

ter, Detroit. 

Detroit Natl.—W. T. Roos and L. A. Glowin- 


| ski, Detroit; J. B. Stanchina, Norway. 


Ger. Amer.—F. J. Ward, Detroit; Theo. 
Waffle, Three Rivers; George Sutton, Pontiac. 


Girard—W. J. Gentsch and George Watts, 
Detroit. 

Glens Falls—Clarence Hatch, A. S. Saur, 
© H. Wood, H. J. Fisher and D. W. Howland, 
etroit. 


Globe & Rut.—Allhoff Perry Realty Co., De- 
troit. 

Gran. State—Mathew Van Orden, Houghton; 
F. C. Wood,. Pontiac. 

Ham.-Brem.—Clinton Wells, Pontiac. 

Hartford—F. J. Ward and C. N. Daily, De- 
troit; Trenton Ins. Agency, Trenton; Herman 
Larson, Ironwood. 

Humboldt—Jennie Gaylord, Adrian. 

North Amer.—Mrs. E. M. Craft, Grand Rap- 
ids; W. E. Clark, Highland Park. 

State of Pa—C. P. Blackly and Parker & 
Davis, Detroit; L. A. Donahoe, Dowagiac; 
Hinkkanen & Marjamaa, Hancock; 
Humphrey, or =. Collins, ’Fennville. 

L. Y.—F. P. Miller, F. J. 
ard, a: a. Murph y and R. E. Arnold, De- 
troit; G. Getty, Traverse City. 

pha J. Ward, Detroit. 

Lon. & Lanc.—Detroit Ins. Agency, E. A. 
Hazenbush and F. J. Ward, Detroit. 

Mechanics—I. J. Stimpson, Detroit. 

Mich. Coml.—Leo LePlae, Detroit. 

Mich. F. & M.—W. O. Sheck, Detroit. 

Millers Natl.—A. G. Urguhart, Boyne City. 

Newark—F. P. Miller, Ypsilanti. 

New Jersey—Orcutt & Bishop, Alpena. 

N. B. & M., Eng.—Frederick Wieland, Orion; 
Alger County Ins. Agency, Munising. 

N. . Natl—Aaron Perrin, Hillsdale; G. 
=: Lyons, Hillsdale; Leiphart & Scofield, "Cad- 
illac. 

Palatine—C. L. Larson, Rock; H. St. Louis, 
Escana . W. Barry, Escanaba; C. P. 
Blachy, Detroit. 

ueen—F. G. Mellencamp, Grass Lake; O. 
J. Welsch, Marquette; A. B. Goodwin, Carson 





STRICTLY FIREPROOF 


NEW HOTEL 


BREVOORT 


Chicago, Illinois 
On Madison St., near La Salle. 
One minute from the 
Insurance District..... 


The Patronage of tn- 
surance Men Is 
Solicited 


JOHN C. O’NEILL Manager 











SPRINGFIELD 


FIREG © MARINE INS. C2 


Spring 7 teld-Qlasrrachusetts 
A.F. DEAN: 9€46743830'4 *CHICAGO 
HE SPRINGFIELD for two-thirds of a 


century has transacted business solely under 

its own corporate name, withouc annexes, underwriting agen- 
cies or subsidiary companies. It i is free from all entangling alliances 
and has no “interlocking directorates” or affiliations to be “‘unscram- 
bled.”” No Springfield agent is worried over a possible disruption 
of business by present or future legislation. The SPRINGFIELD 
stands today preeminent among American fire insurance companies. 
Its growth in business and in the estimation of its agents has been 
cumulative from the beginning, and it enjoys the loyal co-operation 
of thousands of agents who are proud of its record and who know 
that when the day of reckoning for the annex evil comes, it will 
have nothing to amend or apologize for. 

















Arizona Fire Insurance Company 


PHOENIX, ARIZONA 


Capital - - - $200,000 


ARTHUR J. DAVIS, - = - Special Agent 

2033 Insurance Exchange, - CHICAGO 
ILLINOIS INDIANA OHIO PENNSYLVANIA 
MICHIGAN WISCONSIN MISSOURI 


























1039 Insurance Exchange 





New Jersey~ Fire Insurance Company~ 
NEWARK, NEW JERSEY 


STATEMENT 

cach, Cogt ital i ak LO eos webake posuannen ey cote 
ee aie canuddaueeuaaheaes eehee 216. 
Me ea a. tee ...., 2,076,896.37 


J. W. ROBERTSON, Western General Agent 


CHICAGO, ILL. 























one tenes 


Fire Insurance Co 


' 300 Million Dollars is the annual 
cost of the American Ash Heap— 
despite the best efforts of fire fight- 

ing facilities. It takes time to reach 
a fire—and time to extinguish it. The 
loss occurs in the interim—and that’s 
. exactly where a NATIONAL UNION 
\ policy operates automatically as an in- 
‘stant protector. The Public demands 
| \ QUALITY SERVICE—it gets it from the 

NATIONAL UNION, which offers the ad. 
vantages of this service to good Agents 
in open territory, who desire more of 
a personal touch and less of a 

commercial air. 








000 Agents sell NATIONAL UNION Fire Insurance-do YOU? 


SERV LCS 
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City; G. W. Wickett, Elmira; J. S. Bickness, 
Clare; Jno. McDevitt, Jackson; G. A, Grant, 
Saginaw. 
. cott. Union—Martha E, Smith, Grand Rap- 
ids. 
Westchester—Bert Standley, Detroit. 
Western, Ont.—Chas. Banfillmoss, Detroit. 


MICHIGAN NOTES 


Losses throughout Michigan have been 
abnormal during the past sixty days and 
Bay City and Saginaw have each been 
furnishing runs of claims on dwelling 
house policies. 


John P. Oosting, secretary of the Grand 
Rapids Merchants Mutual Fire, has re- 
signed because of ill health. He estab- 
lished the company five years ago. He is 
succeeded by William A. Haan, formerly a 
local agent at Grand Rapids. 

Fire destroyed the Lakeland hotel of 
30 rooms and five adjoining cottages 
April 12, at Ottawa Beach, the Grand 
Rapids lake resort, causing a loss that 
is upwards of $25,000. There is no fire 
protection and at least 50 cottages were 
endangered. The cement block office 
building of the West Michigan Park As- 
sociation, covered with fireproof shingles, 
stood in the path of the fire and was not 
damaged. 

The Michigan Inspection Bureau has 
issued special hazard reports upon the 
following risks: American Silica Co., 
Rockwood; Brueck Sectional Book Case 
Co., Saginaw; Clio Condensed Milk Co., 
Clio; Durand Hoop Co., Durand; General 
Ice Delivery Co., Detroit; Grand Rapids 
Lumber Co., Grand Rapids; Johnson, A. 
N., Manistee; Michigan Wood Preserving 
Co., Reed City; Moore Plow & Implement 
Co., Greenville. New books of estimates 
have been published for Elwell, Trout 
Creek and Waters. The bureau has 
printed maps of Bridgman and Brooklyn. 








INDIANA NOTES 

The Arlington Fire has applied for ad- 
mission to Indiana. 

Fred Grover has purchased the local 
agency of Charles Massena at Logansport, 
Ind. 

kf. O. Ebbinghouse, of Wabash, Ind., has 
purchased the interest of his partner in 
the local agency of McKinney & Ebbing- 
house. 

The Indiana Stove Works, Evansville, 
Ind., is being equipped with a Grinnell 
wet and dry pipe sprinkler system. Indi- 
cations point to superior protection, which 
will be available about July 1. Insur- 
ance, $350,000. 


Northern 
Insurance Company 


of New York 


STATEMENT, DECEMBER 81,1913 








NE oasis 5 4a Saas awa $1,338,297.56 
RAMONES oss cccssaceess 726,313.13 
eee 350,000.00 
a 261,984.43 
Surplus to Policyholders. 611,984.43 
J. W. BECK, Special A gent 
Ohio, Michigan 


56 Richton Avenue, DETROIT, MICH. 
H. W. CRANDALL, Special A gent 


Minnesota, Wisconsin, Michi 
MERRIAM PARK - - MINNESOTA 


W. P. RAY, Special Agent 
Illinois, Indiana, Missouri 
p. 0. Box 366 - + TERRE HAUTE, IND, 
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Hotel Dyckman 


Minneapolis, Minn. 
Each of its 300 rooms 


THE : r 
is outside and has bath 
COMPLETE and circulating refrig- 
HOTEL _ erated artesian water. 


Appointments combine dignity with 
a familiar homelikeness rarely found in 
metropolitan hotels. 


Two splendid cafes for ladies and gen- 
tlemen, also a Club Grill—the daily 
mid-day meeting place of the repre- 
sentative business men of Minneapolis. 


A large number of the best lighted 
sample rooms in the Twin Cities 





Exclusively European Plan—$1.50and upward 
WM. H. JONES, Manager 
formerly Kitchi-Gamma Club 














EKERN WANTS INFORMATION 


Points Out That Sharing Commissions 
With Outsiders Is Illegal—Asks 
Companies’ Help 








Commissioner H. L. Ekern has ad- 

dressed the companies in regard to the 
practice of placing insurance on Wis- 
consin property by outside brokers. 
He points out that if such brokers 
share in the commissions paid the lo- 
cal agents who countersign the poli- 
cies the practice is illegal, the penalty 
being a fine and imprisonment. 
_“If your company is now carrying 
lines in this state written through 
nonresident brokers,” says Mr. Ekern’s 
communication, kindly give us the 
name and address of the insured and 
the location of the risk, the name and 
business address of the nonresident 
broker and of the countersigning 
agent, and give us such information as 
you can as to who received the com- 
missions upon such insurance.” 

Mr. Ekern asks for the cooperation 
of the companies in securing a full 
compliance with the law. While he 
makes no threats in the matter, his 
action sems to be in line with the re- 
cent tendency of state departments to 
hold the companies responsible for 
violation of resident agents laws. 


WILL LOOK INTO THE AGENTS 








State Fire Marshal and Superintendent 
of Insurance of Illinois To 
Cooperate in Duties 





State Fire Marshal Walter H. Ben- 
nett of Illinois, states that he has 
made an arrangement with Insurance 
Superintendent Potts to cooperate 
with him in having the license of 
agents cancelied and the agency closed 
where it is found that any agents are 
cooperating in anyway with fire bugs. 
Mr. Bennett states that his observa- 
tion shows him that the local agents 
as a class are not placing a premium 
on incendiarism either by taking un- 
desirable risks or by over insurance. 
Nevertheless he declares the fact re- 
mains that there are many agents who 
are specially negligent, and in his in- 
vestigation of incendiary fires, it is 
found that practically all the unde- 
sirable business in a’ city is run 
through some particular agency. 

He states that it is apparent in 
some instances that agents have made 
a specialty of catering to this class 
of trade, and when an investigation is 
begun by the fire marshal’s depart- 
ment, they do everything possible to 
protect the assured. He believes that 
when an application for fire insurance 
is received by an agent, he should 
take steps to satisfy himself that the 
risk is a desirable one. The state fire 
marshal is, therefore, desirous of put- 
ting agents out of business who are in 
a ied responsible for incendiary 
1res, 





Death of Frederick Jackson 
Frederick D. Jackson of Eau Claire, 
Wis., died a few days ago. He en- 
tered the insurance ‘business with his 
father, O. F. Jackson, and brother, W. 
G. Jackson, under the firm name of O. 
F. Jackson & Sons in 1888, a business 


Hotel Wisconsin 


MILWAUKEE 








ARTHUR M. GRANT 


President and General Manager 
(Formerly-Manager of the Brevoort, Chicago) 


Insurance men will find the Wiscon- 
sin has superior facilities and will 
havespecial regard for their comfort. 





that had been established by O. F. 
Jackson in 1877, which continued until 
the death of the father in 1894; then un- 
der the name of O. F. Jackson’s Sons 
until 1908, when it was changed to the 
Jackson Agency. Frederick Jackson 
has had charge of the office work for 
the past 26 years. The business will 
be continued by W. G. Jackson under 
the present name. 


GIVES STATE FUND RECORD 
Commissioner Ekern of Wisconsin 


Shows Premiums and Losses 
From the Beginning 








Following the loss on the Wisconsin 
state normal school at Superior, Wis., 
which was insured in the state fire in- 
surance fund, Commissioner Ekern of 
Wisconsin has issued a_ statement 
showing the financial record of the 
fund from the beginning, on July 1, 
1903, to Jan. 1, 1914. The insurance 
on the normal school was $94,500, and 
as the surplus of the state fund on 
Jan. 1 was $103,909, it appears that the 
loss can be paid without entirely wip- 
ing out the state fund. The financial 
record of the fund is given as follows: 











INCOME 
Transfer 
State County from 
Fiscal pre- pre- general 
year miums miums fund 
1903-1904 $ 9,823 ...... i ae 
1904-1905 16,404 ...... BE0C8 .cccee 
1905-1906 So chee Suéree wee nee 
DE. (RD. cccces 60s0ss c0vdone 
1907-1908 PD: attests s60sC6. BOOREES 
ol ee Ye ee 
DD « EE. oct cee cteses a00aces 
SE: ED dcaste 642488 “aeons 
EPREHReee «6G GER ke wics ceases caewcns 
191S-193S CLOSE SBF .ncces cesoces 
1913-1914 63,199 CEOe scccee e coe 
Total 
income $346,939 $10,131 $78,138 $435,208 
, DISBURSEMENTS 
Losses 
paidon Other Inspec- 
Fiscal capital losses tions and 
year fire paid rating 
1903-1904 $33,307 ...... 
1904-1905 3,825 
1905-1906 4,593 2,376 
1906-1907 37,180 ...... 
1907-1908 20,500 197 
1908-1909 23,500 ...... 
1909-1910 14,918 5,751 
i tp 2,628 
oO!) ee 1,198 
pik So) eee 50 
291S-1914 wccccse 5,728 
Total 
disburse- 
ments $197,822 $18,024 $2,511 $218,356 
Balance $216,851 
ASSETS 


Cash in hands of state treasurer.$143,521 
Premiums in process of collection 73,530 


— 





oo ere eee $216,851 
LIABILITIES 


Unearned premiums...... $34,804 
Transfer from general fund 78,138 

Total Mabiiities. ....< 2... $112,942 
Surplus over all liabilities....... $103,909 


The property insured in the fund 
July 1, 1913, is listed as follows: 
STATE PROPERTY 
Est’d Value 
of Buildings 
Property—Location and Contents 
1 State fair park 


Sf ae ee $ 319,260 
2 School for the blind 
PUTER. wba ganavcsedes 221,390 
3 Industrial school for boys 
Co rae 350,805 
4 School for the deaf 
PFET eer 255,745 
5 Home for the feeble minded 
Chippewa Falls.......... 836,563 
6 State prison 
PP TEVETe Te Teer 919,437 
7 State public school 
DE bbe ices ah we. cceGaee 181,887 
8 State reformatory 
i” re eee 581,375 
9 State hospital for the in- 
sane 
PR onions sansnegenss 768,100 
10 Tuberculosis sanatorium 
ND 1, Sabina silly: hs 6 tie hc dtek 6 164,833 
11 Northern hospital for the 
insane 
a eee ee 943,595 
12 Fish hatcheries 
a 97,725 
13 Industrial school for girls 
NE 00% 66 sdesees 159,100 
14 Property under the control 
of the state board of 
forestry, state parks, 
forest reserves, etc. 
NEE 6 e'6.0'0:0:50.000040 57,416 
15 Historical library 
CE vin vowe secs vevess 1,880,000 





16 Normal schools (total value 
of normal schools and 


contents, $1,379,750) 


EM GUD Censcccneirses 200,000 
poi yerrrr eee ee 210,000 
RRA Pr ere 316,750 
pg yg eee ee 135,000 
River Falls ..... eveesee 0,00 
Stevens Point........... 130,000 
Superior ....... iionsaee 170,000 
Whitewater ............ 138,000 
17 Property under control of 
supt. of public property, 
state capitol, heating 
plant, executive resi- 
dence, etc. 
SL. capase see arenas 4,621,300 
18 Free libraries, etc. 
ee. Pee 61,000 
19 Mining trade school 
ar ee 97,000 
20 Quartermaster’s department 
Camp DoOUSIas. o.cccsses 43,292 
21 Stout manual training school 
MIOEAGEED 46.666 ccc ctcees 337,717 
22 State university 
BEAGIBON 6 cccccesceccosce 4,442,695 
23 Wisconsin veteran’s home 
WOOOR. 9.00 06s0ed see 242,895 
24 Property under control of 
dairy & food commis- 
sion, grain & warehouse 
commission, board of 
pharmacy and geologi- 
cal and natural history 
survey outfit 
BOREETSR oc ccctcvcenanes 5,585 
| eres Mess ebendcnsee - $18,968,466 


Total insurance—90% of value. $17,071,619 
COUNTY PROPERTY 
Buildings and contents, value..$ 2,159,606 

Total insurance exclusive of un- 


expired company insurance.. 1,351,626 
Total value state and county 
property insured............- 21,128,072 


Total insurance carried in fund 18,423,245 

Twenty-two counties have elected to 
take their insurance in the state fund 
and about that number of cities, vil- 
lages and school districts are contem- 
plating such action. 





MARCH FIRE RECORD GIVEN 


Illinois State Fire Marshal Shows 
$1,425,036 Total Loss—Chicago 
Came Out Nicely 








The report of the fire losses in IIli- 
nois for March shows 641 fires out- 
side of Chicago with damage to build- 
ings of $806,889 and to contents $458,- 
32. In Chicago the damage to build- 
ings was $96,615 and to contents $62,- 
700. The total damage to building 
and contents during the month was 
$1,425,036. Of the property destroyed 
outside of Chicago 428 were dwellings, 
48 stores, 43 barns, 10 churches and 14 
sheds. In Chicago there were 148 
dwellings, 35 stores, 16 barns and 11 
saloons. 

Outside of Chicago sparks caused 
145 fires, defective flues 118, over- 
heated stoves: and furnaces 47 and un- 
known 113. In Chicago the unknown 
causes were 116; sparks 20, defective 
flues 19, matches 22, stove too near 
wood 20 and exposure fires 11. 





SAY SALES ARE FRAUDULENT 


Two Sharks Dispose of Stock of 
Columbian National Without Any 
Authority From Company 





An agent in Illinois writes THE 
WESTERN UNDERWRITER that two sales- 
men by the name of Albert H. Day and 
G. H. Van Cleave, both of Chicago, 
sold him $100 worth of stock in the 
Columbian National of Detroit last Jan- 
uary, they stating that in order to get 
the agency it would be necessary to 
purchase one share of stock, costing 
$100. He gave two notes of $50 each. 
It seems that these two men in addition 
to selling this stock at Tampico, also 
sold some stock to a Westville agent. 

The Columbian National states that 
neither of these men are in any way 
connected with the company, nor are 
they authorized to sell stock. Mr. Day 
was at one time employed by the pro- 
moter of the Columbian National to 
sell stock, but that was some months 
ago. Van Cleave is said to live either 
at Decatur, Ill., or Kalamazoo, he hav- 
ing been a resident of both places, al- 
though his latest base of operations 
seems to be from Chicago. The Co- 


lumbian National has offered to coop- 
erate in running down these people, as 
they are evidently acting on their own 
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initiative, and collecting money with- 
out any authority from the company. 


JOINT MEETING WAS HELD 


Two Wisconsin Field Associations 
Discuss Matters of Interest to 
the Fire Business 


The situation at various points about 
Wisconsin, regarding practices and 
agencies, was the leading topic of dis- 
cussion at the regular quarterly meet- 
ing of the Wisconsin Field Men’s 
Club, held in Milwaukee Tuesday. A 
joint session with the members of the 
Wisconsin Insurance Club was held in 
the afternoon, when about fifty were 
present. Resolutions were adopted at 
the afternoon gathering, giving Presi- 
dent R. B. Ellis of the field club the 
power to appoint special committees to 
consider questions which have come up 
in certain cities and towns and to as- 
sist thé local agents in satisfactorily 
adjusting these affairs. 

It was expected that the time and 
place of holding the annual meeting of 
both the Wisconsin Field Men’s Club, 
and the Wisconsin Insurance Club 
would be decided upon at the meeting, 
but this was left to a committee, made 
up of George R. Crosley, chairman, B. 
A. Lehnberg and W. B. Calhoun. 


HOME NEST HAS A BANQUET 





Wisconsin Blue Goose Enjoys Feast 
of Good Fellowship and Cements 
Tie That Binds 


With nearly 75 in attendance, the 
big get-together dinner of the Wiscon- 
sin home nest of the Blue Goose, held 
in the Hotel Wisconsin in Milwaukee 
Monday evening, proved to be an 
eventful affair. With plenty of music 
and an excellent seven course dinner, 
the good fellowship feeling among the 
ganders of the home nest’ was 
strengthened and the future of the or- 
der appeared unusually bright at the 
close of the festivities. No business 
of any kind was transacted, as_ the 
gathering was purely social in nature. 

George B. Gray, most loyal gander, 

was listed as “squawk master,” and 
was in charge of the affair. The pro- 
gram committee, made up of George 
R. Crosley, chairman; W. B. Calhoun 
and B. A. Lehnberg, are to be given 
much credit for the manner in which 
the general arrangements had been 
made. 
McCullough, formerly state 
agent of the Queen in Milwaukee, now 
chief clerk at the western office of his 
company, was one of the guests of the 
evening and told in a few words what 
the value of friendship, engendered in 
the home nest, has meant to him since 
he has been away from Milwaukee. 
W. R. Townley, Chicago, western 
general agent of the British America 
and Western, was another guest who 
gave a short talk on what the Blue 
_ accomplishes for good fellow- 
shi 

W. B. Calhoun, Milwaukee, gave a 
vocal solo and the special quartet and 
professional dancers, now at the Hotel 
Wisconsin, helped entertain those 
present. 

Well known members of the Wis- 
consin home nest were immortalized 
in songs, alleged to have been written 
by B. A. Lehnberg of the program 
committee, and listed as “Honks, an- 
cient and honorable, to be taken be- 
fore, during and after meals.” 





Fix Milwaukee Commissions 

The Western Union at its meeting 
in Philadelphia last week, fixed the 
commissions to Milwaukee agents at 
20, 25 and 30 percent, allowing solicit- 
ors 5 percent less. The Milwaukee 
Board will be allowed to work out 
the details as to agency limitation and 
Other features. 


Ekern Favors the Move 
Insurance Commissioner Ekern of 
isconsin is very much gratified over 

the move now being made in Michigan 





for having all forms and riders used 
by fire insurance companies printed and 
furnished by the Michigan Inspection 
Bureau, under the management of Wm. 
T. Benallack, manager of that bureau. 
It is the same plan which it was pro- 
posed to put into force through the 
legislation recommended by the Wis- 
consin legislative fire insurance investi- 
gating committee of 1912, and this plan 
was embodied in one of the bills de- 
feated in the legislature of 1913. 


EKERN WATCHING EXCHANGES 
Li- 








Will Not Act on _ Interinsurers’ 
censes Until Rehearing on Mis- 
souri Case is Completed 


Wisconsin is taking no action re- 
garding intersurers who lost their li- 
censes in Missouri last week until it 
knows the outcome of the rehearing 
of the case’at Jefferson City. Wis- 
consin licensed a number of Kansas 
City institutions on the strength of 
their being licensed in their home state 
and their showing under examination 
by the Wisconsin department. The 
Wisconsin law does not provide that 
such institutions shall be licensed at 
home before being admitted to Wis- 
consin, but the commissioner is al- 
lowed discretion in granting licenses to 
reciprocal exchanges and Mr. Ekern 
has insisted that all such institutions 
be doing business within the law at 
home before given legal sanction in 
Wisconsin. He is not ready to say 
that he will revoke the licenses of 
Missouri concerns if they again lose 
out in the court. He says, however, 
that come what may—Wisconsin will 
continue to collect the premium tax on 
all interinsurance business. When ex- 
aminations were made the state noted 
which Wisconsin property owners 
were insuring in these institutions and 
knows where to go after this tax. 





Illinois Lighting Losses 

The fire losses in Illinois during 
1913, caused by lightning, amounted 
to more than $1,000,000, and because 
of this fact the Illinois fire marshal 
department has prepared for distribu- 
tion a small booklet dealing with this 
question of lightning losses and the 
protection afforded by lightning rods. 

This book has been distributed quite 
generally ‘throughout the state and 
the department will be glad to mail 
it on request to any one interested. 





Committees Appointed 

The Illinois State Board has ap- 
pointed the following as a committee 
cn arrangements for the annual meet- 
ing at Lake Delavan in June; A. H. 
Grupe, W. J. Sonnen and R. C. Hos- 
mer. Dan Smith is the chairman of 
-. cea appointed by the Field 

ub. 





Peculiar Claim from Peoria 
A peculiar claim comes from Peoria, 
li, from Luthy & Company. It seems 
that on Jan. 8, 1913, there was an ex- 
posure fire to this concern. It now 
notifies companies that it finds at this 
late date, more than a year later, that 


it sustained $1,000 damages and asks’ 


companies to pay the claim. 





Wisconsin Agency Appointments 

Fire Assn.—A. J. Hardy, Waukesha; V. H. 
John, Laona; C. R. Prosser, Seymour; S. B. 
Woodruff, Palmyra; W. H. Stiehm, Johnson’s 
Creek; William Sanders, Waterford; H. A. 
Wiesler, Saukville; J. A. Morey, Birchwood; 
Fred Day, Lancaster. 

Firemens—L, A. Thayer, Madison; M. Schmit- 
bauer, Le Roy; F. C. Klebs, Oakfield. 

Franklin—Don Van Wart, Beloit; J. J. Lynch 
and L. J < | a Milwaukee; Peter Lamal, 
Ashland; M D Dawson, Viroqua; Robert 
Grubba, dae Point; —— Flinn, A. A. 
Lenroot and J. A. Flinn, uperior; T. 3 Moen, 
Chippewa Falls 

Ger. Alli. ik W. a E. E. Osterfund and 
A. Natheson, Madison; A. V. Jacobs, Mineral 
Point. 

Ger. Amer., N. Y.—Edward Athenton and 
I. R. Kittelson, Albany; J. A. Pawling, Hart- 
land; V. H. — Laona; P. T. Stevens, Mont- 

ratz, West Bend. 
. W. Mapps, Ripon; E. N. Bowers, 
Rice Li 
Madison; S. 


Minneapolis—R. C. Nicodemus, 
J. Carter, Osseo; F. M. Dittmer, Augusta; J. 





A. Mulhollam, Elmwood; W. J. Ackerman, Rice 
Lake; Bernard Moe, Chetek; W. C. Orr, Rhine- 
lander; R. H. Bradley and Nathaniel’ Brink, 
Superior; O. A. Abrahamson, Bloomer; Richard 
Christel, Sherwood; F. Hawkins, Ironton; 
oO. F. Philbrick, Baraboo. 
State of L. M. Chartier, Wausau. 
Lumb’n’s . C. Biggers, Madison; 
Adolph Pfund, Milwaukee. 
& Hardy, Waukesha; 


Mass. F. —A. Jj. 
N. J. B meee Hudson; F. E. Stemm, Kenosha; 
Fred Peterson and Peter Nelson, Racine. 
Mich. F. & M.—J. J. Reynolds, Monroe; C, 
H. Disney, ae Timothy Cronin, Oconomo- 


woe; J. 5., . and Samuel Kraft, Menom- 
onie. 
Own. Mut., Ia.—A. F. Pfund, Mil- 


Mill. 
waukee. 

Milw. Mech.—G. B. Fox, Plainfield; H. C. 
Hoppe and Julius Kroos, Sheboygan. 


Minn. Impl. Mut.—F. A. Martin, La Crosse; 
R. A. Henderson, Portage. 
National, Ct.—J. A. Bielafeld, West Allis; 


R. D. Hartley, ey A. 
C. E. Hatch, Burlin 
Natl. Union—R. ‘ "Bougher, Burlington; Jo- 
seph Procquett, Oconto; A. N. Sadler, Apple- 
ton; H. E. Stormont, Ladysmith; Chris Lueb- 
sect, Boyd; Alvin Kraves, Two Rivers; A. 
Muir, Ashland. 

yoo Jeppesen, Racine; 
Lamal, Ashland; Bert Ash, Roberts; J. S 
F. and . Kraft, Menomonie. 
Rorghesn. Eng.—H. M. Nelson, Amherst Junc- 
tion; J. M. Schmitt, Hortonville: Jasper peste 
Hillsboro; "E. N Wold, Amherst; . 
kinson, Monroe; E. S. *Thubauville, Jacob Roe. 
nen ahd Stephen Pfeifer, Milwaukee. 
oe N. ty H. Paradis, Rice Lake. 
N. W. & M.—W. R. Chellis Wausau; 
. B Wood, Adams; W. M. Herbert, Ch ip- 
pewa Falls; L. M. Bassett, New Auburn; Julia 
L. Wright, Merrillan; F. B. Callis, Lancaster. 
N. W. Natl—n. ¢ Lummerding, Kaukauna; 
R. M. Johnson, Neshkoro; C. P. Larson, Eleva; 
H. W. Brooks, Green Lake; L. O. Tilleson, 
Elk Mound; H. A. Moeser, Janesville; W. C. 
North and A. J. Crowns, Fox Lake; Melvin 
McKee, Barron; J. T. Gillingham, Neenah; 5S. 
W. Brush, Waukau; H. T. Anderson, Taylor; 
G. W. Wisselink, Hingham; Horton, 
Camp Douglas; H. C ade, Greenbush. 

Ohio Farmers—F. L. Irwin, Spooner; J. M. 
Stauffacher, Monroe; J. P. Schiefen, Burling- 


ton. 
Old Colony—F. J. Kuester, Clintonville. 
Orient—W. E. Lathrop, Lancaster. : 
Pa. Lumb’n’s Mut.—Adolph Pfund, Milwau- 


P. Sample, Chili; 


Peter 


kee. 

St. Paul Mut. Hail & Cyc.—R. Jones, Viroqua. 

Twin City—E. N. Bowers, Rice Lake; Charles 
Settergren, Baldwin; O. J. Paulson, Alma; C 
O. Dahl, Baldwin. 

Amer. Lloyds—H. D. James, Milwaukee. 


Great Western Lloyds—H. D. James, Mil- 
waukee. - 

N. Y. & Boston Lloyds—H. D. James, Mil- 
waukee. ; 

Union Under. of N. Y¥Y.—H. D. James, Mil- 
waukee. - 

Aetna—Knight Blanchard, Blanchardville; M. 
F. Woodhouse and Patrick Bartley, Blooming- 


ton. 

Agricultural—W. R. Phillips, Evansville. 

Auto. Ins, Co.—Vivian T. Williams and R. E. 
Hoskins, Dodgeville. 

Boston—Andrew Jacobs, Geese Bay; C. C. 
Joys, A. M. Anderson and A. W. Matter, Mil- 
waukee; L. P. Moen, Stevens Point. 

Citizens, Mo.—Edith M. Hubbard, Manitowoc. 


Coml. Union, Eng.—W. Tufts, Withee; 
R. G. Lawrence and Mrs. S. M. Garrison, 
Thorp; H. J. Bohn, Reedsburg; T. E. Mead 
and George Graves, Baraboo; J. W. Hansen, 
Sheboygan. 

Connecticut—A. H. Schew, Chilton; C. T. 





Purdy, Hillsboro; A. C. Merryman, Marinette; 
L. O. Robeck, Marinette; A. G. Miller, Verona. 
yriremens—Paul Conant, Beloit; I. O. and 
H. O. Mann, Racine. 
Franklin—J. E. a oe Milwaukee. 
Ger. Amer.—T. ordan, Barton. 
German, Ill.—F. J. yt New London. 
Germania—E. P. Atherton and I. R. Kittel- 
sen, Albany. 
Girard—O. F. Philbrick, Baraboo. 
Hanover—E. C. Smith, Seymour; Frank Jenks, 
Brodhead; Henry Verhulst, Sheboygan. 


Hartford—Miss j. L, woe. Merrillan; O. 
B. Borsheim, Blair; F. vA 7 Ableman; 
O. W. Sprecher, Cashtoa; O Leean, lola; 
W. B. Kirkpatrick, Linden; S S. Gillum, 


Edgar Patterson and Paul Knoll, Monroe, 
North Amer.—R. J. Russell, Glidden; F, J. 
Glanv ille, a ell. 
L. & i. & G.—A. N. Schewe, Chilton. 


Mass. & M.—S. J. Madden, Burlington. 

Milw. Mesh nA. S. Memmel, "Milwaukee; Cc. 
C. Johnstone, Chippewa Falls. 

Minneapolis—A. D. Gill, Mauston; Lawrence 
Grimsrud, Westby; E. A. Pierce, Waupaca; J 
Cc. Ruppenthal, igerton. 

Natl.-Ben Frank.—V. L. Paradis, Rice Lake; 


E. J. Ewens, Milwaukee; F. E. Stormont, 
smith; E. W. Delaney, Oconomowoc; we 
Heath, Fond du Lac. 

National, Paris—C, F. Stolzenburg, 
gan; Marion E. Schoeppe, Racine. 

New Bruns.—Clyde and E. L. 
Madison. 

New Hamp.—E. J. Early, Green Bay; Joseph 
Willot, Jr., Manitowoc; L. M. Hobbins, Madi- 
son; S. Newton, Milwaukee. 

New Jersey—W. M. Workman, Depere; Dan- 
iel Reid, Hurley; J. M. Pleasants, Menasha; Cc. 
w. Crumb, Milton. 

. M.—V. H. John, Laona; R. B. Wood, 
Adams; F. Mt Glandville, Lancaster. 

North River—Douglass and Xavier Parmen- 
tier, Green Bay; C. B. Peterson, Rhinelander; 
J. T. Joyce, Eau Claire; C. L, Clark, Menom- 
onie, 

Northern, Eng.—J. A. Fargo, Deerfield; L. 
W. Blaschka, London; W. H. Williamson, Sul- 


Sheboy- 
Gallagher, 


livan; A. A. Cleveland, Clinton; E. G, Davis, 
Wales; E. W. Cory, Elkhorn. 
Northern, N. Y.—Joseph Dubbury, Jr., and 


D. J. Madigan, Marinette. 


N. W. Natl.—C. O. Dahl, Baldwin. 

N. W. Mutual, Wash.—Adolph Pfund, Mil- 
waukee. 

Ohio Farmers—W. H. Baldwin, Sparta. 

Old Colony—F. J. Tyrrell, Lake Geneva; 
Oscar Klein, West Bend. 

Pelican—Anton Dallendorfer and H. R. Bath- 
rick, Marshfield. 

Pennsylvania—A. J. Hardy, Waukesha; C. R. 
Prosser, re r; R. E. Orton, Darlington. 

Peoples Natl, —wW, F. Lynch and G. G. Blatz, 
Milwaukee. 

Pittsburgh—T. H. Wylie, Eau Claire. 

Prov. Wash.—Edward Neevel, Baldwin; Eas- 
ton Johnson, Whitewater; H. L. Rose, Owen; 
Ernest Saure, Iron River. 

Queen—F. J. Glanville, Lancaster; J. L. 
Wright, Merrillan; C. O. Brye, Westby. 


Reliance—P. G. 


Dorow, Milwaukee; J. E. 
wie Sparta; 


Joep Rare Depere; J. 
] Keefe, Portage; C M. Jelleff, ‘New London. 
Royal—H. J. Boland, Green Bay. 

Security, Ia.—R. A. Jones Black River Falls; 
J. E. Wilberg, Sparta; F. }. Epplinger, Neills- 
ville; J. P. Schiefen, Burlington; Lovinia 
Barnes Elkhorn; F. L. Kuester, Clintonville; 
Edward Morrissey, Delavan; Oscar Klein, West 
en 

Security, Ct.—M. be 6 Knapstein, New Lon- 
don; Walter Vezey, pleton; G. W. Denis- 
ton, Bayfield; Charles rly Larsen; Pe- 
ter Trass, Stetsonville. 

Twin City—J. A. Hackbarth, Cedarburg; T. 
W. Saterstrom, Rhinelander. 











Taylor, Wautoma. Connecticut—J. E. Wilberg, Sparta; Adolph 
eg ag tae Daag oh non W. | Toepel, Bangor; W. M. Workman, West De 
B. Clubine, Park Falls; P. Cramp and Continental—C. J. Smith, Clinton; ouis 
A. D. Wilson, North ee” H. L, Gray, | Dietz, Horicon; S. S. Little, Menasha; W. 
Spring Green; R. P. Perry, Reedsburg, Edwin | Clark, Markham; H. J. Egan, Wautoma; Wil- 
Lachmund, Sauk City; Henry Wise, Fall Creek; | liam Brunker, Almon Ww it I, Fields, Piain- 
E. F. Wollenberg, Greenwood; Chester Case, field; O. A. Prellwitz, SaF. Cc. E. Rich- 
Knapp; J. G. Bakula, Wilson; C. A. oe, enbach, Merrillan; J. W. Day and F. B. O'Neal, 
Shell Lake; R. > Hoeper, Shawano; F. B. | Beloit; H. Th ielke, Mayville; E. A. Clifford, 
Moss, Ableman; N V. Boyce, Mt. Horeb; Juneau; C. W. Deans, River Falls. 
WwW. C. Forehand, Piattevitics O. F. Philbrick, Dubuque—B. J. Cosford, Mondovi. 
Baraboo. Equitable—Albert Rieder, Fond du Lac; W. 
Detroit F. & M.—A. W. Matter, A. M. An- | H. Eggert, Wauwatosa; A. J. Ryan Waukesha. 
derson, C. C. Joys and R. C. Helm, Milwaukee; Fid.-Phenix—L, ¥ havecthora. Footville; I. 
a et Heim, Superior; A. L. Jacobs, Green Bay. | N. Dewey, Mather; L. Matthias, Mineral Point; 
Fed. Union—L. W. Smith and H. J. Smith, * 3 ee Shopiere; Louis Dietz, Horicon; 
Racine. . A. Clifford, Juneau; S. S. Little, Menasha; 
Fire Assn.—P. J. Carberry, Maribel; W. H. | L. D. Guth, Kewaskum; R. W. Clark, Markesan; 
Barrager, Sheboygan Falls. H. j. Eagan, Wautoma; W. Brunker, Almond; 
Fid.-Phenix—Gustav Schranke, Ableman; A. | O. A. Prellwitz, Greenwood; . Fields, 
P. Sample, Chili; A. M. Higley, Eleva; A. F. | Plainfield; C. H. Deans, River Falls. 

Bratz, Fredonia: Arthur Richards, Genessee Aachen & M.—G. W. Johnson, Oshkosh. 
Depot; H. L. Anderson, Hammond; Jasper Amer. Cent.—Richard Roll and Richard Roll, 
AGENTS WANTED IN ILLINOIS ~ 
FOR 

The Met lit Fire I 
e Metropolitan Fire Insurance Co. 
OF CHICAGO 
Cash Capital $100,000 Net Surplus $59,036.99 


Operates only in its home state, is non-union, adheres strictly to tariff rates 
and is free to make liberal commission arrangements to desirable agents 


JOHN NAGHTEN & CO., Gen’l Managers, 1705 Ins. Exch., Chicago 
(Established 1863) 


We also conduct a Surplus 


Line Department 
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y Hustisford; S. J. Madden, Burlington; G. 
. Stubbins, Stone Lake; W. J. Mahoney, Eau 
Claire. 

American—S,. E. Marshall, East Troy; E. B. 
Steensland, E. F. Riley and H. L. Geisler, 
Madison; F. R. Dye, Mazomanie; F. M. Schuler 
and Joseph Saltzstein, Milwaukee; G. W. Da- 
vies, North Freedom; E. M. Wilmot, Potosi; 
O. F. Meyer, Rosholt; Harry Verhulst, Sheboy- 
gan. 

Boston—J. J. O’Keefe, Portage; C. W. Car- 
penter, Brodhead; J. C. Steinman, Monticello; 
Nicholas Hartert ineral Point. 

Commerce — William Kirscher, Eau Claire; 
G. E. Perry, Waupun. 

Corl. Union, Eng.—W. C. Burns, Oakfield; 
E. A, and H. E. Toennies, Sheboygan. 

Fidel, Und.—E. C. Taylor, Manawa; W. E. 
Kitch, Bloomer; L. H. Gloe, Two Rivers; C. 
G. Wiesler, Thiensville; F. H. Kiser, Whitewater. 

omy Puan Frazen, Racine. 

Fire Assn.—J. F. Schuster and W. A. Camp- 
man, Neillsville; M. H. Zimmer, Independence; 
E. F. Hensel, Whitehall. 

Franklin—T, H. Wylie, Eau Claire. 

Ger. Alli—E. E. and H. F. Toennies and 
J. W. Hensen, Sheboygan. 


Ger.-Amer., N. Y.—E. A. and H. F. Toennies, 
Sheboygan. 
r.-Amer,, Pa.—F. J. and A. A. Barber, 
Oshkosh. 


German, Ill.—David Schreiner, Lancaster. 
German, W. Va.— J. Robarge, Chippewa 


alls. 

Glens Falls—E. N. Bowers, Rice Lake. 

Hartford—L. Hammond, Woodman; 
thur Holbeck, La Crosse. 

State of Pa.—C. F. Peterson, Mellen. 

L. & L. & G.—W. J. Fitzgerald, J. L. Del- 
logg, J. D. Hickendorn and J. R. McDowell, 
Milwaukee. 

Lon. & Lanc.—John Schlimgen, F. S. Bran- 
denburg and Belle M. Hulbert, Madison. 

Md. Motor Car—F. L. Shaw, Fond du Lac. 

Mech. & Trad.—H. S. Innenfeldt, Menomonie; 
R. L. Dingwall, Milwaukee; J. P. Hankins, 
Mineral Point; G. W. Willemson, Monroe; A 
L. Albrecht, Plymouth; C, H. Smith, Portage; 
Conrad Thieman, Reedsburg; C. I. Powell and 
Mattie J. Dawson, Viroqua. 

Millers’ Mut., Alton, Ill—C. J. Anderson, 
Eau Claire; Adolph Pfund, Milwaukee. 

Natl.-Ben. Frank.—H. L. Geisler, Madison. 

N. B. & M.—Don Van Wart, Beloit. 
es. Cc. K 


Ar- 


<ingston, Chilton. 

A M.—S. L. Krauth, River Falls; 
C. O. Dole, Baldwin; J. M. Lehr and William 
Metcalf, Shullsburg. - 

Orient—E. J. Fisher, Madison. 

Phenix, Paris—Martin Samson, Beloit. 

Prov. Wash.—C. W. Harpold, Lake Nebaga- 
mon, 

Royal Exch.—R. R. Kropf and E. F. Riley, 
Madison; Julius Bacher, Milwaukee; W. B. 
Clubine, Park Falls; S. A. Barrett, Spooner. 

Royal—A. J. Hardy, Waukesha. 

St. Paul Mut. Hail & Cycl—J. H. Lathrop, 
Prairie du Chien; Thomas McAdam, Withee. 

Scott. Union—F. 2: Clandville, Lancaster; W. 
F. and S, P. Kraft, Menomonie; W. A. An- 
derson, Lewis; L. A. Copeland, Frederick. 

Springfield—C. M. Bishop, Bristol; J. D. 
Westra, Friesland; M. K. Jones, Genoa Junc- 
tion; G. H. Capithorn, Ashippun; Albert Davel, 
Loyal; T. J. WHauffee, Marion; H. S. Mc- 
Hugh, Ladysmith; J. S.. W. F. and S. P. 
Kraft, Menomonie; Karl Dehmer, Osceola; G. J. 
Riehl, Black Creek; A. J. Edminster, Cornell. 

Standard Fire—A. A. Lenroot, James Flinn 
and J. A. Flinn, Superior. 

Sterling—Fred Leviash, Milwaukee; T. H. 
Wylie, Eau Claire; W. M. Willinger, Manito- 


Northern, 
N. Re 


woc; F. Kamps, Appleton; L. A. Hardy 
and Henry Inenfeldt, Menomonie. 
U. S. Lloyds—John Soevig, G. A. Ormsby 


and M. E. Wilde, Milwaukee; H. J. Chesick, 
South Milwaukee; A. L. Jacobs and H. J. 
Hewett, Green Bay; W. L. Davis, Waukesha. 

Svea—G. R. Kuebler, Oshkosh; Louis Cha- 
pell, Green Bay. 

Twin City—W. A. Demers, Rice Lake. 

Union, Eng.—H. P. Bahr, Watertown. 

Western, Pa.—Louise M. and R. E. Chartier, 
Wausu; J. Caldwell, Oconto; J. C. and 
ee Howe, Superior; Joseph Downie, Mer- 
rill. 

+ 





ILLINOIS NOTES 


Cc. L. Austin, 104 Raymond avenue, Dan- 
ville, Ill, is arranging to start a local 
agency. 

J. B. Wells has entered the insurance 
business at Murphysboro, Ill. He has the 
Ohio Farmers and the National Union. 


The insurance business of Wm. G. Less- 
erman at Batavia, Ill, has been sold to 
R. L. Johnson. Mr. Lesserman is moving 
to Chicago. 

H. F. Brown, at Aurora, Ill, has given 
up his three fire companies, and will de- 
vote all of his time to the health and acci- 
dent business. 


A. R. Buzzel, cashier ‘in the new bank 
at Lyndon, Ill, has entered the insurance 
business, taking the farm department of 
the German-American. 


Practically all of the larger companies 
are allowing their policies to expire on 
the saloon stocks in towns that were 
voted dry in Illinois, though some com- 
panies are canceling off. 


Joseph Dunsford, the veteran local 
agent at Altamont, II1., is suffering mental 
infirmities, and his twelve fire companies 
have been taken over by John S. Brum- 
merstadt in the First National Bank. 


T. L. Cherry, of the firm of Hamilton 
& Cherry, at Carbondale, Ill, has retired 
from the insurance business and is suc- 
ceeded by O Lewis. The firm name 
will be changed to Hamilton & Lewis. 





IN THE GREAT NORTHWEST 


IOWA, NEBRASKA, MINNESOTA, 
NORTH AND SOUTH DAKOTA 








HOLD MEETINGS ON FRIDAY 


Fire Prevention and Blue Goose Af- 
fairs This Week—Plan to In- 
spect Des Moines 








Indications are that the meeting of 
the Iowa State Fire Prevention Asso- 
ciation at the Chamberlain hotel, Des 
Moines, Friday, will be well attended. 
C. J. Stewart of Cedar Rapids will 
make the chief address of the after- 
noon, but A. M. Upham, president of 
the association, states that he has in- 
teresting and important matters to 
bring up which will add to the general 
value of the session. Reports will be 
read and plans made for the long de- 
ferred inspection of Des Moines by 


.the full field force of Iowa. 


Following the meeting .of the fire 
prevention association, the Iowa pond 
of the Blue Goose will meet for elec- 
tion of officers and general transac- 
tion of business. There are no can- 
didates to splash and the most im- 
portant business is that of deciding 
whether the Iowa pond will continue 
or whether it will die to give way to 
the Iowa Field Men’s Social Club. 
There are indications that even if the 
Iowa pond is dissolved, many of the 
members will retain their membership 
in the grand nest. No candidates have 
been mentioned for any of the offices. 
The general uncertainty of the out- 
ccme of the meeting has interfered 
with the preparation of any possible 
slates. 





Would Enforce Penalties 


On the ground that Commissioner 
Preus of Minnesota has failed to col- 
lect from fire insurance companies the 
penalty of $100 a day for failure to file 
their annual statements within the time 
set by law, B. F. Ward of Minneapolis 
has filed charges against the commis- 
sioner with the governor and has de- 
manded his removal from office. Ward 
charges that there is now due $131,500 
in penalties from the companies accrued 
in the last four years, and that in addi- 
tion $40,000 in penalties accruing in 
1910 have been outlawed. He demands 
that suit be brought against Mr. Preus 
to recover this $40,000. 

Governor Eberhart has referred the 
charges to the attorney-general, but 
points out that if the penalties are en- 
forced the smaller companies, such as 
farmers’ mutuals, will be the chief ones 
to be hit. 


Installing Big Sprinkler Equipment 
One of the largest sprinkler equip- 
ments ever put in in the northwest 
will be completed May 1, on the plant 
of the J. R. Watkins Medical Com- 
pany, Winona, Minn. The contract 
price which the “Automatic” of Amer- 
ica obtained was approximately $30,- 
000. The buildings number six, in- 
cluding one ten-story new concrete 
building. In all there are 6,000 sprink- 
le: heads being installed. There are 
nine alarm valves and 12 dry pipe 
valves outside control. 





Another Acetylene Fatality 

There has been another acetylene 
gas explosion in Iowa, resulting in 
the death of a boy 17 years old, who 
lived near Mt. Auburn. The boy and 
his father were replenishing the sup- 
ply of carbide in the tank. When the 
father was placing the carbide tank 
in the larger tank of water, an ex- 
plosion occurred resulting in the death 
of the son. ° 





Damage From Gasoline Explosions 
Gasoline explosions are doing their 
work in Iowa and many fires from this 
source are being reported. Mrs. J. 
W. Miller was burned to death at 
Harlan Saturday while cleaning 





clothes with gasolene in room in which 
was a cook stove. The house and 
contents suffered $4,000 damage. A 
short time ago the commodious resi- 
dence of F. C. Hubbell, son of the 
Des Moines millionaire, F. M. Hub- 
bell, was damaged to the extent of 
several thousand dollars when gaso- 
lene which a maid was using to clean 
tapestry exploded. Mrs. Hubbell was 
seriously burned and is not yet en- 
tirely out of danger. General misun- 
derstanding of the danger of gasolene 
vapor is said by insurance men to 
be responsible for the increasing num- 
ber of mishaps of this kind. 


GIVES RECORD IN MINNESOTA 








Commissioner Preus Prepares Tables 
Showing Results in Big Cities 
and the State 





Tables showing the premiums and 
losses of all fire companies, other than 
township mutuals, in the three largest 
cities in Minnesota as well as the 
whole state, have been prepared by 
the Minnesota department. A _ very 
marked decrease in losses in 1913 and 
a considerable decrease in premiums 
are shown. The decrease in losses is 
ascribed largely to the vigorous fire 
prevention campaign. 

Another table, showing the results 
over a period of 21 years, has also 
ae prepared. The tables are as fol- 
ows: 

RECORD FOR FIVE YEARS 














Losses 
Premiums incurred 
Minneapolis, 1909. ..$1,769,467 $ 961,777 
Minneapolis, 1910... 1,963,618 2,009,051 
Minneapolis, 1911... 1,906,842 2,029,249 
Minneapolis, 1912... 1,887,427 1,133,236 
Minneapolis, 1913... 2,368,282 797,603 
$9,895,636 $6,930,917 
Ot; Paul, F900... 04 $1,047,881 $755,015 
BE, POU, BGs + ova 1,065,230 733,095 
St. Paul, 1911...... 1,001,937 748,25 
Ot. Pal, 1983...... 1,047,390 806,492 
Bt. SUS, BHAS. .a00 1,007,676 1,158,23% 
$5,170,115 $4,201,091 
a eee 652,708 $519,304 
Deltth, 1926... ...% 605,234 545,493 
Detuth, 1911.52.00. 854,002 407,319 
Duluth, 1913.....2. 630,145 273,669 
DOIUCK, IHS. 0.02 714,497 240,419 
$3,456,586 $1,986,196 
Entire state, 1909. .$8,074,31 $3,886,220 
Entire state, 1910 8,348,981 5,851,151 
Entire state, 1911 8,196,949 5,107,334 
Entire state, 1912.. 8,968,477 4,045,698 
Entire state, 1913.. 7,297,333 3,608,001 
$40,886,056 $22,498,405 

RECORD FOR LAST TWENTY-ONE 

YEARS 

Premiums Losses 

collected incurred 
Minneapolis ...... $31,806,621 $17,696,392 
re re 17,389,932 11,514,529 
rer 10,873,254 5,931,451 
Entire state ...... 121,346,247 64,649,332 





Must Pay on Gross Premiums 

The 3 percent tax on fire insurance 
premiums in Iowa must be paid on 
gross receipts without deduction for 
reinsurance, whether paid or received, 
according to an opinion by Henry E 
Sampson, assistant attorney-general. 

Mr. Sampson held last year that the 
companies must pay the tax on rein- 
surance premiums, but this year a 
number of companies withheld their 
tax payments on the ground that 
payment of the tax on _ reinsurance 
would be double taxation. The Iowa 
law says that the tax shall be pay- 
able upon the gross premiums and 
Mr. Sampson found no way to con- 
strue it to except premiums on rein- 
surance. 





Suspicious Fires in Minneapolis 

Fire Marshal Arthur Price of Min- 
neapolis is puzzled by a recurrence of 
“suspicious” fires, which have occurred 
in that, city since April 1. There have 
been sixteen. The continued and mys- 
terious fires would seem to bear out 
the statements of insurance men be- 
fore the council committee investigat- 
ing rates in Minneapolis. Several 
agency heads testified that the moral 
risk in Minneapolis was greater than 
in almost any other city in America, 
because of the prevalence of arson. 
Representatives of the companies say 
that it is next to impossible to secure 





a conviction on an arson charge, as 
recent cases testify, and that this fact 
has helped to make incendiaries fear- 
less. 


RAISE IMPORTANT QUESTIONS 





Fire Marshal and Insurance Commis- 
sion Get After Omaha Solicitor— 
New Code Involved 





Two important questions affecting 
Nebraska local agents have been 
raised at Omaha by the state fire mar- 
shal’s department and the insurance 


commissioner. 


Barney McCardle of the Nebraska 
state fire marshal’s department last 
week secured a warrant at Omaha 
charging Abe Densky, a fire insurance 
solicitor, with overinsuring the house- 
hold furniture of Mas Resnik, whose 
house at 2233 Seward street was re- 
cently damaged by fire. The new Ne- 
braska insurance code imposes the 
responsibility of determining the value 
of property individually upon _ the 
owner, the agent and the company, 
and provides that all parties are pre- 
sumed to have determined its insur- 
able value before insuring it. It also 
imposes penalties against each one for 
overinsurance. The penalty on the 
agent is a fine of not less than $15 
nor more than $25; on the company, 
not less than $50 nor more than $100, 
and on the assured a fine not to ex- 
ceed $100 or imprisonment not to ex- 
ceed three months. 

McCardle declares that should 
Dansky be found guilty he will pro- 
ceed against the Glens Falls, in which 
the insurance was placed and also 
against the assured. 

Dansky was only a solicitor, hold- 
ing a license for the Milwaukee Me- 
chanics. Under a ruling made by the 
Nebraska department four years ago, 
the companies were allowed to broker 
business for all licensed agents. In 
this case Dansky placed the business 
through W. . Baldwin, recording 
agent of the Glens Falls, Baldwin re- 
lying on his Milwaukee Mechanics 
license. 

Commissioner Brian, however, has 
cited Dansky to appear before him and 
show cause why his license should not 
be revoked for writing a policy in a 
company for which he was not li- 
censed. 

It is said that if Dansky and Bald- 
win have violated the law, practically 
every agent in Omaha has done so; 
and it will be practically impossible 
for brokers to place the packing house 
and other large lines in that city. 





Bad Records of Two Cities 

Reports filed at Sioux City and Dav- 
enport, JIowa, show alarming fire 
lcsses for the year ending March 31 
as compared to losses the previous 
year. The Sioux City loss was $463,- 
662. The Davenport em was $268,506, 
which is declared to be the heaviest in 
the history of the fire department. _ 

Chief Kellogg of Sioux City in his 
report makes the statement that two- 
thirds of the fires in that city are in- 
cendiary. He says that a good inspect- 
or might have prevented many of them 
and agrees with State Fire Marshal 
Roe that Sioux’ City needs a fire mar- 
shal. He urges the motorization of 
the fire department. a 

Chief Denger of Davenport likewise 
recommends the further motorization 
of the department, laying special em- 
phasis upon the importance of replac- 
ing some of the motor equipment 
which has become worn out by hard 
and continual usage. 


Stubbs Addresses Omaha Agents 

L. H. Stubbs, local agent at St. 
Joseph, Mo., went to Omaha last 
veek on the invitation of the Omaha 
Association of Local Fire Insurance 
Agents, and talked to fifty-five mem- 
bers of the association at the Com- 
mercial Club at noon. 

It was a most instructive talk on 
the subject of getting together and 
educating the public on the benefit of 
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improving their risks as a means of 
fire protection, as well as in the matter 
of insurance, so that they and the state 
legislature won’t be as hostile to in- 
surance as they are now on account 
of the fact that they know nothing 
about the business. 





“Rummy” Judge a Candidate 

Iowa field men are somewhat inter- 
ested in the boom of Judge C. G. Lee 
of Ames for governor of Iowa. Judge 
Lee probably will be brought out as a 
candidate against Governor Clark at 
the June primaries. Judge Lee re- 
cently started a crusade against play- 
ing “rummy” on the trains. He 
caused the arrest and conviction of a 
bench of traveling men whom he 
caught playing the alluring game on 
a Northwestern train, thereby caus- 
ing not a little apprehension for field 
men who enjoy “rummy” above all 
ether games while on the road. 





Grand Forks Mutual Quits 

The Grand Forks Mutual Fire of 
Grand Forks, N. D., has ceased busi- 
ness. The company sustained a heavy 
loss ratio in 1912 and in the early part 
of 1913, and necessarily asked for an 
extra assessment. .When this was 
levied policyholders were allowed to 
pay either a small sum and cancel their 
insurance or a larger sum and continue 
it to expiration. Many preferred to 
cancel and all of the policies that were 
continued have now expired. The sec- 
retary, J. P. Read, thought it inadvisa- 
ble to attempt to continue and is clos- 
ing up the business. It is able to take 
care. of all outstanding claims without 
a further call. Mr. Read will be man- 
ager of the inspection bureau which is 
to be maintained in North Dakota by 
a number of mutual companies writing 
general business but specializing on 
mercantiles. 





Getting Ready for Convention 

The committee in charge’ of the 
state convention of Iowa local fire in- 
surance agents is getting busy in 
preparation for the state convention 
which meets in Des Moines within a 
few weeks. 





New Fire Marshal for Des Moines 
A. W. Clement has been appointed 
fire marshal of Des Moines, succeed- 
ing Harry McNutt. Mr. Clement has 
been manager of the Clement Engi- 
neering Company. Fire insurance men 
were much dissatisfied with the Mc- 
Nutt administration, as he gave most 
o: his attention to his other duties 
as smoke inspector. They hope to 
secure better treatment at the hands 
of Clement. 





Need Higher Mathematics 


Representatives of several fire insur- 
ance companies in Nebraska have been 
trying to put two and two together 
and make seven, or ten, or some 
other large number, since a $35,000 
fire at Grand Island on Monday of 
this week. Grand Island has been un- 
excelled in rate cutting. Insurance 
has been written at a price that in 
many instances barely covered the 
cost of putting it on the books. But 
when the Michaelson block caught on 
fire Monday, the fire didn’t take cog- 
nizance of the cut rates, but kept on 
burning till building and contents 
were a total loss. The heaviest loser 
was a 5 and 10-cent store. 





Minnesota Agency Appointments 


Agricultural—G. M. Fay and C. H. Gordon, 
Duluth; Edna Talbert, St. Paul. 


Aachen —T. A. Jamieson, Minneapolis; 
- G. Staples, Stillwater; H. G. Robertson, 
Stillwater; G. Whitman, Virginia; Oscar 


Rollefson, Montevideo; Hjalmar Thurman, Fer- 
gus Falls, 

Boston—R, A. Wegner, St. Paul. 

Columb. Natl—W. H. Boland, Waverly; A. 
B. Shea, Chokio. 

Brit. Amer.—John Carlson, Ortonville. 

Caledonian—D. W. Taylor, St. Paul; H. B. 
Smith, H. M. Norton, Archibald Emerson and 
C. H. Bronson, St. Paul. 

Coml. Union, Eng.—G. A. Loo, Alexandria; 
E. F. Nelson, Alexandria. 

Connecticut—F. J. Kubicek, Blooming Prai- 


rie; E. D. Hopfe, Austin; 
Currie. 

Dubuque—L. C. Ferguson, 
Nelson, East Grand Forks; 
Sherburne; J. B. Wiesner, Sleepy Eye. 

Fid.-Phenix—G. G. Sawyer, Annandale; Hen- 
ry Kuester, Biscay; G. A. Perham, Eveleth; 
Fred Lubitz, Gibbon; E. W. Currier, Redwood; 
R. A. Van Nest, Windom; C. E. Reed, Hast- 
ings. 

Fireman’s Fund—G. L. Douglass and J. T. 
Rose, Duluth; J. P. Foote, Crookston; G. P. 
Dickinson, Excelsior; E. A. Nelson, Hartland. 

Farmers, Pa.—F. P. Chase and J. H. Schan- 
feld, Minneapolis. 

Franklin—Christian Bertelson, Litchfield; K. 
T. Rykken, Willmar. 

Ger. Amer.—H. I. Tharaldson, Madison. 

Home, N. Y.—Oscar Pohjonen, Chisholm; E. 
M. Brophy, Moorhead; G. Hennings, Red 
Lake Falls; R. Rhodes, Royalton; J. H. 
Hauschild, G. W. Harsh, Augusta F, Watschke 
and Jewell Fuller, Minneapolis. 

Hartford—F. E. Pearson, Pipestone. 

L. & L. & G—G. T. Hamery, Gonvick; J. 
A. Hendricks, Fosston. 

Milw. Mich.—W. H. Palmer, Anoka. 

Mass. F. & M.—H. M. Gallagher, Waseca; 
F. J. Conway, Waseca; J. W. Anderson, Roch- 


ester. 

Natl.-Ben Frank.—Gay Halverson, Thief 
River Falls; H. M. Hershey, Litchfield; W. J. 
Desmond, H. H. Mattison and J. Q. Hass, St. 
Paul; i P. Kain, Breckenridge; DeForrest 

» Fairmont; G. H. Sandum, Thief River 
Spensley, Hibbing; G. E. Peter- 
son, 


. WwW. &. 
Olivia. 

Northern, Eng.—F. G. Miner, Mabel; T. W. 
Swift, New Richland. 

Pruss. Natl.—Louise E. Zuel, Josie Sweeney 
and Andrew Dykes, Mankato. 

, Northern, N. Y.—C. C. Falkers and M. E. 
Bean, Minneapolis; C. E. Reed, Hastings. 

Niagara—H. L. Kelm, Roy Quimby, Chan- 
hassen; E. A. Force, Wirt Wilson, Minneapo- 
lis; F. E. Dougherty, Foley; E. M. Lawless, 
Waterville. 

Norw. Union—O. G. Tieg, Elmore; A. F. 
Matschke, J. H. Hauschild, Jewell Fuller and 
G. W. Harsh, Minneapolis; W. J. Richter, Ver- 
non Center. 

North River—F. R. Thompson, Preston; J. N. 
Conter, Shakopee. 

Netherlands—C. E. 


C. W. Silverdale, 


Duluth; N. J. 
A. W. Sanford, 


Adair, Fergus Falls. 

N. W. F. & M.—E. H. Monroe, Garden 
City; G. L. Peterson, Hendricks; R. C. Wishart, 
LeSueur; J. E. Nelson, Darwin; E. Bergsman, 
Tintah. 

Old Colony—E. L. Firmine; Duluth; J. S. 
Cowen, Alexandria; J. N. Conter, Shakopee; 
L. F. Shandorf and O. H. Schroeder, Fart- 
bault. 

Peoples Natl.—B. E. Fick, Hammond. 

Phoenix, Eng.—Wirt Wilson, G. E. Murphy 
and E. A. Force, Minneapolis. 

Royal—Edward Gugisberg, Mankato. 

Svea—E. R. Rice, Black Duck; H. B. Smith, 
Faribault; H. F. Leonard, Mankato; J. C. 
Johnson, Moorhead; F. E. Joerg, Spring Grove; 
M. W. Sandquist, St. James; A. J. Syse, Sun- 
berg; Jennie H. Woods, Correll; P. O. Skog- 
lund and Henry Ehlers, St. Paul. 

Security, Ct—R. H. Ross, Windom; J. S. 
Pesek and A. L. Kritta, New Prague; E. C. 
Fuller, Morton. 

Sterling—L. M. Lilly and M. E. 
Paul. 

Peoples Natl.—S. O. Westberg, Moorhead. 

Sun—Anton Johrison, Zumbrota; F. A. Lar- 
son, Willmar. . 

Scott Union—S. J. Moran, Deer River. 

Wmsburgh City—L. B. Wagner, Minneap- 
olis; L. R. Johnson, Easton; K. J. Kaller, But- 
terfield; M. O. Peterson, Canby; W. O. McNel- 
ly, Hutchinson; F. H. 
Foss, Milaca. 

Westchester—W. H. Drake, Blue Earth; J. A. 
Hendricks, Fosston; H. E. Hanson, Windom. 

Scott. Union—C. M. Leibrock, St. Paul; P. 
A. McEachin, Keewatin; Josie Seeney, Man- 
ato. 

Brit. Amer.—Alexander MacDonald, 
ia; Grace MacDonald, Virginia. 

Mich. Coml.—N. H. White, H. E. Crosby and 
J. R. Burnip, Montevideo; Fred Underwood, 


Enderlin. 
Continental—H. F. Nissalke, Dakota. 
Vv. B. Hill and George 


Ernst, St. 


W. Streiner, Alpha; C. 


Virgin- 


Globe & Rut.—G. 
Grant, Minneapolis. 

Firemens—O. L. Gulbro, Minneapolis. 

Sun—E. L. Hed, Minneapolis. 

L. & L. & G—C. M. Langland, Spring Grove. 

Cent. Mnfrs. Mut.—M. S. Mathews, H. M. 
Giles and Marie S. Elmore, Minneapolis. 

United States—H. J. Cain, Tracy; G. H. Rink, 
Fergus Falls. 

Ind. Lumb. Mut.—H. M. Giles, Minneapolis. 

Pruss. Natl—E. T. Maxson, Marshall. 

Ham.-Brem.—W. W. Carley, Grand Rapids. 

Queen—M. Glemmestad, Tyler. 

Millers Natl.—Marie S. Elmore, H. M. Giles 
and J. B. Taylor, Minneapolis. 

North River—Casper Hanson, Alexandria; A. 





CARL FISCHER 
Treasurer 


NORTHERN FIRE & 
MARINE. INS. CO. 


GRAND FORKS, NORTH DAKOTA 


SURPLUS TO POLICY HOLDERS 
OVER TWO HUNDRED AND FIFTY THOUSAND DOLLARS 


C. K. BRADLEY ALEXANDER MITCHEL H. H. HAND 
President Vice-President Secretary and Genl. Mgr 




















SAN FRANCISCO: 
A. C. Olds 
Manager 


DALLAS: 
J. 8. Aldehoff & Co. 
General Agente 







\ INSURANCE COMPANY, 


OF AIXLACHAPELLE .GERMARY. 


UNITED STATES BRANCH 
d NEW YORK. s 
Dano B. Harris 


. *ELsey ° Manager 


Fire Insurance Company of Davenport, Ia. 


Ss. FF. GILMAN, Pres’t M. Cc. HINSCH, seo’ y 
CASH CAPITAL $200,000 
This Company has had 31 years of successful business experience, and is now doing 


business in Iowa, Illinois, Wisconsin, Ohio and Indiana. It is a good company for the 
agent, because in addition to writing a general business, it accepts practiontiy all classes 


CHICAGO: 
Harvey W. Murray 
General Agent 


ATLANTA: 





farm risks. We want agents in the above states, and would appreciate 
bearing from agents desiring to represent us. _ Address the Secretary, 


“~~ 





Every Room with Bath  European- 


Che Brown 


Des Moines, Iowa | 

$250,000 New Fireproof Hotel | 

ERNEST W. BROWN, President | 
The Popular Home for 


Transient Insurance Men Martin Hotel 


Hotel De Luxe Roof Garden SIOUX CITY, IOWA 


One Hundred Thousand Dol- 
lars deposited to secure 
policy holders. 


GOOD AGENTS WANTED IN NORTH DAKOTA, 
SOUTH DAKOTA AND IOWA 


THE SPALDING 


HEADQUARTERS FOR INSURANCE MEN 
DULUTH’S LEADING HOTEL 


Modern and up-to-date. $100,000.00 recently expended in improvements. European 
Plan. Cuisine of acknowledged excellence. Restaurant prices reasonable. Club 
Breakfasts, Club Luncheons. 

LEE HOTEL CO., Proprietors 

EDWIN H. LEE, Managing Director 





Absolutely Fireproof 








OF SIOUX FALLS, SOUTH DAKOTa 








1898 Sixteen Years of Service 1914 


Security Mutual 


Fire Insurance Company 
Chatfield, Minnesota 


An unsurpassed record for prompt 
adiustments and satisfactory pay- 
ments of all honest losses. 


Admitted in the States of Minne- 
sota, North Dakota and South Da- 
kota and accepts business on good 
risksdirect inany State in the Union. 
F. L. TESCA CHAS. L. THURBER 
President Secretary 











GEO. A. MOWRY, President W.A.GORDON, Secretary WILLIAM WALSH, Asst. Sec'y 


Twin City Fire Insurance Co. 


MIDDLEWEST FIRE UNDERWRITERS AGENCY 
MINNEAPOLIS, MINN. 


A consolidation of the Twin City Five CasH CAPITAL $500,000 


and Middlewest Fire 
Local Representatives Desired in Montana 





FIRE— LIGHTNING —TORNADO—HAIL— INSURANCE 
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R. Barke, Fergus Falls; G. H. Simons, Monte- 
video. 

Phoenix, Eng.—H. J. Welters, Cologne. _— 

Amer. Druggists—C. H. Huhn, Minneapolis. 

Lumber Mut., Boston—H. M. Giles and M. 
S. Mathews, Minneapolis. 

National, Ct.—M. P. Howe, Alden. 

Fire Assn.—H. M. E. Welo, R. W. Schim- 
mel, Minneapolis. : 

Royal Exch.—T. P. Davis, Cloquet; F. E. 
Bush, St. Paul; S. F. Donalson, Faribault. 

Reliance—M. J. Hardy, Austin. 

Lon, & Lanc.—C. R. Stanley and H. M. E. 
Welo, Minneapolis. 1 

Colonial—C. W. Sample, Minneapolis. 


Mill Owners Mut., Ia.—H. M. Giles, Minne- | 


apolis. 
Grain Dirs. Mut., Ind.—V. E. 


wake. 
Old Colony—A. E. Kief, Montevideo. 


MINNESOTA NOTES 


The factory of the Nuttick Truck Com- 
pany, Faribault, Minn., is being equipped 
with a Rockwood dry pipe sprinkler sys- 
tem. 

The Minneapolis Insurance Agency gets 
Minneapolis agency of the Philadelphia 
Underwriters, formerly with the Smith- 
Eastman Company. 

The steam laundry of the Peerless 
Laundry Co., 230-232 East First street, 
Duluth, will have a Grinnell wet pipe 
system in service by May 1. Line of in- 
surance, $40,000. 

The retail store of the G. H. Lugsdin 
Furniture Co., 817-821 Nicollett Avenue, 
Minneapolis, now in course of construc- 
tion, will be equipped with Niagara wet 
pipe system, which will not be in service 
until September. 

The steam laundry of the Acme Laun- 
dry Co., 219 West First street, Duluth, 
Minn., is being equipped with a Grinnell 
wet pipe sprinkler, to be operative about 
Aug. 1, and the protection promises to be 
fair; insurance, $35,000. 


Report has been made on the Scott & | 


Son sprinklered glove factory, 220 East 
Third street, Winona, Minn. Risk is 
equipped with Grinnell 1911 dry pipe sys- 
tem, pronounced good to fair or worth 
75 percent protection credit. Insurance, 
$30,000. 


The building of Jones & Cohen, whole- 
sale laces and embroidery, 112 Third 
street, Minneapolis, is to be equipped with 
automatic sprinklers. Niagara heads will 
be used on wet pipe and indications point 
to superior protection, which will be 
available about July 1. 


The local agency firm of Coe & Berg, 
Minneapolis, has been dissolved and the 
business will hereafter be carried on by 
Freeman A. Coe. The company was 
formed about six months ago. Mr. Berg 
will return to Warroad, Minn., where he 
was formerly in the banking business. 


An initial report has been made on the 
sprinklered printing establishment of 
Louis F. Dow Company, 381-383 Jackson 
street, St. Paul, Minn. Risk is equipped 
with Rockwood 1914 wet pipe system, 
classed. superior to excellent, or worth 
95% protection credit; insurance, $40,000 
on building and $200,000 on contents. 


Report has been made on “Humboldt” 
or “E” sprinklered elevator of the Wash- 
burn-Crosby Co., and Mill D. and Elevator 
B, of the Northwestern Consolidated Mill- 
ing Co., all located in the milling district 
of Minneapolis. The Humboldt Mill is 
equipped with Grinnell, Niagara and Hib- 
bard system, classed fair, or worth 70% 
credit; line of insurance, $30,000 building 
and $75,000 machinery. Mill D. and Ele- 
vator B. have Grinnell wet and dry pipe 
protection, classed excellent or 90% credit 
for mill, 85% credit for elevator and 75% 
for contents. 


IOWA NOTES 


Hazard & Chesley have taken the Old 
Colony at Des Moines, Iowa. 

The Graham Realty Co. at Cedar 
Rapids, Iowa, has entered the insurance 
business, taking on the North British & 
Mercantile. 

The National-Ben Franklin has been 
transferred from the Union Indiana 
Agency to the M. S. Dudley Agency at 
Des Moines, Iowa. 

A new agency made its appearance in 
Des Moines, Iowa, this week, that of 
Fred S. Young & Co. Mr. Young was 
formerly a partner in the now dissolved 
firm of Percival, Porter & Ford. He will 
conduct a general insurance business with 
offices in the Hippe building. 





Douglas B. Welpton, adjuster at Omaha 
for the Royal and president of the big 
insurance firm of Wheeler & Welpton, is 
back on the job again after being laid up 
two weeks at home with an attack of 
tonsilitis that turned into quinsy. 
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COMMISSIONS FOR ST. LOUIS 


Western Union Passes Program for 
Reduced Expenses in That City— 
Three Agency Classes 


At the Western Union meeting at 
Philadelphia last week, the commis- 
sions to St. Louis agents were de- 
cided on. In district No. 1, bounded 
by the river, Choteau avenue, Jeffer- 
son avenue, and Cass avenue, Class 1 
agents receive 20 percent flat on fire 
insurance inside the district. Outside 
of this district the commissions are 
placed at 20, 25 and 30 percent, with 
5 percent contingent. On _ tornado 
business they receive 30 percent all 
over the city. In Class 2 district, 
which is the territory outside of the 
downtown zone and inside the city 
limits, commissions are given at 20, 
25 and 30 percent with no contingent. 

Agents in Class 2 territory cannot 
write in district No. 1, but can broker 
business in that territory at 5 percent 
less than the downtown agent receives: 
In the county outside the city, the 
Class 3 agents receive 15, 20 and 25 
percent, and can broker business in 
district No. 1. 





Want Better Conditions 


A joint committee of the Missouri 
Local Agents Association and the In- 
surance Federation of Missouri will 
hold a meeting next week at Moberly, 
Mo., to lay out a course of action for 
procuring better insurance conditions. 
L. H. Stubbs of St. Joseph, president 
of the Missouri Local Agents Asso- 
ciation, and O. P. Rutledge, secretary 
of the federation, will attend. 


Missouri Brokers Licensed 


The following brokers have been 
licensed by the Missouri department 
during the past week: 

O. G. Dietz, J. J. Reardon, J. R. Lewis, 
B. R. Leavell, J. H. Freudenstein, L. J. 
Manheimer, J. T. Sanders, Wm. Lampel, 
Chas. Bilhartz, J. A. Ellison, Alphonso 
Franconi, O. L. Ranck,.J. H. G. 
Wall, A. J. Franke, P. 7, ws 
Freund, C. R. Miltenberger, W. C. Wal- 
deck, R. L. Dutton, J. H. C. Rhodes, Julius 
Haller, Howard Gambrill, O. D. Evans, E. 
K. Love, C. Deck, J. Winzen, L. J. Moresi, 
J. R. Goodall, A. H. Hitchings, C. H. Mor- 
rill, B. O. Rodes, F. H. Kresimann, A. H. 
Lampertz, Henry Weil, J. Greenhouse, H. 
L. Schaefer, John G. Bayer, Chas. Lambert; 
A. F. Leonhardt, Robt. Aull, F. E. Niesen, 
Mr. Meyer Goldsmith, Jos. Stampfer, and 
Daniel L. Arata, St. Louis; C. C. Payne 
and Thos. J. McConnell, Webster Groves; 
C. BE. Rollins, Jr., Chicago; L. H. Stubbs, 
St. Joseph; E. T. Mostert, New York. 


May Be Asked to Rebuild 

Insurance companies holding poli- 
cies on Wilkin Hall, the administra- 
tion of the state technical school at 
Tonkawa, Ok., which was destroyed 
by fire last week, may be asked to re- 
build the building instead of paying 
the loss in cash, as a result of a pecu- 
liar provision of the Oklahoma law. 
If the money were paid in cash it 
would have to be turned into the state 
treasurer and could not be used for 
rebuilding until reappropriated by the 
legislature. Insurance of $40,000 was 
carried on the building and $12,000 on 
the contents. The total loss is esti- 
mated by state officials as probably 
$75,000. 


Has 451 Members 
The quarterly report of O. P. Rut- 
ledge, secretary of the Insurance Fed- 
eration of Missouri, shows that the 





WANTE 


years old. New Policies. 





GOOD LIVE AGENTS in all unoc- 
cupied territory in Kansas to write 
Hail Insurance. 
Low Rates. Good Commissions. 


Company fourteen 


Address ELMER F. BAGLEY, Secretary 
Columbian Building, TOPEKA, KANSAS 





membership, March 31, was 451, chiefly 
insurance agents. Of this number, more 
than 200 are in St. Louis. Branches 
have been established in Cape Girard- 
eau, Poplar Bluff, Sikeston, Joplin, 
Springfield, Kirksville, Hannibal, Jef- 
ferson City, Mexico, Centralia, Loui- 
siana, Marshall, Jackson, Webster, Webb 
City, Carthage, Lebanon, Macon, St. 
Charles, Fulton, Macon, Columbia, 
Bowling Green, Higginsville and Mo- 
berly. In addition are about forty cities 
and towns which will be visited by the 
secretary as rapidly as possible for the 
purpose of establishing branches. 


WAYLAND GUEST AT LUNCH 


Former Kansas City Fire Insurance 
Man Spoke at the Kansas City 
Function .Monday 


John T. Wayland, formerly a well 
known special and general agent in 
Kansas City, was an unexpected but 
highly welcome guest at the Monday 
meeting of fire underwriters in that 
city. Mr. Wayland dropped in during 
the progress of the meeting and was 
greeted with cheers. The former un- 
derwriter is now deputy sergeant-at- 
arms in the United States Senate and 
is a candidate for Congress from the 
Kansas City district. He formerly was 
special and at the same time general 
agent for the old Shawnee Fire of To- 
peka. Mr. Wayland told of his aspi- 
rations in a few words, at the same 
time expressing his pleasure at being 
with his old colleagues again. The 
day was perfect and fifty agents were 
out in spring toggery and_ spirits. 
Hunter Martin selected E. R. Perfect 
to act next Monday. Fire agents who 
expect to attend the Blue Goose ban- 
quet on the evening of April 21 were 
requested to notify Scretary Burnley 
of their intentions and of the number 
of plates desired, as the hotel manage- 
ment refuses to operate on guesswork. 


NINE GIN FIRES INCENDIARY 


Others Look Suspicious, According to 
State Fire Marshal C. C. Ham- 
monds of Oklahoma 


The total fire waste in Oklahoma 
for March was $326,787, according to 
the monthly report of State Fire Mar- 
shal C. Hammonds. The loss is 
the second largest for a single month 
since the fire marshal’s office was 
created. 

The fire marshal has also made pub- 
lic a compilation prepared by his of- 
fice in regard to cotton gin losses in 
Oklahoma, which show that thirty 
gins have been burned in Oklahoma 
between Oct. 5, 1911, and March 16, 
1914, with a total loss of $214,247. At 
least nine of the fires were of incen- 
diary origin, according to the mar- 
shal’s investigations and in many 
other cases sufficient information has 
been secured to make them look very 
suspicious. 

The fires listed as incendiary are 
those of the Farmers Gin & Mill Com- 
pany, Gotebo, and Duncan Cotton 
Company, Duncan, both in October, 
1911; Washita Union Gin & Grain 
Company, Mountain View, November, 
1911; A. K. Creighton, Inola, May, 
1912; T. A. Stannell, Bebes, July, 
1913; A. A. Dulaney, Claypool, Jan- 
uary, 1914, and the two gins of Scott 
& Smith and C. Craff at Crescent, 
March, 1914. 





Commission to Meet April 27 

The ‘Missouri insurance commis- 
sion, of which Edward F. Goltra is 
chairman, has arranged to meet in St. 
Louis April 27 to continue its investi- 
gations preparatory to framing a new 
—_ of insurance and fire prevention 
aws. 


Waterworth Addresses Club 
James A. Waterworth, one of the 
managers of the Missouri Inspection 
Bureau, was the speaker at the Mon- 
day Lunch Club, St. Louis, this week. 





He discussed the question of coopera- 
tion among the special agents and 
field man as a measure in the interest 
of relief from the chaotic conditions 
prevailing in the fire insurance busi- 
ness in the state. He also spoke in 
oad of a repeal of the valued policy 
aw. 


LUCKIEST AGENT IN TEXAS 


The luckiest insurance agent in Texas 
is declared to be William K. Ewing, who 
has just inherited $5,000,000 following the 
death of his father, the late Judge Na- 
thaniel Ewing, of Uniontown, Pa. Mr. 
Ewing has been a resident of San An- 
tonio for the past seven years and never 
once hinted to his friends that he was the 
prospective heir to such a large fortune. 
He is a Princeton graduate. 

It is probable that Mr. Ewing will give 
up the insurance business and his Texas 
residence and return to Uniontown to rep- 
resent his father’s interests in the several 
large corporations in which his father was 
an officer or a director. 


CAPITAL IS DECREASED 


The Rankin-Benedict Underwriting 
Company, of Kansas City, has filed 
amended articles of incorporation, decreas- 
ing its capitalization from $1,000,000 to 
$10,000. Harry Rankin, manager of the 
company, which conducts the Manufactur- 
ing Lumbermen’s Underwriters, stated the 
change was due to the fact that fewer 
members than expected wished to take a 
large preferred stock issue. It was there- 
fore decided to dcrease the capitalization. 


MISSOURI NOTES 


Nine buildings, with a loss of $20,000, 
were burned at Bucklin, Mo., on April 10. 
Plate glass in many other business houses 
was broken. 


At Moberly, Mo., Crotty & Crotty have 
purchased the local agency of John Baur. 
Baur recently purchased the agency from 

Dorser. 

May 4 has been set as cleanup day in 
Missouri. Ministers in all parts of the 
state will be asked to preach sermons on 
“cleaning up” the Sunday previous to that 
date. 





KANSAS NOTES 


F. A. MeCoy and A. C. Moorhead have 
started a local agency at Hugoton, Kan. 

A fire which destroyed a livery stable 
and thirty valuable horses at Olathe, Kan., 
on April 9, is believed to have been of 
incendiary origin and an investigation is 
being conducted. 

March fire losses in Kansas will prove 
low, according to advance figures from 
the office of the state fire marshal. In sev- 
eral of the larger cities the losses were 
merely nominal, and in a few there were 
no losses. 


ARKANSAS NOTES 


Members of the Arkansas Fire Preven- 
ton Association visited Russellville, 
April 14. 

The Little Rock, Ark., city council has 
passed an ordinance granting a permit to 
the American District Telegraph Company 
of Arkansas, for a period of twenty-five 
years, to install and operate a night-watch, 
fire alarm, burglar alarm, and sprinkler 
alarm service. 





TEXAS NOTES 


The Texas fire insurance commission 
has issued corrected key rates for Plano, 
Marshall, Kennard, Chester and Belton. 

Application for license in Texas has 
been made by the Miller’s Mutual of Al- 
ton, Ill., it being the second outside mutual 
to enter Texas since the recently enacted 
law raising the ban on mutuals of other 
states. 

K. Pickford, until recently manager of 
the Local Agents Exchange at San An- 
tonio, Tex., has been appointed to a posi- 
tion with the state fire insurance commis- 
sion, succeeding Frank O. Long, who has 
gone to Dallas to accept a position in the 
Thomas Bros. local agency. 


S. W. Inglish, Texas fire marshal, has 
made an inspection of the increased fire 
hazard at Galveston due to the storing of 
many bales of cotton in the streets ad- 
jacent to compresses where it is badly ex- 
posed. Promises were given that this 
cotton would be cleaned out of the streets 
as soon as possible. 


Fred L. Trefger of the Kentucky bureau, 
is now with the Oklahoma Inspection 
Bureau. 





EVIDENCES OF DEBT 
In the case of a very much mortgaged 
building which burned from the friction 
of over-incumbrance, an adjuster de- 
clared that there ought to be no sneer 
ance liability, because “evidences 0 


debt” were specifically mentioned as not 
covered by the standard form of policy, 
and that that was about what this build- 
ing was.—Now and Then. . 
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MOUNTAIN AND COAST FIELD 


BIG AGENCY SALE REPORTED 


Calhoun, Denny & Ewing Said to Have 
Sold Insurance Bureau to Bowden, 
Gazzam and Arnold 








Calhoun, Denny & Ewing of Seattle, 
one of the largest insurance and real 
estate agencies in the Pacific northwest, 
are reported to have sold their entire 
insurance business to Bowden, Gazzam 
& Arnold. E. S. Arnold was formerly 
manager of the insurance department of 
Calhoun, Denny & Ewing, and resigned 
to accept a connection with the firm 
of Bowden & Gazzam. The latter firm 
a year previously was known as Bow- 
den, Gazzam & Hunter, but, upon the 
withdrawal of Frank E. Hunter to form 
a partnership with Lee S. Mellin, it re- 
linquished its insurance business to 
Hunter, Mellin & Co., with the agree- 
ment that Bowden & Gazzam would 
not engage in the insurance business 
for one year. The time limit having 
expired, they have entered the game 
with renewed energy and, by reason of 
the latest transaction, will have one of 
the largest insurance plants in the state. 

Calhoun, Denny & Ewing were 
pioneer insurance men of Seattle, but 
will, in future, devote their energies to 
the promotion of their numerous realty 
enterprises and development of projects 
in eastern and western Washington. 
It has not yet been learned whether all 
the companies represented by Calhoun, 
Denny & Ewing will be added to those 
Bowden, Gazzam & Arnold now have. 


PROSPECTS IN CALIFORNIA 


Indications Point to Big Crops and an 
Excellent Year for the Insurance 
People 


All indications in Califotnia this year 
point to big crops and a great degree 
of prosperity. Record-breaking yields 
are expected in all farm products. 
Rain has been general throughout the 
state and has come at ideal intervals. 
The early precipitation was heavy, and 
soft steady showers have continued 
periodically during the first two weeks 
of April. The February storms filled 
the underground reservoirs and de- 
posited an ample supply of snow upon 
the mountains. Water for irrigation 
and power is assured. 

_The Southern Pacific, Western Pa- 
cific and Santa Fe railroads are in- 
creasing their shop forces, realizing 
that it will take a large number of cars 
to move the record crops. 

Life insurance companies which 
were complaining about slack business 
the first two months of the year now 
realize that this condition was brought 
about by the heavy storms in the in- 
terior, which made transportation dif- 
ficult. The companies are now hand- 
ling an unusually large number of ap- 
plications and 1914 is expected to be a 
record year in this state. 


Will Join Pacific Board 

The Columbian National Fire of De- 
troit will join the Pacific Coast Board 
and will enter Oregon and Washington. 
It has already entered California and 
J. F. Magee, formerly president of 
the Associated Underwriters at San 
Francisco, has been appointed general 
agent of the Coast. 


Get Frelinghuysen Companies 
_San Francisco, April 15—(Special)— 
Seeley & Co., the well known general 
agency of Seattle, with branches at 
Portland and Vancouver, have been ap- 
Pointed agent for the Frelinghuysen 
companies here. C. M. Seeley, who 


has been here the past week, concluded 
negotiations, 


Exposition Fire Protection 
The first two pieces of motor fire 
apparatus to be used on the Panama- 
acific International Exposition 
ground arrived and have been installed 





in the fire headquarters, 
Service building, 
Company 1. 

The new apparatus consists of a 
combination pumping engine and hose 


the 
as 


near 
San Francisco, 


wagon and aé_ high-pressure hose 
wagon. The hose wagon contains a 
turret pipe. Both machines _ are 


equipped with powerful 
motors. 

Within the near future the expo- 
sition’s fire apparatus will comprise 
three hose wagons, three combination 
engine and hose wagons, two ladder 
trucks, one chemical engine and one 
squad wagon. The equipment is all 
the make of the American La France 
Company, and is installed as a work- 
ing exhibit. 


SCHEME FOR INSURANCE DAY 


six-cylinder 


Program Arranged By the San Fran- 
cisco Exposition to Commem- 
orate Time of Big Fire 


The fact that the Panama-Pacific 
Exposition has set aside the anniver- 
sary of the San Francisco fire next 
week as “Insurance Day,” and _ will 
have special exercises to commem- 
orate the event, has met with hearty 


|response. The program for April 18 

is: 

1:30 P. M.—Assemble at Palace of Ma- 
chinery. 

1:45 P. M.—Music by Modesto Band. 
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:00 P. M.—Inspection of statuary, paint- 
ings, lighting systems, colored jewels, 


etc. 

:15 P. M.—Music by Modesto Band. 

:30 P. M.—Address of welcome by Presi- 
dent C, C. Moore. 

:45 P. M.—Response in behalf of the 
Commissioner for the World’s Insur- 
ance Congress by Warren R. Porter, 
ex-lieutenant governor of California. 

:00 P. M.—Address by Willard Done, of 
Salt Lake City, insurance commis- 
sioner of Utah. 

:30 P. M.—Music by Modesto Band, “I 
Love You, California.” 

:45 P. M.—Turning in of fire alarm by 
Fire Chief Murphy. Drill and tests 
by fire department (moving picture to 
be taken). High pressure system 
demonstration (moving picture to be 
taken). 

:00 P. M.—Exhibition by fire boat (mov- 
ing picture to be taken). 

:30 to 5—Viistors inspect buildings and 
grounds at leisure. 

Insurance Day, which is to be held 
next Saturday at the exposition 
grounds, being the eighth anniversary 
of the great San Francisco conflagra- 
tion, will be the means of bringing to- 
gether 10,000 insurance men and their 
friends from all over the coast. Wil- 
lard Done, Utah insurance commission- 
er, who will be one of the principal 
speakers, is going direct from the in- 
surance commissioners’ meeting at 
Chicago. W. L. Hathaway, commis- 
sioner of the World’s Insurance Con- 
gress, will preside and other speakers 
will be President Moore of the expo- 
sition, Warren R. Porter, president of 
the Western States Life, and Robert 

Newton Lynch of the chamber of com- 

merce. 
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SAN FRANCISCO PROTECTION 

After five tests the fire commission of 
San Francisco has rejected the Webb 
chemical engine which was received on 
trial about a year ago. Some months ago 
the commission investigated charges that 
an engine in the fire department which 
was to be used in one of the tests was 
tampered with, so that the engine just 
rejected might make a better compara- 
tive showing in competition. 

The fire commission has approved the 
recommendation of the superintendent of 
the high pressure system, W. E. Carroll, 
that the pipes lying close to the electric 
railroads be examined so as to prevent 
electrolysis, and that the sewer repair 
department be asked to report any leaks 
in the high pressure pipes that pass 
through sewers. 


PACIFIC COAST NOTES 

The Law Union & Rock has tripled all 
lines in Montana, Wyoming and Colorado. 

J. H. McNeal, vice-president of the Peo- 
ples National, is visiting the Pacific Coast 
and mountain field. 

Mark B. Harris has been appointed spe- 
cial agent for the American, Camden and 
Rochester German in southern California. 


The Board of Fire Underwriters of the 
Pacific has requested that all the fire in- 
surance offices of San Francisco be closed 
on the afternoon of April 18, in order to 





KENTUCKY AND THE SOUTH 


TENNESSEE PULING IS MADE 








Insurance Commissioner Says Local 
Agents Can Exchange Excess 
Business with Other Offices 


Commissioner J. Will Taylor of the 
Tennessee department has made a rul- 
ing at the request of the Nashville 
Local Agents’ Association on the right 
cf an agent licensed for one company 
to place business with companies for 
which he has no license. The commis- 
sioner holds that the exchange of ex- 
cess business between licensed agents 
is permissible, but that the agent con- 
trolling the line cannot place any of it 
with other companies until he has 
written in his own companies all they 
will carry. Mr. Taylor refers to an 
epinion given four years ago by the 
attorney-general, in which the attor- 
ney-general held that an agent 
licensed only for casulty companies 
cannot legally solicit fire insurance. 


OLD AGENT DIES 

George Allen Armstrong, one of the 
best-known fire insurance men in Ken- 
tucky, died at his home at Shelbyville, 
April 9, after a long illness of Bright's 
disease. Mr. Armstrong had a strong local 
agency at Shelbyville, and, in addition, 
served as district manager for the farm 
department of the Continental, covering 
a number of counties in the central part 
of the state. Friends of Mr. Armstrong 
said that a relapse in his condition, fol- 
lowed by death, resulted from too strenu- 
ous efforts to defeat the Glenn rating bill 
while it was before the state legislature. 
Mr. Armstrong was 60 years old, and was 
one of the veteran local agents of the 
state, being among the first exclusive fire 
agents in Kentucky. He served the Con- 
tinental as local agent thirty-eight years 
without interruption, and did field work 
for its farm department for.a number of 
years. 


George W. Crick and W. Cleve Barber, 
former restaurant men of Pulaski, Tenn., 
are in jail at that place charged with 
arson, Last autumn the men appeared at 
Pulaski and purchased the St. George cafe 
that is located on the Public Square, and 
Feb. 28 the place was burned. Suspicious 
circumstances regarding fire caused the 
state insurance department to make an 
investigation and this led to the arrest of 
the former proprietor. 








afford an opportunity to all those engaged 
in the fire insurance business to attend 
the exercises at the Exposition grounds 
on that day. 

The New Brunswick Fire reentered 
Utah and appointed the Jennings Insur- 
ance Agency as general agents for the 
state. 

M. C. Harrison of San Francisco has 
been appointed general agent of the 
Massachusetts Fire & Marine for Cali- 
fornia, 

The friendly withdrawal of Fred W. 
Birlem from the old firm of Billington, 
Birlem & Co, at San Francisco is an- 
nounced. 


The Phoenix of London, has established 
a Pacific Northwest department at Port- 
land, to be in charge of Special Agent 
Edwin C. F. Knowles. 

Ellsworth Beeson, a realty dealer of 
Fresno, Calif.; C. A. Cooper, director of 
the First National Bank of Sangor, pro- 
prietors of the Ben Lomond hotel, and W. 
E, Curran, a farmer, have been arraigned 
at Santa Cruz, Calif., on the charge of 
arson in connection with the burning of 
the hotel last month. Beeson and Cooper 
were released on furnishing $15,000 bonds 
each and Curran, after some delay, is out 
on $10,000 bail. 


DISCUSS FIRE RATING 
(CONTINUED FROM PAGE 5) 
sioner Deavitt of New Hampshire said 
that competition kept down the rates in 
his state and that the only complaint 
heard was that the farmers were not 
now paying their full share of the fire 
tax. He said the farm loss had been 
heavy of recent years and city losses 
light. This fact demonstrated to him 
that experience tables would be of lit- 
tle value in making rates, because 
losses fluctuated in classes. H 
Haynes, secretary of the Texas Fire 
Rating Commission, said there was 
practically no kicking from either the 
companies or the people under the 
present plan of state-made rates in 
Texas. Texas uses a revised form of 
the old universal rating system, which 








employs classification. For six years 
prior to 1913 the companies lost heavily 
on Texas business, but last year broke 
even, 

Cooperate With Fire Marshals 

The committee’s session closed with 
the adoption of three motions. One 
offered by Commissioner Winship pro- 
vided for cooperation with the Fire 
Marshals Association of North Amer- 
ica in the matter of drawing up an uni- 
form blank for the reporting of losses. 
The fire marshals have supervision of 
such reports in a number of states and 
appointed a committee on a uniform 
blank at its meeting last fall. In view 
of this action the National Board is 
sending a communication to the Fire 
Marshals Association that in substance 
is the same as the communication pre- 
sented to the commissioner. 

Mr. Appleton of New York moved 
that a committee be appointed to take 
up the work of formulating this blank 
in cooperation with the fire marshals 
and the National Board. Mr. McCul- 
lough of Pennsylvania moved that the 
subcommittee on rate making laws con- 
tinue to cooperate with the committee 
on laws of the National Board. 


REINSURANCE DISCUSSED 


(CONTINUED FROM PAGE 7) 


mitted to commissioners. Superintendent 
Potts of Illinois offered the one objection. 
The report originally contained the state- 
ment that no commissioner present 
favored state made rates. He said he was 
present and that he was not ready to 
say he did or did not favor state made 
rates. In view of this objection that por- 
tion of the report was stricken gut. The 
adoption of the report was by unanimous 


vote. 
Publicity and Education 


The committee on publicity and conver- 
sation reported that the convention should 
establish a committee or bureau through 
which data on educational activities of 
commissioners, companies and _  insur- 
ance organization could be cleared. It 
also recommended the cooperation of the 
convention with all of the publicity bu- 
reaus of the fire, life and casualty com- 
panies. The resolution of Superintendent 
Potts of Illinois to the effect that in- 
surance education should be made a part 
of the curriculum of all public and pa- 
rochial schools of the country and that 
the commissioners should devise ways and 
means of accomplishing this was incor- 
porated in the report as adopted. 


Talks on Compensation Rates 


Professor Whitney, of the Workmen's 
Compensation Bureau, and Leon 8. Senior, 
casualty examiner of the New York de- 
partment, talked on workmen’s compen- 
sation rates. Both argued that the com- 
missioners should insist that casualty 
companies of all classes secure adequate 
rates and maintain adequate reserves. It 
was argued that the duty of the commis- 
sioners in this respect was to the in- 
jured workmen and their dependents. 
Both addresses were exceedingly able and 
met with hearty approval. The commis- 
sioners apparently favor means whereby 
companies can keep rates up to an ade- 
quate basis and prefer competition in 
service rather than in price. 

Saul Epsteen, commissioner of Colo- 
rado, backed up the contentions of Mr. 
Whitney and Mr. Senior and said that he 
hoped the convention will be able to ac- 
complish something definite along this line 
in the way of formulating a uniform re- 
serve law which could be approved at the 
meeting in Asheville. 

The following state department repre- 
sentatives were present: 

Coliorado, 8. Epsteen, commissioner; 
Connecticut, Burton Mansfield, commis- 
sioner; District of Columbia, C. F. Nesbit, 
superintendent; Illinois, R. M. Potts, su- 
perintendent, A. M. McKinley, special coun- 
cil, James Fairlie, actuary; Indiana, H. 
L. Arnold, actuary; C. M. Spencer, exam- 
iner; Iowa, J. L. Blakeley, ex-officio com- 
missioner; Louisiana, A. EB. Herbert, ex- 
officio insurance commissioner; Massachu- 
setts, F. H. Hardison, commissioner; Mich- 
igan, John T. Winship, commissioner; H. 
P. Orr, deputy; Minnesota, J. A. O. Preus, 
commissioner; Mississippi, T. M. Henry, 
commissioner; Montana, William Keating, 
commissioner; Nebraska, W. B. Howard, 
ex-officio commissioner; New York, H. D. 
Appleton, first deputy superintendent, 
Leon F. Senior, assistant chief examiner, 
D. F. Gordon, chief examiner of fire com- 
panies; North Carolina, James R. Young, 
commissioner; North Dakota, W. C. Tay- 
lor, commissioner; Pennsylvania, 8. W. 
McCullough, deputy; South Carolina, Fitz- 
hugh McMaster, commissioner; Texas, A. 
H. Haynes, secretary State Fire Insurance 
Commission; Utah, Willard Done, commis- 
sioner; Vermont, E. H. Deavitt; ex-officio 





commissioner; Virginia, Joseph Button, 
commissioner; West Virginia, John 8. 
Darst, commissioner; Wisconsin, H. L. 


Ekern, commissioner, John M. Bessey. 
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HOPE FOR A SETTLEMENT 

(CONTINUED FROM PAGE 1) 
to throw away by tyrannical conduct. 
We hear in certain quarters that the 
insurance companies propose to. teach 
the state of Kentucky a lesson. Such 
a policy will be certain to bring about 
a lasting reaction in Kentucky. By 
séizing the opportunity of ending the 
dispute before public sentiment turns, 
the insurance companies will act 
wisely.” 

State Auditor Bosworth has shown 
feeling over reports that he has been 
displeased with the work of Ruby Laf- 
foon as chairman of the state insurance 
board and has insisted that Mr. Laf- 
foon’s course has his support and ap- 
proval. Mr. Laffoon will be present 
at all conferences with the companies, 
he says. 


— 


Louisville, Ky., April 15—(Special)— 
Governor James B. McCreary, of Ken- 
tucky, has sent an invitation to the 
members of the Kentucky committee 
of the Western Union, asking for a 
conference on the fire insurance situa- 
tion to be held here April 18. The un- 
derwriters invited are G. H. Lermit, of 
the Northern Assurance; Thomas E. 
Gallegher, of the Aetna, and Dugan & 
Carr, of the Hartford. 

The other state officials joining in the 
invitation are State Auditor Henry M. 
Bosworth and Attorney-General James 
Garnett. All three state officials have 
expressed themselves as being hopeful 
of the settlement of the fire insurance 
troubles at the proposed meeting, for 
there is no longer any doubt in their 
minds as to where the public stands on 
the proposition. 

Fire Companies Will Not Accept 

The sending out of the invitation for 
the conference indicates that the state 
government is not optimistic regarding 
the acceptance of the compromise pro- 
posed by Ruby Laffoon at a meeting 
in Louisville, April 8, when C. J. Doyle 
represented -the companies. The com- 
panies are generally believed to be op- 
posed to agreeing to recognize the 
principle of making flat percentage re- 
ductions instead of getting rate results 
by applying a schedule, which will pen- 
alize bad risks as well as reduce rates 
on good ones. 

State Board Not Invited 

Another significant feature is that 
Ruby Laffoon, chairman of the state 
insurance board, and the other mem- 
bers of the board, who with Governor 
McCreary, were present at last week’s 
conference ‘on the insurance situation, 
are apparently not to be “among those 
present,” according to the present plans 
of Auditor Bosworth. At least the pub- 
lic announcements regarding those re- 
sponsible for the invitations to the fire 
insurance managers. specifically limit 
them to the governor, the auditor and 
the attorney-general. 

Bosworth Takes Personal Charge 

Political gossip has it that State 
Auditor Bosworth, who has attended 
several public meetings and has seen 
how the flame of public opinion has 
been kindled against the state insurance 
board, has decided not to risk his po- 
litical fortunes to Mr. Laffoon here- 
after, but to take matters into his own 
hands. Mr. Bosworth is an avowed 
candidate for the Democratic nomina- 
tion for governor, and has played all 
his cards with that end in view. He 
originally looked upon control of the 
state insurance board as one of his 
strongest assets, but since putting over 
the Greene-Glenn bill and getting into 
serious difficulties as a result of it he 
is said to have changed his mind. ' 

Diplomacy Was Not Used 

Mr. Bosworth, according to those 
who are familiar with political condi- 
tions in the Bluegrass, does not be- 
lieve that Mr. Laffoon has handled the 
situation properly. He believes that 
diplomatic overtures to the companies 
would have prevented their leaving the 
state. Now that the situation has 
dragged along for weeks without defi- 
nite results, with the companies still 





out, and no prospect of their return un- 
less better terms are offered them, the 
auditor has become desperate, and will 
negotiate with the fire insurance inter- 
ests direct. And it is fairly certain that 
he will see to it that their demands are 
met. 
McCreary Still Has Ambition 

Governor McCreary, too, has political 
irons in the fire. Although a man of 
over seventy years of age, he has .un- 
quenchable political ambitions. This is 
his second term as governor, and he 
has served as United States senator and 
in other high offices. He is now run- 
ning for the Democratic nomination for 
the United States senate to succeed W. 
O. Bradley, the Republican incumbent. 
Kentucky now has a senatorial primary 
system which puts it up to the voters to 
decide who the senator shall be, and 
consequently it is not simply a question 
of controlling the machine of the state 
legislature. Governor McCreary is too 
old a campaigner to overlook the fact 
that his cause is being weakened by 
the clamor against the state govern- 
ment resulting from the turmoil which 
has ‘been experienced through the 
enactment of the Greene-Glenn bill, and 
he, too, is eager to have the situation 
settled and normal conditions restored. 

State Anxious to Settle 

With the men in control of the polit- 
ical machinery of the state definitely 
committed to securing the return of 
the companies, it looks as though the 
latter, to use a characteristically Ken- 
tucky phrase, may “write their own 
ticket.” The state government is prac- 
tically on its knees, and is willing to 
make terms practically at any price. If 
the companies send representatives to 
a conference next Saturday, authorized 
to pledge the return of the fire insur- 
ance interests, there is no question 
about their ability to get a settlement 
which will enable them to resume busi- 
ness not only with honor, but with 
tangible and concrete advantages. 

Not Favorable to Special Session 

It is not believed that it would be prac- 
ticable to attempt to secure the repeal of 
the law at a special session of the legisla- 
ture. The political considerations involved 
are all against such a procedure. The ex- 
pense of a session would be great, and 
the state is already $2,000,000 in debt. 
Governor McCreary realizes that if he 
should call a session for the purpose of 
repealing a law which he himself had ap- 
proved by signing, former Governor Beck- 
ham and Congressman Stanley, who are 
running against him for the senatorship, 
would have a crushing argument, which 
they would not hesitate to use. 

May Declare Law Unconstitutional 

Hence it is quite within the realm of 
probality that the attorney-general, James 
Garnett, will cut the Gordian knot which 
confronts Governor McCreary and Mr. 
Bosworth by declaring the Greene-Glenn 
bill unconstitutional. There have been 
hints to this effect from the state capital 
for several days, though Mr. Garnett has 
declared that he has expressed no opinion 
on the subject, though he has been making 
himself acquainted with the law in case 
he is called upon to construe it. 
litical stage seems to be set, however, for 
such a declaration, which would immedi- 
ately clarify the atmosphere and open the 
way for the return of the companies and 
the resumption of business under the con- 
ditions formerly in effect. 

Cantrill Gets Cold Feet 

Congressman J. Campbell Cantrill, of 
Kentucky, who, according to Ruby Laf- 
foon, chairman of the state insurance 
board of Kentucky, is ready to start an in- 
a of the fire insurance companies 
rapidly backing up on the proposition, in- 
terviews with newspaper correspondents 
lately having indicated that he is far from 
anxious to undertake such an investiga- 
tion. The tone of his recent statements 
has indicated that he is carefully looking 
for a soft place to alight, and that he will 
shortly announce definitely that nothing 
will be done. 

Will Go Into the Subject Carefully 

A typical statement from Mr. Cantrill 
is the following: “Representative J. C. 
Cantrill has not yet reached a final de- 
cision as to the insurance probe which he 
has under consideration. He said that the 
situation is one which should not be taken 
up hastily, and that he will have to have 
satisfactory assurance of his ground be- 
fore he will assume the responsibility for 
the introduction of a resolution calling 
for an investigation. Mr. Cantrill says 
that the situation is without doubt seri- 
ous, but that this does not justify his 
acting without proper authority for so 
doing. After advising fully with his col- 
leagues on the House committee on rules, 
and with high government officers, if he 
should conclude that Congress has a right 


The po-, 





to go into the matters involved, the in- 
quiry then will be asked.” 


BLAKE ON RECIPROCALS 


(CONTINUED FROM PAGE 7) 


those who were instrumental in enacting 
such an iniquitous law. 
Original Intent Changed 

Originally, interinsurance organizations 
were operated by a group of persons own- 
ing insurable property of a similar kind 
and in the same locality, agreeing among 
themselves to share the loss of any of 
the agreeing persons in the event of loss 
by fire of the property specified, each 
assuming an equal amount of liability. 
Whatever may be said in defense of the 
agreements as thus originally made, can- 
not apply to the interinsurance business 
as now carried on since they have now 
so developed that they have central offices, 
with large forces of officials and employes 
in charge and employ solicitors to travel 
over the country to persuade others to 
join the associations and collect premi- 
ums from them in the same manner as 
do the regularly licensed insurance organ- 
izations, and issue policies embracing the 
same conditions and upon substantially 
the same forms as those issued by other 
insurance companies. Their activities 
have also widened until they now not only 
cover all kinds of fire insurance, but also 
health, accident and liability insurance. 

Says They Are Amenable to Law 

They have contended that they are not 
amenable to the insurance laws of the 
several states. I have always been satis- 
fied that they are amenable to our laws, 
and was strengthened in this conviction 
by an opinion handed down be the su- 
preme court of the state of Mississippi, 
entitled State vs. Harry C. Alley. In 
that case the court decided that the asso- 
ciations named are nothing more or less 
than insurance associations having no 
capital stock and organized for profit to 
their organizers. 

I should think that the honestly con- 
ducted associations would be willing to 
place themselves under the supervision 
of the insurance department, for the rea- 
son that while on the one hand they would 
reap the benefit of any examination which 
evidenced a sound financial condition, on 
the other they would not be compelled 
to compete with concerns which conducted 
their affairs in a fraudulent and dishonest 
manner. 





Summary of Situation 

The situation, in a nut shell, is simply 
this: under the Missouri laws, all insur- 
ance companies are required to take out 
a license annually before they can be 
permitted to do an insurance business in 
this state. They are also required to 
secure licenses for their agents and are at 
all times subject to examination by the 
insurance department. They must have 
on hand a surplus fund to pay their losses, 
and if their condition is such that, in the 
opinion of the superintendent of insur- 
ance, the people of the state cannot safe- 
ly do business with them, the license of 
the company can be revoked. Regular 
insurance companies also, if they are non- 
residents of the state, pay a tax of two 
percent on the premiums collected in Mis- 
souri. Should the state favor the com- 
panies which pay into the state treasury 
large sums of money annually, file annual 
reports and submit themselves to exami- 
nations, or should it favor those which 
decline to take out any license or to file 
statements showing their condition, re- 
fuse to submit to examination and ignore 
the law requiring the payment of the 
premium tax? 

Would Bar Nonadmitted Concerns 


In my judgment, the state should enact 
laws that would make the transaction of 
business by or with nonadmitted insur- 
ance companies impossible. If that is not 
done the people will have no protection, 
and if the policies taken out in such com- 
panies are paid after a loss occurs, it will 
not be because the companies feel com- 
pelled to pay them, but because they elect 
to pay them. 

I regret to say that Missouri, usually 
so cautious in matters of legislation, by 
the passage of the interinsurance bill 
through both branches of. the last general 
assembly, assumed a position which no 
other commonwealth had been willing to 
take. The state’s former and _ time- 
honored policy of conservatism seems to 
have been given up for one countenancing 
adventure and experimentation. If the 
interinsurance interests renew their efforts 
to secure freedom from supervision at the 
next session of the legislature, I am hope- 
ful that the whole question will receive 
a more careful consideration than it has 
received in the past. 


Decision in Mississippi 


Fully to understand the reference to 
the decision of the supreme court of 
Mississippi in the case of the state vs 
Alley, the foilowing memorandum of 
opinion is given: 

In passing on the appeal the supreme 
court of Mississippi, in the case of State 
v. Alley, 96 Miss. 720; 51 So. 467; held as 
follows: 

“The whole contention on the part of 
the appellee is that, under the plan used 
by the Manufacturing Lumbermens’ Un- 
derwriters for effecting insurance on the 
part of the manufacturing lumbermen, it 





neither does an insurance business in the 
sense of the statute, nor does the statute 
in any way apply to any business contract 
carried on by it. While counsel repre- 
senting the Manufacturing Lumbermen’s 
Underwriters carefully refrain from re- 
ferring to it as an association, never using 
the word one time in all the agreed record 
or their brief, we shall hereafter designate 
it as such, for such in truth it is. Though 
the organization be not called by any of 
the names specified in this statute, such 
as ‘company, corporation, association’ if 
in truth it is such and is doing the busi- 
ness which makes it subject to our statute 
on insurance, the absence of the name 
can operate as no charm wherewith to 
wrest it out of the control of the insur- 
ance department. If the contention of this 
association is sound, we have an associa- 
tion domiciled in Kansas City, effecting 
large and important insurance -risks in 
this state and attempting to absorb the 
whole character of insurance done by it, 
without actual capital other than the 
premiums paid in by those taking mem- 
bership in same, and 25 percent of this, 
under the subscriber’s agreement, is pay- 
able for attorneys’ fees and expenses. The 
object of the statute is to prevent any 
but capitalized and responsible foreign in- 
surance companies from doing business in 
the state,—insurance companies that can 
be made responsible upon their contracts 
and in the jurisdiction’ where these con- 
tracts are made; and yet this association 
violates every intent of the statute and 
claims exemption therefrom on the phrase- 
ology merely of a scheme of great com- 
plexity, but which, at least, is nothing 
but insurance.” 


For Profit of Attorneys 
“Stripped of all its disguises the Manu- 
facturing Lumbermen’s Association is 
nothing more nor less than an insurance 


ing their profit by deducting 25 percent of 
all premiums a by the subscribers to 
‘ect ith the associa 


“To hold that a plan of insurance like 
this was above the broad terms of our 
statute would be to do violence to its plain 
purpose and open the door wide to all 
kinds of fraudulent insurance schemes.” 

Subscriber Mere Figurehead 

“In the brief of counsel representing the 
underwriters it is insisted that it cannot 
be held that the underwriters are con- 
ducting the business of insurance for the 
reason that there is no element of profit 
arising therefrom to the subscribers to 
same. Counsel say ‘the parties do not 
enter into the relation for profit, except 
as the adage has it, a penny saved is a 
penny made.’ The construction which 
counsel representing the underwriters 
place upon this contract is not its true 
construction, and to reach their conclu- 
sion they overlook important results ac- 
complished by the contract, in so far as 
its originators, and officers are concerned. 
It is quite true that the only object that 
the subscriber has in joining this associa- 
tion and taking out insurance is to effect 
cheap insurance. That may be said to be 
the only profit accruing to the subscribers. 
But the same may be said on the part of 
the insurer who undertakes to get insur- 
ance in any cheap, but irresponsible com- 
pany. The object of the state’s police 
power was to make insurance safe as well 
as cheap. But while it is true that the 
object of the subscriber is merely to get 
cheap insurance, the whole scheme was 
that the subscriber is at least a mere 
figurehead in this plan of insurance when 


it comes to control and management of 
the association.” 





Reception at New Office 

Cleveland, O., April 15.—(Special)— 
The Cleveland National Fire held a re- 
ception in its new offices on the sev- 
enth floor of the Illuminating Building 
today. There were decorations of potted 
and cut flowers. A number of hand- 
some pieces were sent by local busi- 
ness houses and by officials. The of- 
ficers and special agents constituted a 
reception committee and all visitors 
were shown through the rooms and the 
workings of the organization were ex- 
plained. A large number visited the 
offices during the day. 





Goes With the Fitchburg Mutual 

B. J. Alley of Peoria, Ill., has been 
elected seeretary of the Fitchburg 
Mutual Fire at Fitchburg, Mass. He 
has had a wide experience in mutual 
insurance in the west. Mr. Alley was 
formerly an inspector for the Millers 
National, and then manager of its 
northwestern department. During the 


last few years he has been with the 
Grain Dealers National. Mutual. 
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FIRE PROTECTION DEPARTMENT 


Timely Comments on Hazards 
Protective Devices and 


Kindred Topics 
NEWS OF FIRE PREVENTION 


EFECTIVE electrical wiring, as 

a source of fire in Indiana. 
caused property owners a loss of 
$147,503 in eight months’ time, ac- 
cording to statistics gathered by the 
Indiana state fire marshal. The value 
of the property jeopardized by fire 
from this source is estimated by the 
fire marshal as $2,062,204. 


“One of the first things to be noticed 
in these figures,’ said the fire marshal, 
“is that a large number of ‘defective- 
wiring’ fires occur in business houses 
and property of great value. Although 
our reports show that 108 fires in eight 
months were the result of defective wir- 
ing, the total value of the property upon 
which the fires occurred is equal to that 
jeopardized by the 605 adjoining fires 
which occurred during this same period. 
It is consequently of great importance 
that business men see that all wiring in 
stores and factories be in safe condition.” 

Costs 100 Lives Yearly 

In addition to the loss of property which 
naturally results, the fire marshal is also 
emphasizing the hazards of defective elec- 
trical wiring because of the inevitable 
dangers to human life. The fire marshal 
estimates that more than 100 people lose 
their lives each year in the United States 
from defective electrical construction. 
Brass shell sockets, pendant switches and 
flexible cords in rooms having stoves, 
bath tubs, sinks or damp floors, are re- 
garded as particularly dangerous to life 
by the state fire marshal. 

“One of the first principles which every 
property owner should follow,” says the 
fire marshal, “is only to entrust the plac- 
ing and care of electrical fixtures to a 
competent electrical engineer. There is 
too much wiring done by amateurs and 
novices. Wherever possible, and espe- 
cially in all business houses, all wiring 
should be placed in conduit.” 








TAKE PART AT CINCINNATI 


Members of the Ohio State Fire Pre- 
vention Association Asked to At- 
tend Big Inspection 








Following an urgent invitation to 

the members of the Ohio State Fire 
Prevention Association from C. R. 
Hebble, manager of the civic and in- 
dustrial department of the Cincinnati 
Chamber of Commerce and general 
secretary of the “Clean-up and Paint- 
up” campaign of that city, to assist in 
the inspection of the congested sec- 
tion, President C. E. Monroe of the 
association has issued a call and will 
make strong efforts to have the entire 
membership of the organization 
present. 
_In view of the fact that this is the 
first time in the history of the state 
that any city has issued an invitation 
to the state fire prevention association 
to participate in inspection work, its 
officers are anxious to obtain the best 
possible results and companies have 
been asked to permit all their field 
men to go to Cincinnati for the occa- 
sion, regardless of whether or not 
tneir work is in central or eastern 
Ohio. To this end, President Monroe 
has requested the secretary of the 
Western Union to write each member 
of the association advising him to go 
to Cincinnati on April 22. 

The first meeting of the field men 
will be held at the Gibson house, Cin- 
cinnati, at 2 o’clock on April 22. At 
this time, the campaign plans will be 
outlined and the men assigned to their 
territories. The work will probably 
cecupy Thursday and part of Friday. 
State Fire Marshal Zuber will send 
forty deputy fire marshals to Cincin- 
nati, and has asked that they be per- 
mitted to work under the supervision 
of the field men. Deputy fire mar- 
shal badges will be furnished each field 
man entering into the work and these 
will permit entrance to any building 


ington. 











for purposes of inspection. This au- 
thority will extend over such time as 
the inspection may occupy. Head- 
quarters will be maintained at the Gib- 
son house while the work is in prog- 
ress, and Mrs. S. C. Neff, of Columbus, 
secretary-treasurer of the association, 
will be present to collect the reports 
as finished and to take care of all 
other details. 





WORKING IN SOUTH DAKOTA 





,Preparations Made for Educational 


Work On Fire Protection By 
the Retail Merchants Asso- 
ciation 





Fire prevention matters are becom- 
ing a live topic among the merchants 
of South Dakota, due to a great extent 
to the active and enthusiastic work of 
the South Dakota State Fire Preven- 
tion Association—one of the real live 
associations of the country. 

N. S. Tyler of Sioux Falls, S. D., 
secretary of the South Dakota asso- 
ciation, is also secretary of the Retail 


.Merchants Association of the state, 
_and through this connection the mer- 


chants have been kept on the firing 
line in regards to insurance and fire 
prevention matters. 

The annual convention of the South 
Dakota Retail Merchants Association 
will be held at Aberdeen, S. D., May 
11-13. At this meeting, which will be 
attended by the leading merchants of 


the state, nothing but the most vital 


topics will be discussed and to make 
the meeting the best in the history of 
the association the whole country is 
being -scoured for the best talent to 
address the convention on such topics. 
In view of this fact it is interesting 
to note that “Fire Prevention” is 
placed on the program as one of the 
most*important topics. This subject 
will be taken care of by O. M. Thur- 
ber of Chatfield, Minn., who has given 
addresses on this subject throughout 
the western states at various commer- 
cial gatherings and who is considered 
an authoritative speaker and worker 
in all that pertains to the science of 
the prevention of and _ protection 
against fire. Mr. Thurber is special 
agent of the Security Mutual Fire. 





Club to Welcome Committee 

It is planned by the Commercial 
Club of Hartington, Neb., to make 
welcome a big committee of the Ne- 
braska State Fire Prevention Associa- 
tion that is going there on Thursday 
of this week to make an inspection. 
The club has arranged for a big busi- 
ness men’s dinner in the evening, and 
has invited E. S. Freeman of Omaha, 
former president of the club, to talk 
about fire prevention generally and 
give the result of his observations and 
his recommendations concerning Hart- 
Charles U. -Hendricksen is 
the committee’s chairman. 

Friend, Neb., was inspected on Tues- 
day of this week by a committee of 
the Nebraska Fire Prevention Associa- 
tion, of which Willard S. Harding of 
Nebraska City, special agent of the 
Springfield Fire, was chairman. 





Club Wants Inspectors 


The City Club of Milwaukee has 
come forward with a proposal to ap- 
point able-bodied pensioned firemen as 
fire inspectors. The report of the fire 
department committee of the club says 
that fifty men who are drawing pen- 
sions are still able and would make 
valuable inspectors. 

According to the report of the fire 
department committee of the club, 
Milwaukee’s loss by fire each year is 
$1,000,000 in property alone. Down- 
town fires are particularly dangerous 
because of the large number of non-, 
fireproof buildings in the business dis- 





tricts. The board of fire underwriters 
and the fire department are carrying 
on inspection work, but the City Club 
believes that inspectors should be on 
duty constantly. 


ESTABLISH PROTECTION PLAN 
Excellent Move Made By the Mutuals 


in North Dakota to Decrease 
Fire Waste 











Another progressive move has been 
made by the mutual companies of 
North Dakota, by the establishment 
of a systematic inspection bureau. This 
bureau will be in charge of J. P. Read, 
former state agent of the Security Mu- 
tual and Minnesota Fire of Chatfield, 
Minn., and later secretary of the 
Grand Forks Mutual Fire, which re- 
cently suspended business. The work 
of this bureau will be to inspect and 
reinspect all the mutual business of 
the state, with the exception of farm 
insurance, to see that fire hazards are 
decreased and to carry on an educa- 
tional campaign for fire protection 
and fire prevention. The inspections 
will be absolutely complete and will 
be reported on blanks now being 
drawn up by Mr. Read which will es- 


pecially fit the situation as it exists 


in North Dakota. 


The results of such a bureau are bound 
to be great and are very necessary in a 
state that is showing the large fire loss 
as North Dakota. The whole proposition 
will be backed up and supported by the 
seven genéral mutuals of the state and 
the Security Mutual Fire and Minnesota 
Fire. The North Dakota mutuals to act 
are the Commercial Mutual Fire and 
Implement Dealers Fire of Grand Forks, 
the Merchants National Mutual, North- 
western Mutual and Retail Merchants 
Mutual of Fargo, the North Dakota Mu- 
tual and Valley City Mutual of Valley 
City. 

The mutuals of North Dakota are to 
be congratulated on this progressive move- 
ment, and also in securing the services 
of as qualified a man for the work as Mr. 
Read. The work of this bureau will affect 
the whole insurance situation of North 
Dakota—the old line companies as ‘well 
as the mutuals receiving the benefits. 





Clean-up Work Continuous 


At the request of Mrs. C. J. Baxter 
of Kirksville, Superintendent Charles 
G. Revelle of Missouri has agreed to 
join hands with the Missouri Federa- 
tion of Women’s Clubs in their ef- 
forts to have a general clean-up day 
throughout the state during the week 
of May 4. 

In writing Mrs. Baxter, Mr. Revelle 
said 

We do not contemplate confining our 
work to any one week in the year, but 
hope to make “fire clean-up work” con- 
tinuous throughout the year and will be 
very glad to cooperate with your organi- 
zation for one or every week of the year. 
Fire records show beyond doubt that more 
than one-half of the fires are due to gross 
carelessness on part of our people and I 
am certain that your organization can 
assist in no small way to lessen the fire 
loss. 

Mr. Revelle feels that much in the 
way of fire prevention can be accom- 
plished by the women’s clubs of the 
state and is working to secure the aid 
and assistance of all in the work. 





Inspect Three Towns in April 
The Minnesota State Fire Preven- 
tion Association will make three in- 
spections during April. It will visit 
Alexandria April 16, Fairmont April 
23 and Worthington April 29. It is the 


‘intention to complete each inspection 


in one day. 





HAS LARGEST FIRE ENGINE 

Cedar Rapids, Iowa, has a new fire en- 
gine. It is declared to be the largest in 
Iowa and was put into active service this 
week. It is motor driven, modern in 
every way, equipped with a 40-gallon 
chemical tank, 1200 feet of fire hose, roof 
and extension ladders, chemical hose and 
all other necessary apparatus. Cedar 
Rapids has been trying for twenty years 
to get a fire engine and feels much elated. 





Des Moines has likewise been trying for 
twenty years to get one but hasn't as 
yet succeeded. 


ee 


NEW EDITION ISSUED 

The fifth edition of the Crosby-Fiske 
Hand Book of Fire Protection has just 
been ap by the Insurance Field 
Co. of Louisville. This hand-book has 
been regarded as standard for a number 
of years and in the new edition it is 
brought up to date. The advance in fire 
protection knowledge has been so great 
that many of the subjects are newly 
treated and amplified. 


FIRE PROTECTION NOTES 


Governor F. BE. McGovern of Wisconsin 
has set apart May 1 as Fire Prevention Day. 

The Indiana State Fire Prevention As- 
sociation is at Evansville Thursday and 
Friday of this week making inspections. 

Mayor C. W. Green, of Kansas City, 
Kans., recently appointed a board of seven 
men to direct operations on Fire Preven- 
tion Day, April 17. A school holiday has 
been declared on the Kansas side for April 
17, in order that the scnool children may 
help in cleaning up. 

That the state of Michigan cannot force 
the equipment of apartment buildings with 
fire escapes under the section of the labor 
law relating to such buildings, and that 
the section of the law which refers to 
apartment buildings is unconstitutional, 
are the important features of a decision 
handed down by Judge Stuart in superior 
court in Grand Rapids. This is the second 
unsuccessful attempt which has been made 
in this direction, both Fire Marshal Le- 
moin and Building Inspector Davidson 
having failed to secure the desired action 
under the city ordinance. 





RESULT OF REDUCTIONS 

Remember, always, that reductions in 
rates do not only count so much out of 
large premium receipts, but every dollar 
of the reduction comes out of the small 
net profit. In other words, a small rate 
reduction on some classifications in some 
locality may not figure a large amount as 
compared with premiums, but may be a 
very large proportionate reduction of the 
credit balance, perhaps change it to a 
debt.”—Now and Then. 








OUT IN MAY 


The Jay S. Glidden course of 
Lectures on Schedule Insurance 
Rating and the Measurement 
of Fire Hazards, which have 
been running in FIRE PRO- 
TECTION since May, 1913, 
will be republished in book 
form as soon as the series is 
completed. These invaluable 
articles constitute one of the 
greatest contributions to fire 
protection literature. They 
explain in popular language 
the make-up of insurance rates 
and the application of the 
Dean schedule. Everyone in- 
terested in fire protection, pre- 
vention or fire insuranceshould 
have a copy. The book will 
be handsomely bound and will 
sell for $2.50 a copy. 





Mr. Glidden’s course in FIRE 
PROTECTION has perhaps 
had agreater educational influ- 
ence than any other single pub- 
lication. His work has on 
endorsed by fire protectionists 
generally. Order NOW and 
insure receiving one of the 
standard text ks on fire 
hazards and insurance rates 
immediately on publication. 


Address all orders to 
FIRE PROTECTION 


403-4 Lincoln Inn Court Bidg. CINCINNATI 
1362 Insurance Exchange CHICAGO 
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SYMPATHETIC ACTION 

THeEne is talk out in Iowa that the Blue 
Goose pond in that state is about to croak. 
In other words, it may pass into the 
shades. There seems to have been some 
sympathetic action going on which would 
make a fine study for the psychologist. 
In 1911 the Iowa pond did some fine work 
at the grand nest meeting in Chicago. The 
members brought with them the famous 
Blue Goose, “Iowa,” whose deportment 
during the initiation was superfine and 
intelligently responsive to the varied senti- 
ment. Old “Iowa” was presented to the 
then most loyal grand gander, WILLIAM 
TECUMSEH BENALLACK of Detroit. Our 
“official poet” has since had the custody 
of this divine bird. A few days ago 
“Towa” died. 

This is a rather long preamble to lead 
to the thought that we desire to present 
as a psychological study. Did “Iowa” 
know that the Iowa pond from his native 
state, was soon to expire and therefore 
died in sympathy? Or did the Iowa 
pond have some promonition that “Iowa” 
who so prominently was identified with 
that pond’s great work in Chicago was 
soon to pass on into the supernal rice 
fields, and therefore cared no longer to 
keep up a corporate existence? We are 
puzzled and again offer a prize. To the 
one who can successfully analyze this 
situation, we will offer a choice cut rate. 





SCHEDULE THE KEY 


Tue problem of fire waste in this coun- 
try has been approached from many an- 
gles, but it is probable that any solution 
that is not based on self-interest must 
prove futile. This does not mean that 
the matter of fire safety is to be left to 
the judgment of the owners of individual 
risks, The interest of the community is 
paramount and any risk that endangers 
other property or human life is properly 
subject to government regulation. 

To assume that any one class of citi- 
zens should out of pure altruism under- 
take the elimination or reduction of the 
fire waste-is absurd. From two states 
recently have come proposals to impose 
this obligation upon the local agents. At 
Kansas City, Mo., and in Oklahoma it 
is suggested that the local agents cancel 
all policies on risks that are dangerous 
hazards or contain bad defects. The re- 
sponsibility of agents, for overinsurance 
is an old charge, but why this new duty 
should be laid upon them it is hard to see. 

“Enlightened self-interest” is enough to 
impel the average local agent to refrain 
from “burning up” his companies on bad 
risks, but where is the line to be drawn? 





Those who have seen the different atti- 
tudes on doubtful risks taken by the va- 
rious companies in a single office can real- 
ize the perplexities of the local agent 
who undertakes to perform this new duty. 
Those who have seen the dangerous con- 
ditions and violations of laws and ordi- 
nances that are winked at by timid pub- 
lic officials can understand the injustice of 
asking agents to make financial sacrifices 
in ineffectual efforts to enforce safety 
rules that could be effectively enforced by 
public authority. And anyone can see the 


injustice of visiting greater blame on the: 


agents for bad conditions than is visited 
on the owners of risks where such condi- 
tions are permitted. 

It is intelligent self-interest, and not a 
visionary duty, that leads agents into ef- 
fective fire prevention ‘work. Fortunately 
the schedules are so constructed that sub- 
stantial inducements can be offered the 
assured for safe-guarding his own prop- 
erty, and live local agents are taking ad- 
vantage of this fact to get business away 
from their sleepier competitors. The 
agent who is induced to learn tHe schedule 
becomes a much heartier and more effec- 
tive advocate of fire protection than one 
who is induced to diminish his own in- 
come by turning away business that a 
less zealous competitor will write. 








Tue other day the elegant home office 
of the Derroir F. & M. was threatened by 
an exposing fire. But the fire drill suc- 
ceeded. Fire Chief C. L. Awnprews, 
Assistant Fire Marshal C. A. REekre and 
Batallion Chief Gro. H. Batt were on 
hand, and did great work. Chief BALL, 
it is claimed, perfoérmed his celebrated 
monkey stunt during the excitement, and 
the fire went out. 








WE do not enjoy the satire of the gov- 
ernor of Kentucky. He refers to our own 
C. J. Doyte as “a Mr. Doyle,” and wants 
the fire companies to send direct repre- 
sentatives to deal with the Blue Grass sit- 
uation. The companies were just hand- 
ing the governor and the Kentuckians a 
“Tip” as to what might be expected. 





INDIANA is showing “them easterners” 
a few things these days. She has cracked 
the Keystone state arch and is full of 
glory and dash. Now the Hoosiers are 
after the real thing and have tackled New 
York. 





Ir much more territory votes to be dry, 
the field of the special agent will surely 
become very limited. 








It is sometimes the risk we fail to 
secure that makes us shake hands with 
ourselves when it burns. 





You can always find somebody who 
knows more than you do. If you don’t 
believe it, ask somebody. 





To have a policy returned “not wanted” 
is a sign that you are not the only agent 
in the precinct. 








Ir was “Casey at the Bat” with the 
Ittrnois Fire PRrevENTION ASSOCIATION 
last week. 





Every urban fire has the possibility of 
an ever waiting conflagration. 





A LarcE line of talent is often canceled 
by bad habits. 





Personal Side of the 
Insurance Business 


Announcement has been made of the 
coming marriage, April 21, at the First 
Presbyterian Church, Van Wert, Ohio, 
of Clyde M. Purmort to Miss Clara 
Olga Burgoon. Mr. Purmort is secre- 
tary of the Ohio Underwriters Mu- 
tual Fire and assistant secretary of the 
Central Manufacturers Mutual. 


W. G. Strickland, head of the local 
agency of the Strickland-Doolittle 
Company of St. Paul, celebrated the 
fiftieth anniversary of his entry into 
the insurance business by giving a 
dinner to some of his friends Satur- 
day evening. Mr. Strickland entered 
the home office of the Phoenix of 
Hartford, April 11, 1864, as an office 
boy. In October, 1871, he located in 
St. Paul, entering the employ of the 
St. Paul Fire & Marine, and after- 
wards established a local agency. 
Those present at the dinner were H. 
R. Loudon, deputy assistant manager 
of the Liverpool & London & Globe 
at Chicago; Walter I. Fisher, manager 
of the General Inspection Company; 
Alfred Stinson, secretary of the Min- 
neapolis Fire & Marine; G. F. Krum- 
dick, Minnesota state agent of the 
Liverpool & London & Globe; George 
W. Harsh of the Sexton Agency of 
Minneapolis, James H. Weed, J. Q. 
Haas and John Townsend, St. Paul 
local agents, Secretary A. W. Perry 
and W. A. Lang of the St. Paul Fire 
& Marine. Mr. Strickland was pre- 
sented with a loving cup by those 
present. 





Carl Quinlan, who was the moving 
spirit in the organization of the new 
Seneca Fire of Buffalo, and also or- 
ganized the Detroit Life and the De- 
troit National Fire, underwent ‘an 
operation for appendicitis at the Gen- 
eral Hospital in Buffalo, a week or 
so ago, and is now recovering. He 
expects to leave in a few days for Ber- 
muda or Old Point Comfort for 2 rest. 
Mr. Quinlan has a wonderful knack in 
interesting wealthy men in his enter- 
prises and all of his insurance promo- 
tions are now doing a good business. 
The Seneca Fire has been four years 
in organizing and the organization ex- 
penses have been 8 percent. The 
company was licensed Feb. 1 and its 
statement. shows capital of $200,000 
with a surplus of a like amount. It 
will not leave New York state the 
first year. 

Joseph Huebl, secretary of the 
Northwestern National Fire of Mil- 
waukee, was presented with a desk set 
by the clerks under him last week, the 
occasion being the twenty-fifth anni- 
versary of the day he joined the com- 
pany. 


Mr. and Mrs. Charles L. Newton, of 
Cincinnati, have issued invitations to 
the marriage of their daughter, Agnes, 
to Vincent Gallagher, April 29, at 9 
A. M., in Holy Name Church, Mt. 
Auburn. Mr. Gallagher is connected 
with the western department of the 
Aetna, being a son of Manager Thomas 
E. Gallagher. Since graduating from 
Boston “Tech” he has been connected 
with the Aetna. Mr. Gallagher is a 
young man of promise, and, by inheri- 
tance, has acquired an insurance train- 
ing. 

Adjusters for the assured have their 
little jokes, every once in a while, at 
the “expense” of the companies. 

In a recent loss in Chicago damage 
was claimed on refrigerators in the 
basement. The company men _ were 
skeptical, so the contractor-adjuster 
ripped boards off the side of each re- 
frigerator to show the interior damage. 
The company men finally allowed a 
claim for several hundred dollars and 
it cost the assured something like $200 
of this money to have the boards put 
back in place. 

Some horses had been injured in a 





fire and the assured’s adjuster saw to 
it that their necks were liberally band- 
aged with huge horse blankets. The 
horses were the last item to be taken 
up and the company men “felt their 
pulses,” listened to them breathe and 
looked them over very carefully. One 
of them asked if the animals would eat. 
The assured assured them that the 
horses had been put entirely off their 
feed and wouldn’t eat good grain, to 
say nothing of “that rotten stuff which 
you claim scalers allowed me but a 50 
percent loss on.” The company man 
suggested that the horses be tried out 
and he got some of the “rotten stuff.” 
In the excitement of the fire and the 
coming of the company adjusters the 
assured had forgotten all about feeding 
the horses that day and they nearly 
tore their bandages off bolting down 
the damaged feed. 

One of the most amusing claims that 
any adjuster ever got by with was put 
over by a Chicago man recently. A 
loss has occurred on South Water 
street in the section devoted to poul- 
try. The companies paid $1 for water 
damage on ducks. 

Sometimes the adjusters for the as- 
sured have a little sport with each oth- 
er. A Chicago man secured a loss on 
a country store in Wisconsin and got 
promptly on the job. Shortly after 
he arrived another adjuster for the as- 
sured called the storekeeper up on long 
distance telephone to solicit the work. 
The merchant thought the communi- 
cant was a representative of the com- 
panies so he called his adjuster to the 
’phone. Talking with a German accent, 
just as did the storekeeper, the adjuster 
strung along his unsuccessful rival for 
the job. He made him explain that 
he was an adjuster, not an injuster, 
and that he was an adjuster for loss 
claimants and not companies. In all 
he spent about thirty minutes and fas- 
tened a good sized long distance tele- 
phone bill onto the competitor. 


The field men of Michigan remember 
the heavy snowfall of the winter o 
1905. During a particularly bad storm 
the state agent of a prominent com- 
pany was “unfortunately” unable to 
get away from Grand Rapids, as all 
trains were stopped for forty-eight 
hours. Having in mind Rule 13, Page 
44 (Guide to special agents), urging 
the necessity of keeping the manager 
at all times informed of his where- 
abouts, the special wired the manager: 
“Snowbound at Pantlind hotel, Grand 
scapids, address here until further ad 
vised.” The manager was an old-timer, 
and knowing full well the “hardships” 
the special would undergo while a 
guest of such a good host as Boyd 
Pantlind, spread the sad news with 
aching heart among the office em- 
ployees, asking each one to offer a 
prayer that the special agent be soon 
relieved of the terrors of his isolation. 
The story went out among the Michi- 
gan boys and reached the ears of the 
late Frank Vernor, state agent of the 
Queen, who having had during the 
same storm a similar experience at the 
Trumbull house at Evart, burst forth 
in poetry with the following verses: 

SNOW BOUND 


The manager sat in his office secure, as 
The blizzard outside was piling the “pure 
‘Til snow drifts arose full mountain high, 
Covering the earth and hiding the sky. 


A messenger came, “Say where is the 
boss?” 

The manager jumped, “What ’tis, a new 
loss?” 


He tore off the cover and this he there 


ound, 
“The Pantlind, Grand Rapids, by gosh, 
I’m snow bound.” 


The life of the special is hard, ’tis in- 
eed, 
Can’t get away but can just smoke and 


eed, 
A strenuous life with misery crowned, 
“The Pantlind, Grand Rapids, by gosh, 
I’m snow bound.” 
Respectfully dedicated to one W. P. 
Robertson, by the author who was snow 
bound in Evart. F. A. Vernor. 





To esteem the companies you represent 
eve all others is not to despise all 
others. 
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CASUALTY AND SURETY NEWS 








NEW POLICIES ARE OUT 
FORMS ISSUED BY PREFERRED 


—_—_—- 


Thirtieth Anniversary Contracts Are 
Amended and Some Liberal Provi- 
sions Are Now Introduced 





The Preferred Accident has gotten out 
what it terms “Thirtieth anniversary 
accident and thirtieth anniversary dis- 
ability policies.” The premium on the 
accident policy for $5,000 ordinary acci- 
dent is $22.50 a year. For the dis- 
ability policy giving $5,000 ordinary ac- 
cident and $25 a week sickness, the pre- 
mium is $60 a year. For steam railway 
accidents on a $5,000 policy, $12,500 will 
be paid as a death benefit. The com- 
pany gives the following description of 
the policy: 

Description of the Policies 

Double indemnity payable if injury is 
received while getting on or off public 
passenger conveyances as well as while 
being in or on, including steps, etc. This 
is an extraordinarily liberal feature and 
while it will cost the company thousands 
of dollars it will prevent disputes as to 
whether the insured was on or off the car 
when he received the injury. 

Loss of life, limb, or sight may occur 
at any time after the accident (not neces- 
sarily within 200 weeks) if continuous 
total disability intervenes or, irrespective 
of total disability, if the loss occurs with- 
in six months. Weekly indemnity larger 
than others pay for intervening total dis- 
ability, 

The period of partial disability has been 
extended from 26 to 52 weeks. 

The weekly indemnity for accident is 
payable during entire period of total dis- 
ability and is not limited to 52, 104 or 200 
weeks. 

Provision for Blindness 

Blindness is the most horrible result 
of accident that one may receive, and the 
next, the loss of two limbs. Under most 
policies the only benefit for either is the 
principal sum. “The 30th Anniversary” 
provides that the insured may elect to ac- 
cept either the principal sum or the weekly 
indemnity, payable for life. 

The words “external and violent” are 
omitted from the insuring clause, causing 
the policy to cover internal as well as ex- 
ternal and whether violent or otherwise;— 
all that is necessary being a bodily injury 
received from accidental causes. 

The hospital weekly indemnity is pay- 
able in addition to both the regular week- 
ly indemnity and the surgeon's fee. 

Under the disability form it is not 
hecessary to be confined to the house to 
secure full weekly indemnity. 

Open Form Is Used 


In these policies the so-called open 
form is used. The principal sum and 
the weekly indemnity are written in, 
thus allowing the assured to .adjust 
these to his jiking. In some cases a 
less amount is desired for weekly sum 
and a larger weekly indemnity, or vice 
versa. The premiums are graded ac- 
cording to the combination the assured 
takes. 

For steam railway accidents $250 for 
each $1,000 principal sum is added to 
the double indemnity. 





Standard’s Producers Meet 


A number of the solicitors and brok- 
ers of the Standard Accident in Chi- 
cago met Friday noon in the office of 
Moore, Case, Lyman & Hubbard, the 
managers in the city, for a business 
conference. The personal accident 
superintendent, George F. Zaneis, ex- 
plained the Standard’s contracts, call- 
ing particular attention to the new pol- 
icy, which gives only disability bene- 
fits and eliminates death and dismem- 
berment. Some of the objections of- 
fered by prospects were dissected, and 
considerable educational matter was 
presented. 

The o % adjuster for the Stand- 
ard, H. Bale, gave a talk, stating 
that it is the policy of the company 
to make friends of the claimants with- 
in reason, and told the producers that 
they were welcome to talk to him 
about any of their claims at any time. 





The claim department, he stated, de- 
sired to render adequate service. 

J. H. Moore, head of the firm, closed 
the meeting, calling particular attention 
to the need of employes of offices de- 
pending on their weekly wages carry- 
ing accident insurance. 





CLEVELAND CONCERN FAILED 





Bankers Guaranty & Casualty, a Stock 
Jobbing Proposition Goes in the 
Hands of a Receiver 





Pursuant to the decision of its offi- 
cers, the Bankers Guaranty & Casualty 
Company, of Cleveland, last week ap- 
plied to the common pleas court for a 
receiver to effect a dissolution. Judge 
T. M. Kennedy appointed Russell K. 
Pelton receiver, and his bond was fixed 
at $75,000. In the application for re- 
ceivership it is stated that the com- 
pany has assets of $72,140 and no un- 
secured liabilities. The company was 
organized in February, 1911, to do all 
kinds of insurance except life and fire. 
It was incorporated with $500,000 cap- 
ital, divided into shares of a par value 
of $25 each. Over 3,400 shares were 
sold at par to about 500 stockholders 
living in various parts of Ohio. An 
officer of the company estimates that 
stockholders may receive about $21 for 
every $25 paid in. The company never 
began writing business. 


The financial statement made by the 
general counsel as of April 1, 1913, 
showed authorized stock $500,000, stock 


subscribed $263,100, treasury stock $236,- 
900. The total receipts including pre- 
minum on stock $361,093. The disburse- 
ments were $57,706. The assets, including 
subscription notes amounting to $194,600, 
amounted to $303,386. The promoters 
launched the Bank Depositors Guaranty 
with an Arizona charter and with $6,- 
000,000 authorized capital. M. L. Law- 
rence was president and Henry P. Angel 
was secretary. At the same time these 
promoters organized the Bankers Guar- 
anty & Casualty with an authorized capi- 
tal of $500,000. The first company was 
to be a holding company, and the lat- 
ter was to write various kinds of in- 
surance, except life and fire. The hold- 
ing company was taken over by the in- 
surance company. Early last year the 
Bankers Guaranty fell into new hands 
and an effort was made to organize the 
Ohio Casualty into which the remaining 
assets of the Bankers Guaranty were to 
be switched. This failed and a deal 
was entered into by which the Universal 
Life of Cleveland took over the Bankers 
Guaranty assets and in turn transferred 
them to the Pioneer Life of Kansas 
City, Mo., in place of stock of the Pi 
neer. 

At the annual meeting of the Pioneer 
Life $72,000 of stock covering the assets 
of the Bankers Guaranty was voted, and 
this was declared to have been illegal!’ 
issued. The overissue of the Pioneer Life 
has been cancelled, and the securities be- 
longing to the Bankers Guaranty have 
been returned to the Universal Life. 





At a meeting last week of the loca’ 
plate glass association of New York City 
it was voted to appoint a committee of 
seven to devise a new rating system for 
the city which will be satisfactory to al’ 
and meet the views of the insurance de 
partment. The committee is expected to 
be able to report in about two weeks. 


eAmerican Fidelity 
Company 


ASSETS - - - 





$1,442,660 


Fidelity and Surety Bonds 


NEW AND ATTRACTIVE FORMS OF 
Accident, Health and Burglary 
Policies 


The Company is not a party fo any agreement for 
control of rates 


AGENTS WANTED IN SMALL TOWNS 


Home Office: Montpelier, Vermont 











SALESMEN WANTED 


Good Agency Openings In Central States Policies comply with Standard Provisions Law 


$5,000 Policy $9.00 A Year 


With $25 Weekly for 200 Weeks 


Health Policy $10.00 A Year 
Pays $25 


eekly Indemnity 
Address ERNEST W. BROWN, Secy-Treas. 


Interstate Business Men’s Accident Association 
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London Guarantee & Accident Company, Ltd. 


OF LONDON, ENGLAND 
Head Office, Chicago 
W. LAWSON, General Manager 
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FRED L. GRAY COMPANY - 
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BOSTON, MASS. 





INSURANCE THAT MEANS CERTAINTY 


SATISFIED CLIENTS 
A SUCCESSFUL COMPANY 
PROSPEROUS AGENTS 


MASSACHUSETTS BONDING AND INSURANCE COMPANY 


FIDELITY and SURETY BONDS, LIABILITY, ACCIDENT, 
HEALTH, BURGLARY and PLATE GLASS INSURANCE 


IS WHAT MAKES 


THE SECRET OF THE SUCCESS OF THE 





T. J. FALVEY, President 
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DINNER TO R. H. TOWNER 
ESSENTIALS IN SURETY RATES 





Chicago Association Entertains Head 
of Rating Bureau and Hears 
Some Good Speeches 





R. H. Towner, head of the Towner 
Rating Bureau, spent Thursday and 
Friday of last week in Chicago calling 
upon surety men and taking up with 
them rating matters. He was in St. 
Louis earlier in the week and left Chi- 
cago to return directly to New York. 
He has been making a number of trips 
recently out into the field, going as far 
southwest as Texas. 

On Thursday evening Mr. Towner 
was the guest of honor at a dinner 
given by the Surety Underwriters’ As- 
sociation of Chicago at the Union 
League Club. It not only was a most 
enjoyable affair, but in the after-dinner 
speeches there was brought out much 
that may prove of actual value in the 
surety business in Chicago. About thirty 
men were present. Fred M. Bolunt, presi- 
dent of the local association, was toast- 
master. The dinner itself was a very 
fine affair and was much enlivened by 
George Webb’s attempts to talk shop 
and “Charlie” Burras’ edifying lectures 
on table etiquette. 

The main speech of the evening was 
delivered by Mr. Towner. In introduc- 
ing him Mr. Blount said that the guest 
of honor has probably done more than 
any other man in the country to keep 
the surety business in order. 

Rates Must Be Stable 


Mr. Towner said that in 1907 and 1908 
ruin stared every surety company in the 
face, if the downward trend of rates was 
to continue. The rates which were made 
at that time and since on many large 
classifications have proved sufficient and 
the speaker believes that there was less 
public attack on surety rates than on 
those of various lines of insurance. The 
one thing most necessary in surety rate 
is stability — after year. There is 
much fluctuation in the experience of com- 
panies and many years are necessary to 
show what the true experience is. He 
cited the case of a construction bond is- 
sued in 1899 on which the surety is now 
being sued. It is probable that the case 
will not be settled before 1919 and then 
the company will either lose nothing or 
$300,000, according to the way the de- 
cision goes. He cited another case of a 
testamentary bond executed in 1884. The 
trustee accounted annually, but in 1908 
it was found that an employe of the 
trustee had been stealing funds and the 
surety had to pay a deficit of about $30,- 
000, including interest. 

Must Be More Than Solvent 

A surety company, Mr. Towner said, in 
order to be solvent, must always be more 
than solvent. It never knows positively 
what its real experience for the past year 
has been. Unless it is strong the hidden 
and deferred losses are likely to wreck it. 
The rating bureau has to consider this 

















DON’T GET IN A SNARL 


You can’t afford to have one of 
your valued customers dissatisfied 
over settlement of claim under a 
policy issued through your office. 
Why endanger a big fire or liabil- 
ity line because a company hag- 
gles over payment of an accident 
claim. Represent a company that 
does not haggle, one that pays 
every legitimate claim with the 
utmost promptness. 


Gnited States 
Casualty Company 


EDSON S. LOTT 
PRESIDENT 


80 MAIDEN LANE, NEW YORK 


Chicago Branch Office 731 Insurance Exchange 


CHARLES H. ELDREDGE 
MANAGER 














Prudential Casualty Co. 


INDIANAPOLIS 


LINES WRITTEN 
Automobile Liability, Property Damage, Collision, Em- 
ployers’ Liability, Public, Teams, Elevator, Workmen’s 
Collective, Workmen’s Compensation, General Liability, 
Physician’s Liability. 
Commercial and Industrial Accident and Health 
Burglary, Plate Glass 


GENERAL AGENTS 


Childs, Young & Wood, 1545 Insurance Exchange © «= «© «© « « = « « « Chicago, Ill, 
F. Churchill Whittemore Co., ist Floor, Pierce Bldg. - - - - - - - = St. Louis, Mo. 
Parker & Davis Insurance Agency, 1184 Majestic Bldg. - - = - = = = Detroit, Mich, 


John F. Dunphy, 83-85 Michigan St. - - - - - - -- - - - - - -Milwaukee, Wis. 
Pohlman Agency, 1201 First National Bank Bldg. - - = - - - - - - Cincinnati, Ohio 
Jones-Davis Agency, 236 McKnight Bldg. - = - <-> = - = - = Minneapolis, Minn. 
Baird & Hustleton, 1008-6 Waldheim Bldg. - - - = - - - - - - - Kansas City, Mo. 
J. Quincy Haas & Co., Capital Bank Bldg. - - = = -- - - - - - - St.Paul, Minn. 











all the time, and the rates must be stable 
so that in good years the companies can 
accumulate surplus against the time 
when they meet heavy losses. He attrib- 
utes the heavy losses on certain classes 
of business during the past year or two 
to the maturing of losses which actually 
occurred on business written several years 
previous. The ruin of several companies 
which followed 1908 came from their at- 
tempting to pay current losses but not 
providing for the deferred ones. 
Present Rates Are Adequate 

Each year the rating bureau has to 
check up by the experience of the com- 
panies. Mr. Towner believes that with 
careful underwriting the rates are now 
adequate except in, possibly, a few minor 
classes. He said that it is folly to carry 
along any class that may be a drag on 
any other class. There is no occasion for 
a company to pay out on 10 percent of its 
business what it makes on the other 90 
percent. Every class ought to make a 
profit or at least play even. If it does not 
do so the profit on the better classes will 
have to be excessive in order to make up 
for the unprofitable ones. It should be the 
aim of every company and agent to seek 
out the unprofitable classes and put them 
on a profitable basis. 

Mr. Towner said that it is vital to the 
business that the men in the field stand 
together to maintain the rates. The public 
is not attacking the rates. Whatever at- 
tacks are made on them are made from 
the inside by the men engaged in the busi- 
ness. He called attention to the fact that 
the rates made by his bureau are simply 
advisory, based on past experience; and 
that they are in no sense mandatory. It 
is up to the companies and the agents to 
get them if they are wise. 

Contract Underwriting 

Speaking later, in reply to a question 
by one of those present, Mr. Towner told 
about what is being done in San Francisco 
to put contract business on a proper basis. 
The Pacific Coast for some years was a 
grave-yard so far as contract business is 
concerned. Of late the managers of a 
number of prominent companies concluded 
that the way to put this class on a 
proper basis was by cooperation. Ac- 
cordingly, when a large contract proposi- 
tion is presented to any office the man- 
ager refuses to pass on it until he can 
consult with other managers. Four or 
more men usually pass on all large propo- 
sitions and the business is divided among 
their companies. Each company is get- 
ting as much as it previously did but is 
getting part of the risk on each large con- 
tract bond instead of the whole risk on a 
few. The hazard is much better spread 
and, in addition, the judgment of four or 
five men is secured on every proposition 
and there is much less likelihood of error. 

Another point to be considered is that 
this plan tends to prevent contractors 
from deceiving surety agents by making 
false financial statements, as at least one 
man in the group passing on the business 
is almost certain to know the true condi- 
tion of the contractor. 

Charles H. Burras’ Speech 

Following Mr. Towner’s main speech, 
Charles H. Burras, attorney of the Na- 
tional Surety, made a fine talk. He com- 
pared the surety business to a great ocean 
liner on which there must be a captain, 
and he stated that Mr. Towner is the cap- 
tain. The surety business is only second 
to banking d Mr. Burras said that his 
hearers should themselves take this mat- 
ter very seriously, as those engaged in 
the banking business do. They should 
realize as never before the seriousness of 
suretyship. There is nothing in rebating 
and nothing in cutting rates. 

O. F. Roberts, secretary of the Chicago 





Bonding, proposed for membership in the 
association M. A. Craig, superintendent 
of the surety department in the western 
department of the London & Lancashire 
Guarantee & Accident. As it was not a 
regular meeting, no vote was taken. 


Webb Talks of Early Experiences 


George D. Webb was introduced as the 
dean of the surety business in Chicago. 
He said that certain experiences early in 
his surety career had a tendency to make 
him a conservative as regards under- 
writing. He cited the case of a loss of 
$108,000 on a fiduciary bond executed by 
the Fidelity & Casualty, with the presi- 
dent of the company in joint control. This 
loss impaired the Fidelity & Casualty at 
the time and caused the death of President 
Richards. About the same time the Fi- 
delity & Deposit suffered a loss of $100,000 
on a public official bond in San Francisco, 
and the American Surety, under contract 
bonds issued by it, had to build railroads 
in Tennessee. 

Mr. Webb spoke of the movement to- 
ward cooperation among Chicago surety 
men before the companies started any- 
thing in that direction, and he said that 
Chicago efforts had been recognized by the 
companies as valuable assets in the di- 
rection of cooperation. 

William S. Crawford of The Western 
Underwriter, made a few remarks on Chi- 
cago’s contribution to the surety business. 


Jenks on Cooperation 


M. L. Jenks, manager of the American 
Surety, spoke in praise of the surety men 
that he had met since coming to Chicago 
two years ago and of the spirit of co- 
operation on rates that he had found. He 
said, however, that cooperation in under- 
writing was needed and that the surety 
men should assist each other in preventing 
those who are unfit to secure bonds from 
getting them through misrepresentations. 

Mr. Blount said he often expressed him- 
self on the need of cooperation. The 
surety companies are in reality engaged 
in banking. They are endorsing people’s 
paper every day. They should be treated 
as bankers are treated and should be given 
information with as much readiness as 
bankers are. He told his hearers that at 
any time any one of them wanted infor- 
mation about one of his customers he 
could get it just as readily as a bank 
can get information about the customer of 
another bank in the city. 

Badgerow and Marshall Speak 

Harve G. Badgerow of the Aetna Acci- 
dent & Liability, said that part of the 
trouble in Chicago was due to dealing 
with alleged brokers who are not legiti- 
mately engaged in the surety business 
and that his office was through with such 
dealing. It proposes in future to do busi- 
ness only with those who are seriously 
engaged in suretyship. 

Henry M. Marshall compared the men 
in the field to the parts of the machinery 
of a ship, following out what Mr. Burras 
had_ said. Just as a vessel might be 
stalled through one wheel or one screw 
failing to perform its function, so every 
failure by each individual in the business 
mars the general results. 





Whitney is State Manager 

Russ L. Whitney, formerly general 
agent of the American Fidelity at Day- 
ton, O., has become state manager of 
the Continental Casualty for Okla- 
homa, with headquarters at Muskogee. 
It was erroneously reported in a pre- 
vious issue that he had taken the Na- 
tional Casualty. 





TALK ABOUT A MERGER 


—_—_——. 


MAY BE UNITING OF FORCES 





Meeting to Be Called to Consider Join- 
ing of Detroit Conference and 
American Association 





A meeting of the various accident and 
health company officials in the west 
will probably be called in the near fu- 
ture, perhaps in May, to talk over the 
future of the Service Bureau, which is 
conducted at Detroit by F. L. Sward. 
Companies are not supporting the Bu- 
reau as they should, and it may be de- 
sirable to make some other provision 
for it, as its usefulness is acknowledged. 
The members of the Detroit Confer- 
ence and the American Association of 
Accident Underwriters will be invited, 
as the Service Bureau is open to all 
companies. 

May Be New Association 

_ There is a general feeling that the 
time is ripe for a new organization to 
be formed, into which will be merged 
the Detroit Conference and the Ameri- 
can association, as both have prac- 
tically the same objects in view, and 
they are working along nearly the same 
lines. There is some opposition to the 
plan of merger, but an opportunity will 
‘be given for full discussion at the meet- 
ing. First it was thought that a gen- 
eral meeting might be held during the 
present month, but some of the offi- 
cials say that they cannot get away. 

Owing to the fact that some mem- 
bers of the American association have 
some prejudices against the Detroit 
Conference and would not join it, the 
men that are advocating a uniting of 
the forces say that it will be wiser all 
around to organize a brand new asso- 
ciation and let any company join it re- 
gardless of present affiliation. 

Stock Company Organization 

_Another plan suggested is that a spe- 
cial meeting of some of the stock com- 
panies which are members of the De- 
troit Conference be held in Chicago in 
May for the purpose of forming a chap- 
ter of the Conference composed ex- 
clusively of stock companies. The idea 
seems to have been suggested by the 
work of the National Mutual Union, 
composed of mutual companies which 
are in the Conference. The recent 
failure of the conference to afford 
better support to the service bureau is 
one of the reasons assigned for the 
establishment of the separate organ- 
ization, which will include the larger 
and more progressive stock companies 
in the Conference. If this plan works 
out, only those companies which intend 
to support the bureau will become 
members of the new chapter. 





Texas Premium Returns 


The following shows net premiums 
received and net losses paid in Texas 
in 1913 by several casualty companies: 


Premiums Losses 
American Automobile 
Automobile .......... $88,816 $28,503 


Accident and Health A 943 


| eee 
ES ee 4,030 , 270 
aaa ee -g.ae.6-0 
Burglary and Theft.. 269 eovece 
Great Eastern Casualty 
=r 26,190 1,560 
NE ib Dino + aie'd< 2 0: 548 1,641 
wemee Giese 2... tse »385 590 
Steam Boiler ......:. <r 
Reliance Life 
NE iG 64 shad <.c 4,004 727 
a Rae. 1,441 18 
General Acci 
rn ee 19,889 16,199 
—F—F aaa 4 8,777 
EE bncp-oat hess 71,362 59,207 
Burglary and Theft.. 738 2,262 
Automobile Prop.Dam, 7,121 4,484 
Workmen’s Compen... 535 214 
Title & Guaranty, Dallas 
RSS aa Ss a 





‘The annual meeting of the Illinois 
Surety took place this week, the old offi- 
cers being elected, and two new men 
were added to the board, Thomas E. Wil- 
son of Nelson Morris & Co., and C. B. 
Munday, vice-president of the LaSalle 
Trust & Savings Bank of Chicago. 
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NOT MANY LAWS PASSED 
CASUALTY COMPANIES ESCAPE 





Analysis of Legislation That Got 
Through During the Sessions 
Held This Year 





Andrew F. Gates, attorney for the 
casualty companies bureau in New 
York has made a summary of legis- 
lation affecting casualty companies for 
the New York Commercial. He says: 


We have given attention to the law in 
Kentucky which affects the fire com- 
panies, and also the only one that affects 
the casualty companies, namely, the so- 
ealled Knight bill, providing compensa- 
tion for injured employes, and creating a 
workmen’s compensation fund. This law 
provides that an employer who is finan- 
cially able may carry his own risk, also 
that he may insure the same in any lia- 
bility company authorized to do business 
in Kentucky, 

Maryland Compensation Law 


In Maryland there has been no legisla- 
tion affecting casualty companies except 
the workmen’s compensation bill, which 
has not yet been signed by the governor, 
although we are advised that it will be 
signed. 

It creates a state industrial accident 
commission, composed of three commis- 
sioners appointed by the governor. Sal- 
ary, $3,000 each per year. There are 43 
classifications of extra-hazardous occu- 
pations. It becomes effective Jan. 1, 1915. 

Every employer subject to the act must 
provide compensation as follows: 

(1) By insuring and keeping insured 
the payments of such compensation in 
the state accident fund. 

(2) By insuring and keeping . insured 
the payments of such compensation with 
any stock corporation or mutual associa- 
tion authorized to transact the business 
of workmen’s compensation insurance in 
this state. 

(3) Furnishing satisfactory proof to 
the commission of financial ability or de- 
posit securities with the commission. 


Provisions of the Bill 


The commission is to establish premium 
rates based on pay-roll. Premiums are to 
be paid quarterly. Ten percent of the 
premiums collected for the state accident 
fund are to be set aside for a surplus. 
Reserves adequate to meet anticipated 
losses and to carry claims are required. 

The employer, after entering the state 
accident fund, may withdraw at the end 
of any one year period on 60 days’ written 
notice, but before withdrawing he must 
deposit a fund sufficient to take care of 
the unpaid compensation. 

The insurance commissioner has power 
to require insurance companies to estab- 
lish and maintain adequate rates. Policies 
must contain a provision to the effect 
that insolvency or bankruptcy shall not 
relieve the insurance carrier. Every con- 
tract of insurance will be absolutely void 
unless it shall cover liability for the pay- 
ment of the compensation. 

In general compensation is based on 50 
percent of the average weekly wage. Pay- 
ment for total permanent disability not 
to exceed $5,000; for temporary total dis- 
ability not to exceed $3,750. Death bene- 
fits shall not exceed $4,250. 

Employe means a person engaged in an 
extra-hazardous employment, and_ shall 
not include farm laborers or domestic 
servants, country blacksmiths, wheel- 
wrights or similar rural employments, nor 
casual employes or an employe whose 
salary exceeds $2,000, or an employe who 
is employed wholly without the state. 

The sum of $40,000 annually for the 
years 1914, 1915 and 1916 is appropriated 
for the maintenance of the state indus- 
trial accident commission. The compen- 
sation laws of Maryland passed in 1902 
and 1912 are repealed. 


No Laws Yet in Massachusetts 


The legislature of Massachusetts is still 
in session, and while all insurance mat- 
ters have been reported upon, no legisla- 
tion has thus far been enacted. 

No important legislation has been en- 
acted in Mississippi. The usual law reg- 
ulating contracts of surety between com- 
mon carriers and their employes was 
passed and signed by the governor. Also, 
a law to abolish the doctrine of assump- 
tion of risk of employes in all cases 
where the master is negligent. 

No important legislation affecting cas- 
ioe has been enacted in New 

Many of the bills that passed both 
branches of the legislature in New York 
are pending before the governor. These 
have been generally reported. 

One matter of interest in Ohio, was the 
law defining “willful act.” It shall be 
construed to mean an act done knowing- 
y and purposely with a direct object to 
injuring another. 

In Rhode Island there have been re- 
ported no laws thus far and very little 
legislation pending. 

In South Caroline there is the amended 
compulsory investment law and revoca- 








tion of a license of any corporation trans- 
ferring a cause of action from a state to 
a federal curt. 

In Virginia the law taxing premiums 
paid for insurance was amended so that 
deduction be made for premiums paid for 
reinsurance upon business in Virginia in 
companies duly authorized to do business 
in that state. 


GREAT WESTERN MEN MEET 


Annual Agency Convention of the Des 
Moines Company is Being Held 
This Week 


The thirteenth annual agents’ con- 
vention and school of instruction of 
the Great Western Accident is being 
held in Des Moines. It started yester- 
day and will close Friday. The pro- 
gram is: 

WEDNESDAY AFTERNOON, 2 P. M. 


Meeting called to order by President E. D. 
Brigham. 

Reading of minutes of last meeting by 
Secretary C. O. Long. 

President’s address. 

Appointment of committees, reception, 
resolutions, banquet, social, absent 
members and nominations. 

Afternoon Subject:—‘The Policies We 
Sell.” Quiz of agents by R. D. Emery 
on Industrial, Oak Leaf, Acorn, 5 year 
contracts, F. C., Special, E. E., D, D., 

D. D. D., and Extra Accident. 

Report of resolutions, reception and social 
committees. 

WEDNESDAY EVENING, 7:30 P. M. 


Reception—The office force entertain the 
agents. 
THURSDAY MORNING, 9:00 A. M. 
Subject: Claims 
The Auto Hazard........ H. O. Wilhelm 
The Malingerer......... S. S. Hostetter 
By their Fruits Ye shall know them, 
or Judging the Agent by Claims 
E. Nutt 
Canvass tested by claim settlement 
T. B. Whiteledge, Agent 
A. L. Hobbs, Prospect 
Claim Settlement....... A. Polkinghorn 
THURSDAY AFTERNON, 2.00 P. M. 


Subject: The Canvass 

How to use the First Aid in a can- 
Tn steer eeada cued cdnee W. P. Head 

Canvass tested by claim settlement 

Quick Sale and After Canvass, 
Oak Leaf....... H. O. Wilhelm, Agent 
F. W. Reed, Prospect 
3 Claim Settlement............ S. P. Barr 





wre 


Tete eee eee eee eee eee eee) . 


co 


uo 


so 


4 Canvass tested by claim settlement 
The agent who dares, “EER” 
J. H. Wescoat, Agent 
J. R. Carrothers, Prospect 
W. F. Leech 
V. E. Nutt 


5 Claim Settlement.......... 


fr) 


The Canvass Symposium 
1 The Approach 
ie | ae - 

8: Serre 





THURSDAY EVENING, 7:00 P. M. 
Auto Ride Seeing Des Moines 
Meeting of the “Loyal Old Guard” com- 

posed of employes who have given at 
least five years loyal service to the 
association. 
Initiation into the mysteries of L. O. G. 
FRIDAY MORNING, 9:00 A. M. 
Agency Affairs 


1 Finding and making your way in a 
POT rrr N. D. Herdlinger 
2 Getting and keeping Industrial busi- 
OD. 095 0000.00 006 sve 6-04 Cc Long 
3 Finding the helper......... C. A, Heath 
4 The Agent as a Business Man..... 
Stat anegeseoen ee sees W. G. Tallman 
5 Salesmanship........ Ben R. Vardaman 


FRIDAY AFTERNOON, 2:00 P. M. 


Question Box 
The Application............. Effie Nutt 
Agent’s Home Office reports....... 
00000 80S ub-0600 6e~eues Miss M, B. Hills 
Report of Committees 
The Making of a Great Company.. 
H. B, Hawley 


ao oF WN 


Presentation of Annual Priz 


FRIDAY EVENING 
Banquet 
This banquet will be addressed by prom- 
irnent men of the state. 


Metropolitan Casualty Jubilee 

The Metropolitan Casualty of New 
York will celebrate its fortieth anni- 
versary on April 22. The company 
has grown from a small institution in- 
to one of strength and importance, 
and all along has been known for its 
clean and enterprising methods. 

Coincident with this anniversary 
President Eugene H. Winslow is com- 
pleting his fortieth year of active serv- 
ice with the company. He began with 
it at the start and his stayed with it 
through all these years, contributing 
largely to its success. President Wins- 
low is well known to casualty men, 
and is receiving many congratulations 
on the dual celebration. 


SOUND ENTERPRISING 


INSURANCE CO. OF NEW YORK. 
PLATE GLASS, PERSONAL 


THE 


METROPOLITAN CASUALTY 


Home Office: 47 Cedar St, New York City 


LIBERAL PROMPT 


ACCIDENT AND HEALTH INSURANCE 








STATE LIFE BUILDING 


Everyone’s time is valuable. 
Insurance. 


Guardian Accident Insurance Co. 


Yes, the Cost of Living is high these days. 
It’s worth more to live now than formerly. 


Applications for territory now being received. 


INDIANAPOLIS, IND. 


Thinking people carry ‘Accident 











NEW ENGLAND 
Correspondence 
VICTOR BUILDING, 





Cc. D. STOWELL & CO., General Agents 


solicited from live agents in Kansas and Missouri. 


CASUALTY CO. 
KANSAS CITY, MO. 











W. L. TAYLOR, 
President 


New and Attractive Policies. 


J. P. McCAMMON, 
24 Vice Pres. and Gen. Counsel 


Missouri Fidelity & Casualty Co. 
Springfield, Missouri 


A Middle West Company writing Fidelity, Surety, Plate Glass, Accident, 
Health, Steam Boiler, Liability and Industrial Accident and Health Insurance 


A COMPANY EQUIPPED FOR SERVICE 


AGENTS WANTED FOR UNOCCUPIED TERRITORY 
Liberal Commissions. 


KEITH McCANSBR, 
Sec'y and Treas. 


. 


Correspondence Solicited 





H. G. ROYER, President 


Covers every accident. 
for Agency. 


C. O. PAULEY, Sec’y-Treas. 


Central Business Men’s Association 
WESTMINSTER BUILDING, CHICAGO 
$5,000 Unrestricted Accident Policy for $12.00 a Year 


A policy without exceptions or limitations. 


Write 





THE AMERICAN 


JOHN L. HAMILTON, President 


GIJARANTY Co. 


COLUMBUS, OHIO 


We Write 
ank Burglary Automobile 
“ Fidelity State, County, Township, City 
** Depository Administrators, Executors,Guardians 
“Deposits Employes 


Agents wanted in Ohio and Indiana 


SCOTT MORRIS, Secretary 





SECURITY 


GEORGE VONNEGUT, PRES. 


CAPITAL Only stock company con i 


$125,000 





CASUALTY CO. 


INDIANAPOLIS 


E. E. GRIFFITH, VICE-PRES. & MGR. 


A Company up to the minute in its methods, ideas and policies. The 


itself to Industrial Health and Accident 


Insurance. This means service to the agent and policyholder. 








The American Credit-Indemnity Co. 
of NEW YORK 





CREDIT INSURANCE ONLY 





Insolvency of Customers. 
415 Locust St., ST. LOUIS, MO. 


J. F. HALLWEGEN, General Agent, 





E.M,. TREAT, Presidermt 


Insures manufacturers and wholesalers against Excessive Annual Loss through 
We can always use a few high-class solicitors. 


80 Maiden Lane, NEW YORE 
OFFICES IN ALL PRINCIPAL CITIES 


1140 Marquette Bidg., CHICAGO 
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SAYS IT IS NOT LIABLE 


SUIT OVER FIDELITY BOND 





Chicago, Terre Haute & Southeastern 
Railroad Brings Action for $100,- 
000 Against Massachusetts 
Bonding 





The Chicago, Terre Haute & South- 
eastern Railway applied a few years 
ago to Massachusetts Bonding for a 
fidelity bond to cover its treasurer, 
Edward F. Young. That company is- 
sued a bond, which was a special form 
of bond prepared by the railroad. For 
two successive years this bond was 
renewed on the application for re- 
newal submitted by the bonding com- 
pany, and containing a_ certificate 
signed by the president of the rail- 
road. The last certificate was dated 
Jan. 3, 1913, and was signed by M. J. 
Carpenter, as president of the railroad, 
in which he certified that the books 
and acounts of the officers and em- 
ployes had been examined in the regu- 
lar course of business and that they 
were found to be correct in every re- 
spect and that all moneys had been 
properly accounted for, with proper 
securities and funds on hand to balance 
their accounts, and that they were not 
in default. 

Young Now Serving Sentence 

_ The president of the road also cer- 
tified that the officers and employes, 
including Young, had performed their 
duties in an acceptable and satisfac- 
tory manner. 

About two months after the last cer- 
tificate was given, Young disappeared, 
and it is claimed his shortage approxi- 
mates $52,000, and that his defalca- 
tions covered a period of over a year 
prior to April, 1913. Young returned, 
was taken into custody, plead guilty, 
and is now serving his sentence in 
the penitentiary at Joliet. The rail- 
road has sved the Massachusetts 
Bonding for $100,000 in the United 
States district court at Chicago. 

Statement From Attorneys 

Moses, Rosenthal & Kennedy of Chicago, 
attorneys for Massachusetts Bonding, 
state that the evidence shows beyond per- 
adventure, that the company is not liable, 
for the reason that the statement con- 
tained in the certificate of the president 
of the railroad that the books and ac- 
counts of its officers and employes had 
been regularly examined from time to 
time in the course of business and were 
found to be correct, was untrue, and that 
it was in reliance upon the truth of the 
matters stated in the certificate that the 
Massachusetts Bonding had assumed the 
risk—a risk that no bonding or insurance 
company would have taken under any cir- 
cumstance had the truth been known to it; 
that the misrepresentations made in the 
certificate were in effect warranties, and 
that the falsity thereof avoids the bond. 

What the Evidence Shows 

The evidence the attorneys state will 
show that for a period of fully two years 
prior to the issuance of this certificate by 
the railroad no examination of the rail- 
road books had been made and no audit 
made of the treasurer’s accounts; that 
had such an audit or examination been 
made, as the certificates stated had been 
done, the defalcations of Young would 
have been disclosed, and the risk would 
not have been undertaken by any bonding 
company. Young states that his books 
and accounts were not audited. 

Position of the Officials 

It is the position of the officials of the 
Massachusetts Bonding that their com- 
pany is not standing on any technical de- 
fense in this matter, but that it placed 
reliance upon that company’s representa- 
tions, which were later found to be false, 
and that the overwhelming weight of au- 
thority in cases decided in the federal 
court, in which court this case will be 
tried, sustain the bonding company’s con- 
tention that by reason of the false state- 


suance of the bond, it is not liable there- 
on. Under no possible circumstances 
would a liability exist on the part of the 
bonding company in excess of $25,000, 
were the railroad able to maintain all of 
its contentions which the attorneys for the 
bonding company state cannot in fact be 
successfully maintained. 





REFUSED FOUR INJUNCTIONS 





Plaintiffs May Sue Saloonkeepers and 
Their Sureties Anywhere in 
Nebraska, Says Court 





Omaha, Neb., April 14—(Special).— 
The two judges of the equity division 
of the district court at Omaha on Sat- 
urday last denied to -the Omaha 
saloonkeepers and their sureties their 
sought-for assistance in enjoining 
Omaha plaintiffs from prosecuting 
damage suits instituted against them 
in far-away counties of the state. 
Injunctions in four cases involving 
a total of $130,000 damages claimed, 
were thus denied. But the effect is 
more far reaching. It means that the 
saloonkeepers in any county in the 
state may be sued by plaintiffs from 
the same county in any other county 
in the state, especially picked by the 
plaintiffs for the rabid anti-saloon feel- 
ing there prevailing, providing service 
can be obtained. To avoid service in 
such localities, the surety companies 
in the excise bond business must cut 
out their local agents, and that in turn 
means that they must lose the business 
of all kinds written by those local 
agents. 

The judges took a special rap at the 
jury system in Douglas county 
(Omaha), to the effect that the lists 
are so filled with the names of saloon- 
keepers and bartenders that it is im- 
possible for one suing a saloonkeeper 
for damages growing out of his busi- 
ness to get, a fair and impartial trial. 

In passing upon the most aggra- 
vated of the far-away cases, that insti- 
tuted at Kimball, a remote village 
with meager hotel facilities, 454 miles 
west of Omaha, the judges give this 
memorandum opinion: 

“That the defendants in this case cannot 
obtain a fair and impartial trial of the 
issues joined between the defendants as 
plaintiffs and the plaintiffs as defend- 
ants in Douglas county, Neb. 

“That the district court of Kimball 
county, Nebr., has full and complete jur- 
isdiction to try the case now pending in 
Kimball county, Neb. 

“That the district court of Douglas 
county has no jurisdiction or authority 
to enjoin the case now pending in Kim- 
ball county, Neb. 

“That the petition does not state facts 
sufficient to constitute a cause of action 
against the defendants, and the plain- 
tiffs having refused to further plead or 
present any evidence in said cause by 
affidavit or otherwise and electing to 
stand upon the petition heretofore filed 
the said cause of action be and the same 
an ama dismissed at the cost of plain- 

i 

In the other cases the findings are 
similar, save that the second paragraph 
relating to the Illinois Surety Company 
is not included, because the company was 
not a litigant in them. 





NEW JERSEY BILLS PASSED 

Among the bills passed in New Jersey 
was one requiring safety appliances to 
prevent lead poisoning and other occu- 
pational diseases; providing hospital treat- 
ment for the first two weeks under the 
workmen’s compensation law; to define 
“dependents;” to permit the organization 
of funeral benefit associations, which has 
been signed by the governor; extending 
the provisions of the workmen's compen- 
sation law to employes of mines and 
quarries. 





Ohio railways killed 70 persons during 
March. Steam roads killed 64 and elec- 
trics six. Two passengers and two prospec- 
tive passengers were killed. Steam roads 
got 40 trespassers and electrics five. 
Thirteen employes of steam roads were 





ments of the railroad in procuring the is- 


killed. 





MR. 
INSURANCE 
SALESMAN 


CAPITAL, 


Our 1914 Policies are worth your attention, 

providing you want to make money. 
Effective for sickness after 30 days. Pa 
benefits for 8 months. 
30 days. Optional benefit Nr 00% Foi; found 
only in high priced policies). 


New Standard provisions and a lot ¢ oe good things, Ask for, gt pie and territory. 
Submit references and “Get Busy 


$200,000.00 FEDERAL CASUALTY CO., Detroit, Mich. 


sickness 
Pay claims in full ev 


ccumulations. 


American Automobile Insurance Company 


LAWRENCE B. a Chairman of the Board 
CHAS. W.,DI OW, President 


Pierce Building, St. Louls, Mo. 
ALL KINDS OF 


INSURANCE ON AUTOMOBILES 


Fire, Theft, Collision, Property Damage 
and Liability 


Get The Agency 


NATIONAL 
FIDELITY & CASUALTY 
COMPANY 


OMAHA, NEBRASKA 


N. F. & C. Means “The best of everything for both 
Agents and Assured 














Accidentand Health Fidelity and Surety Bonds Plate Glass 
Burglary : Liability 





Agents and Brokers within the State of Illinois 
should at once correspond with E. P. Fatch &¢ Com- 
pany, General Agents, 2017 Insurance Exchange, Chicago, 
regarding the three best selling Accident and Health policies 
in America. 

These policies contain more and better features to talk 
about than can be found in any other policy. We imvite 
comparison. 

PACIFIC SURETY COMPANY 


Over 28 years old 
Admitted assets 1 : over $747,000.00 








DIRECT GENERAL Go, ndians, Peay! 
AGENCY OPENINGS 5 


‘O vania and Kentucky. 
—= Convenient Premium 
Payment Combination Accident and Health Policies. 


AMERICAN LIABILITY COMPANY 
W. R. Sanders, Gen’! Mgr. CINCINNATI, OHIO 


$100,000.00 deposited with Indiana Insurance Department for the 
(4) protection of ALL Policyholders. 























co f Live men can secure desirable territory in Indi- 
~ Y yr. ana, Kentucky, Ohio, Pennsylvania, Tennessee and 
West Virginia to represent a stock company con- 
fining its business strictly to monthly accident 
and Health Insurance. This Means Service. 
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CONSOLIDATED CASUALTY COMPANY 





LOUISVILLE, KY. 


EMPLOYERS’ LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad St., Boston, Mass. 
Original and Leading Liability Company—All Forms of Liability Insurance. 
The Most Advanced and Practical Personal Accident and Sickness Policies. 


UNITED STATES ASSETS, $7,318,463.30 SURPLUS, $2,351,405.47 


GENERAL ACENTS 


THOS. E. HANLON, Gen. Agt-, , Ohio, East. Ky., W. Va., Tenn., 618 Walnut St., Cin- 
cinnati; ZENER & STONE, Ind. and Ky., Talbott Block, Indianapolis; GEO.A. GILBERT, 
Ill., Iowa, Neb., S. Dak. and N. Dak., 930 Ins. Ex er Chicag 0; CHAS. H. GARRISON, 
Mich., Majestic Bldg., Detroit; LOYAL DURAND, Winconsin, sin, Mitchell Bidg., Milwau- 


J. W. Scherr, President 








kee; F. D. HIRSCHBERG & COMPANY, Merchants Exchange, St. Louis; GROVES 
BROS. & CO., Commerce Bldg., Kansas City, Mo. 
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NEWS OF COMPENSATION 
ANOTHER CUT IN OHIO RATES 





Solvency Aim of New York Depart- 
ment in Passing On Rates— 
Texas Rates Unsettled 





Lansing, Mich., April 14—F. Robert- 
son Jones, secretary of the Workmen’s 
Compensation Publicity Bureau, is 
here attending the meeting of indus- 
trial commissioners. He has just been 
in the south, where workmen’s compen- 
sation laws are under consideration in 
several states. He thinks in Tennessee 
and Louisiana commissions are likely to 
recommend conservative bills, follow- 
ing somewhat closely the lines of the 
Michigan or New Jersey act. Mr. Jones 
says that as far as sentiment is drifting 
in any one direction, it appears to be in 
the direction of laws modeled after that 
of Michigan, with the state insurance 
feature eliminated. Opinion, however, 
is not yet sufficiently united to warrant 
the assertion that any one form of law 
is largely in the ascendancy, 

Mr. Jones finds that in some states 
there is a very marked sentiment in 
favor of monopolistic state insurance. 
This is evident among labor organ- 
izations in Indiana and Tennessee, and 
to a less extent in Missouri. 


NEWS FROM OHIO 

The Ohio state industrial commis- 
sion has announced that a heavy re- 
duction of premium rates for indus- 
trial insurance will shortly be an- 
nounced and that the rates will become 
effective July 1. After that date- em- 
ployers will not only get the lower 
rates, but also a rebate on the pre- 
miums paid at the higher rates. The 
rebate will extend back to the time 
the employer paid his original pre- 
mium even under the voluntary com- 
pensation law. The amount will be 
refunded to the employer in cash, or 
credited to him for future premiums. 

State Treasurer Brennan has on 
hand $1,770,000 paid in as premiums 
under the compensation law. But 25 
percent of the compensation fund has 
been paid out for awards during the 
past year. 

Third Ohio Reduction 


The reduction in rates will be the 
third the industrial commission has 
made since the law was in force. This 
time the reductions will be according 
to classes, based upon the hazard 
which the classes have shown and the 
percentage of reduction will be based 
on experience. , 

There will be no change in the 
mine rate, as the hazard is pronounced 
and the figure as low as the commis- 
sion thinks is possible. 

There were 4,907 injuries during March 
and thirty-three deaths. The number of 
eases finally disposed of during March 
was 3,342. Total number of cases dis- 
posed of up to March 31, 21,553. Total 
cases pending March 31, 6,335. Total cases 
reported up to March 381, 27,888. There 
are 11,446 employers in the state, em- 
Ploying 570,849 people and contributing 
$2,085,836 to the state fund. Six hundred 
and fifty-three employers elected to pay 
compensation - direct. These employers 
have 161,500 people under employment. 
Claims at the rate of 300 per day are com- 
ing in, and deaths slightly in excess of 1 


percent. 
Largest Single Award 

The largest single award yet made by 
the Ohio commission under the compensa- 
tion act, was $12 per week for life to Lee 
Worman of Columbus, who lost both 
hands in an accident at the Ralston Steel 
Car Company’s plant. This is two-thirds 
the weekly wage the man earned before 
he was hurt. If he lives to be 58, he will 
have drawn from the state $18,720; if he 
reaches 68, $24,960, and if he sees 78, 
$31,200. This is the third total disability 
award made by the commission. 


SOLVENCY A CONSIDERATION 
Solvency of the companies, with conse- 
quent security to employers and employes, 
Will be one of the objects considered by 
the New York department in passing upon 
the new manual of compensation rates to 
€ used in that state under the new law. 
he new manual is now being prepared by 


committee. It is believed that the com- 
pensation mutuals will not be allowed to 
charge less than the stock companies, and 
that the members of the mutuals will 
have to rely on dividends at the end of 
the year rather than on reduced rates for 
any saving in cost. 

The department, it is said, will proceed 
cautiously in approving a rating system. 
The application of a method of merit 
rating promises to create discussion be- 
cause of the alleged possibility of its be- 
ing used as a cloak for competitive rate 
making. 

It is reported that an effort will be made 
to secure the cooperation of the depart- 
ments of New York, Massachusetts, Wis- 
consin and California in creating a uni- 
form system of regulating the rates of 
casualty companies A conference with 
this end in view it is said, will be held 
during the month. 


MONOPOLY FEARED IN MISSOURI 


An active educational campaign 
throughout Missouri to offset the pro- 
posed introduction of workmen’s compen- 
sation bills of a monopolistic character 
and the need of a just workmen’s compen- 
sation law is urged in the quarterly report 
made by O. P. Rutledge, secretary of the 
Insurance Federation of Missouri, to the 
executive committee of the organization. 

“Emphasis has been laid,” reads the 
report in part, “upon well known laws of 
a restrictive character affecting the in- 
surance and surety business. There is 
need of a just workmen’s compensation 
law that would not be burdensome to 
either employe or employer. It is now 
certain that several ‘state managed’ work- 
men’s compensation bills of a monopo- 
listic character will be introduced in the 
next session of the legislature. Every 
one interested in preventing this monop- 
oly and in protecting the business of 
assureds, insurers and agents had better 
begin preparation for an active educa- 
tional campaign without delay.” 


WANTS RULING ON “SAFE PLACE” 


In awarding Charles Ottman of Ash- 
land, Wis., $1,612 for the loss of one arm 
at the elbow, the industrial commission 
suggests that it would like to have the 
legal points raised in the case settled by 
the courts. Attorneys for Ottman con- 
tended that the place of employment, 
where he was employed at the time of the 
accident, was unsafe and that Ottman is 
entitled to a 15 percent increase in the 
award. The accident occurred on Feb 4, 
while Ottman was holding spiles for the 
John Schroeder Lumber Company of Ash- 
land, Wis. 

“The commission finds that respondent 
was negligent in not furnishing a safe 
place for applicant to work,” says the 
order. “However, we are of the opinion 
that Section 2394-48 does not apply to 
this case. We think the provision of the 
compensation act quoted was intended to 
apply only to those statutes, or orders 
of the industrial commission which en- 
joined a specific duty in regard to safety.” 

The commission dismissed the applica- 
tion of Joseph Kolp, of Milwaukee, who 
asked for an award for permanent dis- 
ability. Kolp had the end of two fingers 
taken off one year ago. He returned to 
work later, but quit, claiming that he was 
suffering from permanent disability. He 
made application to the commission for 
an award. He had already been paid com- 
pensation for eight weeks’ disability, and 
the commission dismissed the case. 


DELAY IN TEXAS 

Austin Texas, April 14.—(Special.)— 
There is little likelihood of the commis- 
sioner of insurance and banking being 
able to put into effect soon the permanent 
workmen’s compensation rates. Only two 
companies out of sixteen doing this kind 
of business have submitted their Texas 
experience tables to enable the commis- 
sioner to pass on the rates. As soon as 
possible the permanent rates will be put 
into effect. 

The experience in Massachusetts has 
been mailed to the Texas department. 
Homer R. Mitchell, general manager of 
the Texas Employers’ Insurance Associa- 
tion, is here to confer with the attorney- 
general in this matter, also W. A. Hanger, 
of Fort Worth, representing the stock 
companies. Other insurance men and at- 
torneys are expected within a few days. 
The two reports received are from the 
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Coin Your Leisure Into Dollars.— 
Every insurance man has leisure mo- 
ments. He can put these to good 
use. The American Bankers Insur- 
ance Co. is selling accident and 
health policies with complete cover- 
age and no jokers in the contract at 
20 per cent less than other com- 


panies. They are ready sellers. An 
agency will soon make you a good 
income. Home office, Cass and 
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Lumbermen’s Indemnity Exchange of 
Beaumont, and the Employers’ Indemnity 
Exchange of Houston. 

Litigation Inevitable 


Commissioner Collier, of Texas, has 
promised the Texas Employers’ Insur- 
ance Association that he will announce his 
decision in the compensation rate contro- 
versy as soon as he can get the Texas 
and Massachusetts experience. He hoped 
to get both by April 15. It has been agreed 
that when Mr. Collier makes his final de- 
cision, if it proves unsatisfactory, an 
agreed statement of facts will be sub- 
mitted in order to expedite the apparently 
inevitable litigation. 

The primary question involved in the 
expected suit is whether the commissioner 
has power to establish rates which he 
deems adequate or whether it is manda- 
tory on him to approve. the rates original- 
ly submitted by the Employers’ Insurance 
Association, which were estimated to be 
an average of 40 percent less than the 
rates in the stock company manuals. The 
temporary rates in effect up to April 15 
were those of stock companies. Under 
those rates the Employers’ Insurance As- 
sociation has not written a dollar’s worth 
of insurance and at this time does not 
carry a risk on its books, although it has 
been in existence several months. It is 
said it cannot do business on stock com- 
pany rates and unless its original sched- 
ule is approved it cannot operate. If the 
ccmmissioner approves the company rates 
the association will bring suit and if he 
approves the association rates the com- 
panies will sue. In as much as the su- 
preme court adjourns for the summer in 
June, it will be necessary to hurry mat- 
ters in order to get a decision before the 
adjournment. 

Lump Sum Settlement 


The Texas industrial accident board has 
refused to approve a lump sum settlement 
of $2,100 in a case where the beneficiaries 
were entitled to $3,146 in 360 equal week- 
ly payments. The present worth of the 
payments was computed at $2,702 and the 
board considered $2,100 too much of a 
cut. It also refused to approve a lump 
sum settlement at $2,500 in a case where 
the present worth of the weekly payments 
was computed at $3,147. The board, how- 
ever, adopted the following ruling: “Af- 
ter consideration it is resolved that lump 
sum agreements may be allowed in proper 
cases for the compensation for specific in- 
juries.” 


— 


DAMAGES ARE LIMITLESS 


According to an opinion rendered last 
week by the supreme court of Oregon con- 
struing the employers’ liability act, the 
damages which a person may recover un- 
der its provision for the death of a relative 
are limitless. The interpretation of the 
damage feature of the measure was made 
in the case of Joseph P. McClaugherty vs. 
the Rogue River Electric Company of 
Jackson county, and the opinion was writ- 
ten by Justice Bean. 

McClaugherty sued the company for the 
death of his son, who was killed on May 
27, 1911, by electric shock. He was 20 
years old. The jury trying the case found 
the company guilty of negligence and re- 
turned a verdict for $12,500 damages. 


RULINGS IN CALIFORNIA 


Recent rulings of the industrial accident 
commission of California are as follows: 

Compensation for injuries to employes 
is based upon the earnings, whatever form 
they may take, whether as wages or as 
commissions. The test for determining 
whether a man is an employe or an agent 
is whether or not the employer has con- 
trol of the time and the work of the em- 
ploye. 

Injuries to workmen through the at: 
tacks or assaults of strikers will not be 
considered accidental. The same is true 
of injuries received in fights between rival 
unions. 

The responsibility of an employer be- 
gins when the employe arrives on the 
premises and ceases when he departs, pro- 
viding the employe does not loiter about 
the premises. This ruling was made in 


the case of a workman who was injured 
by accidentally overturning a bucket of 
boiling tar a few moments after he was 
supposed to have quit work. 

Farm laborers are not under the com- 
pensation act and the commission fixes 
the point where farm labor becomes such 
at the place where the soil is being cleared 
of impediments to agriculture, but not 
when wood is being prepared for sale. 

In the case of a guard at a reform 
school, who was injured in an assault by 
three youths of the school, the commission 
ruled that while an assault is not tech- 
nically an accident, it was the intention 
of the legislature that all public peace 
officers should be entitled to the benefits 
of the compensation law when injury or 
—_ occurred in the performance of 
uty, 

The commission has adopted a rule to 
the effect that it has jurisdiction in cases 
of accidental injury or death to those em- 
ployes of common carriers who are not 
engaged in interstate commerce and which 
happen while they are not so engaged. 
This ruling is contested by the Southern 
Pacific railroad, which has brought a test 
ease before the commission. 


COMPENSATION NOTES 

After three months of operation the ac- 
cident insurance department of the state 
of California is about to make its first 
quarterly report to the governor, showing 
the net results under the workmen’s com- 
pensation act. With earned premiums 
amounting to $65,000 and the loss esti- 
mated at $23,747, the indicated loss ratio 
of 37 percent is believed to be much lower 
than is ordinarily registered by private 
compensation insurance companies. 

The plan of creamery men in Minnesota 
to organize a mutual compensation in- 
surance company has been blocked by the 
requirement of the Minnesota law in re- 





STATEMENT BY BLAKE 


In the early part of this paper 
appears an interesting statement 
from Frank Blake, former super- 
intendent of insurance of Mis- 
souri, in which he outlines the 
various steps leading up to the 
enactment of the interinsurance 
law of 1911, which the supreme 
court of the state recently de- 
clared unconstitutional. This is 
a subject of equal interest to 
casualty and fire’ insurance 
agents, as the  interinsurance 
concerns that have lost their li- 
censes are doing both classes of 
business. 











gard to class mutuals. Although there 
are 900 creameries in the state, the num- 
ber of employes is only about 2,000, while 
the law permits the organization of a 
mutual only when there are at least 5,000 
in the class. 

The Iowa Mine Workers who have been 
meeting the operators in Des Moines rela- 
tive to the new wage scale, voted just 
before adjournment Saturday, to establish 
their own local bureau in order to protect 
themselves when the new workmen’s com- 
pensation act becomes effective in Iowa, 
July 1. State Senator John T. Clarkson, 
of Centerville, was retained as attorney 
and placed in charge of the bureau. Sena- 
tor Clarkson is the author of the Iowa act. 





Schedule Rates Look Good 


The Universal Analytic Schedule 
gives promise of being very satisfac- 
tory in Illinois. It is yet too early 
to make any definite predictions, but 
some large risks that have been car- 
ried for many years have been rated 
according to the schedule and the 
schedule rate is almost exactly what 
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the general agent believes it should 
be, considering the company’s expe- 
rience. It is expected that the sched- 
ule rates in some cases will be lower 
than past experience seems to justi- 
fy and it will probably trouble agents 
more that in some cases they will be 
higher than past experience would in- 
dicate they should be. General agents, 
however, have had some severe jolts 
as the result of judging risks by past 
experience and on that account those 
that have studied the question most 
will be ready to admit that the sched- 
ule rates are about as nearly correct 
as it is possible to make rates. 





REINSURES SOME BUSINESS 





Canadian Railway Accidents Takes 
Missouri Fidelity & Casualty’s Lia- 
bility in British Columbia 





The British Columbia casualty busi- 
ness of the Missouri Fidelity & Cas- 
ualty has been reinsured in the Cana- 
dian Railway Accident of Montreal, ef- 
fective April 2. The executive board of 
the Southern Surety, in which the Mis- 
souri Fidelity & Casualty was merged, 
decided to discontinue British Colum- 
bia operations for the present. How- 
ever, a claim department will be main- 
tained in the province to take care of 
all claims reported previous to the re- 
insurance agreement. 

It is estimated that the premiums on 
the business written by the Missouri 
Fidelity & Casualty will amount to ap- 
proximately $50,000, the greater portion 
of which is liability. This business was 
formerly controlled by Prather & Co., 





general agents of the Pacific northwest, 
with offices at Seattle. 

The Canadian Railway Accident is 
owned by the Liverpool & London & 
Globe of England, which guarantees its 
policies. 


G. U. POPE GOES TO HARTFORD 


Widely Known Surety Man Makes 
Connection With New Company— 
Leaves American Indemnity 








George Upshur Pope, who has been 
superintendent of the fidelity and 
surety department of the American In- 
demnity of Galveston since the com- 
pany started about a year ago, has re- 
signed from its service and left Gal- 
veston this week for Hartford, Conn., 
where he will become connected with 
the Hartford Accident & Indemnity. 
Mr. Pope had arranged to ieave the 
service of the American Indemnity at 
the home office and take the general 
agency of the company at San An- 
tenio, Tex., when the opportunity to 
go to Hartford was presented to him 

Mr. Pope is a widely known surety 
man, having been connected with the 
United Surety, Pacific Surety and the 
Citizens Trist & Guaranty before go- 
ing with the American Indemnity. He 
is known as a very live wire. 


Announcement has been made of the 
appointment of the Gorham Agency of 
Birmingham as general agents for Ala- 
bama for all lines of the Commonwealth 
Bonding & Casualty of Fort Worth, Tex. 
S. R. Hartley, who was previously con- 
nected with the Maryland Casualty, Em- 
ployers Indemnity and the National Fidel- 
ity & Casualty, will have full supervision 
of the casualty department of the Gor- 
ham agency. 





Mi ae Ee: a 


CASUALTY 


THERE’S A REASON! 





WATCH US GROW! 





Accident 
Insurance 


Health 


Insurance 





MIDLAND 





PREMIUMS WRITTEN 


December 31, 1913... . .$205,686.33 
December 31, 1912..... 170,517.56 
December 31, 1911..... 


ASSETS 


December 31, 1913... . .$340,544.91 
December 31, 1912..... 295,330.59 
December 31, 1911..... 220,403.54 


WRITE FOR AN AGENCY 


Insurance Exchange, Chicago 


39,982.41 


CASUALTY 





25% in 1913. 4 Why? 


and Illinois. 


ANKERS ACCIDENT ASSOCIATION 


EAST ST. LOUIS, (LLINOIS 


Premium income increased 50% in 1913. 








q Policies in force increased 
The Illinois Insurance Department says the 
Bankers is “uniformly fair and prompt in settlement of policy claims.” The 
Bankers is now entering Missouri. 4 Good agency openings in Missouri 





Address Branch Office in the state you wish to do business. 
The Frankfort General Insurance Company 





Western Indemnity Company "fx: 


H. M. BRYAN, Secretary THOMAS B. LOVE, President 


ACCIDENT AND HEALTH, PLATE GLASS, BURGLARY 
AND AUTOMOBILE LIABILITY INSURANCE, AND 
FIDELITY AND SURETY BONDS 


$200,000 deposited with State of Texas for protection of policyholders 


E. R. LONG, Auditor 


STOCK SALESMEN nstraace “Departmen 
writing business 1s 


and 
increasing its capital to ONE MILLION DOLLARS. 


Officers and Directors are prominent and influential men residing in differ- 
ent parts of Ohio. 


Special contract and territory ready for two high-grade producers. 








THE REPUBLIC CASUALTY CO. 


ROCKEFELLER BLDG., - - + CLEVELAND, OHIO 








i i on PS ee a 


an ie a ot 








April 16, 1914. 


THE WESTERN 


UNDERWRITER. 


31 











MUTUAL BILL SUBMITTED 
OFFICIALS DISCUSS THE ACT 


Tentative Measure Proposed for Or- 





ganization of Assessment 
Companies 
At the insurance commissioners’ 


meeting in Chicago this week the com- 
mittee on organization of mutual cas- 
ualty companies submitted for con- 
sideration a bill to be adopted in each 
state. 

Summarized by sections, the biil was 
as follows: 


1. A mutual casualty company may be 
formed by any number of persons, not less 
than twenty, a majority of whom shall 
be bona fide residents of the state. Part- 
ners, officers of corporations, etc., shall be 
deemed “persons” for the purposes of the 
act. 

2. The usual forms for organizing cor- 
porations are laid down. 

3. The articles of incorporation must 
be submitted for approval to the insurance 
superintendent, and when approved shall 
be filed with the secretary of state and 
the superintendent, and also with the re- 
corder of deeds in the county where the 
company is located. 

4. The name shall contain the word 
“mutual” and end with company, corpora- 
tion, association, or incorporated. 

5. The name shall not be so much like 
that of any other company in the United 
States as to cause confusion. 

6. The company shall have legal ex- 
istence from the filing of the articles, and 
the incorporators may adopt by-laws 
which shall be filed with the superin- 
tendent. 

7. The company shall not transact bus- 
iness until it is licensed. To secure a 
license it must have: 

First, Twenty-five bona fide applicants. 

Second, Cash on hand of $20,000, repre- 
senting premiums for insurance applied 
for. 

Third, Gross assets of $100,000. 

8. Before granting a license the super- 
intendent may make proper investigation 
as to compliance with requirements. 

9. Companies organized under the act 
shall have power to make insurance con- 
tracts, as follows: 

1. To insure or indemnify against loss, 
expense and liability by reason of bodily 
injury, death by accident, sickness or 
disease suffered by others for which the 
insured may be liable or have assumed 
liability. 

2. To issue individual accident insur- 
ance policies against bodily injury, sick- 
ness or disease and disablement caused 
therefrom, and against death resulting 
from accidental injuries, also for funeral 
benefits for death from any cause, limited 
to the amount of $250.00. 

3. Against loss, expense, and liability 
arising from any cause whatsoever, by 
reason of the ownership, maintenance or 
use of any automobile or other vehicle, 
including the risks of fire, lightning, 
windstorms, hailstorms, tornadoes, cy- 
clones, explosions, theft, collision or trans- 
portation by land or water. 

Against loss or liability to persons 
or property resulting from explosion, or 
accidents to boilers, vessels, pipes, en- 
gines, fly wheels, elevators and machinery 
in connection therewith and to make in- 
spections and issue certificates of inspec- 
tion thereon. 

Against interruption of trade or 
business and loss of property due thereto, 
which may be the result of any accident 
or casualty, including lightning, hail- 
storms, explosion, theft and collision, fire, 
windstorm, cyclones or tornadoes. 

6. Against any loss or liability arising 
from any other casualty or insurance risk 
which may lawfully be the subject of in- 
Surance, excepting life or fire other than 
to the extent expressly granted herein. 

10. Section ten gives usual and neces- 
Sary corporate powers. 

11. Excepts officers and other repre- 
Sentatives from personal liability on in- 
Surance contracts of company. 

. Makes every policyholder a mem- 
ber, with right to vote. 

- Company may limit members’ 
liability to not exceeding five times an- 
nual premium. Maximum liability shall 
be plainly stated in policy. 

14. Exempts companies organized un- 
der act from other insurance laws. 

1 “Net assets” defined as assets in 
excess of all liabilities. “Gross assets” 
defined as entire resources, including con- 

tingent liability. 

16. Investments same as for stock 
companies. 

Unearned premium reserve required 

Same as for domestic stock companies, but 

computed on net premium income, less 

dividends. ° 

18. Assessment required when net 
assets are less than unearned premium 

reserve, 
e 19. Superintendent may give time limit 

or restoring net assets before assessment 
is ordered. 


to enable it to comply with law, or as a 
cash guarantee fund, on which interest 
not exceeding 10 percent per annum may 
be paid. Such advances and interest shall 
not be a liability and shall be repaid only 
out of profits, and principal shall not be 
repaid until surplus equals the principal. 
Promotion expenses on such advances pro- 
hibited. Amount’‘of advance shall be re- 
ported in each annual statement. 

21. Statement of condition Dec. 31 
shall be filed before Feb. 28. 

22. Similar companies of other states 
shall be admitted upon compliance with 
conditions stated in this section, such as 
filing statement, certificate from home de- 
partment, etc. This section also provides 
for service of process on superintendent. 
23. Invalidity of any part of act shall 
not invalidate the rest. 


NOT A FAVORITE OF THE LAW 


Surety for Pay Not Released by Fail- 
ure to Give Notice of Default 
in Kansas 


Failure to comply with a stipulation 
i a contract bond for notice within 
thirty days of a default on the contract 
is held by the Kansas supreme court 
not to release the surety. “A bonding 
company engaged in the business of 
insuring the performance of contracts 
of others for pay is not a ‘favorite of 
the law’ in the sense the te1m is ap- 
plied to accommodation sureties,” the 
court says in its written opinion. 

The decision was rendered in the 
case of the school district No. 1 at 
Ashland, Kan., against the Massachu- 
setts Bonding. The bond was written 
for a contractor, McCurley, guaran- 
teeing the building of an addition to 
the Ashland school. It provided that 
there should be no liability unless the 
default on the part of the principal 
was communicated to the company 
within thirty days. The court holds 
that the delay in giving notice did not 
cause the company to suffer any loss 
and affirmed the judgment of the 
lower court in the sum of $2,271. 


SUSPICIOUS CLEVELAND CASE 


Accident Claim Discloses Situation In- 
dicating Conspiracy to Get Money 
Out of Companies 


An Italian at Cleveland, O., who 
was insured against accident in the 
Massachusetts Bonding under the 
name of Fred Tomase, has confessed 
to Samuel H. Beck, manager of the 
accident department of the company at 
Cleveland, that he is the same person 
as secured indemnity from the Re- 
public Casualty under the name of 
Frank Venezia. The circumstances of 
the case indicate the existence of an 
organization of Italians for the pur- 
pose of mulcting accident companies. 

Last fall Tomase notified the Massa- 
chusetts Bonding that he desired an acci- 
dent policy. Mr. Beck sent a solicitor, 
who took his application for a policy pay- 
ing $50 weekly indemnity and calling for 
a premium of $140. The applicant's occu- 
pation was given as that of a barber, and, 
as this was an unusual amount of insur- 
ance for a barber to carry, Mr. Beck 
issued a policy for only half the amount 
applied for. About a week later he was 
notified from a point in New York state 
by Tomase that he had been injured by 
being struck by a heavy valise that fell 
from a rack in a passenger coach. Tomase 
was apparently in haste to get blank 
proofs of loss. They were eventually 
made up and the correspondence showed 
such familiarity with them on the part 
of the assured that Mr. Beck began to 
investigate. From the Republic Casualty 
of Cleveland he learned that it had paid 
a claim of $70 shortly before to one Frank 
Venezia, whose description, occupation 
and last address tallied pretty well with 
those of Tomase. Tomase was insistent 
upon the payment of his claim of $320 
and Mr. Beck arranged to confront him 
with an agent and attorney of the Repub- 
lic Casualty, who identified him as the 
Frank Venezia to whom that company 
had paid the claim. 

Mr. Beck charged Tomase with attempt 
to defraud the company and informed him 
that he had put himself in a good way 
to go to jail. However, he said he would 
allow him to sign a release and would 
not prosecute him. Tomase then con- 
fessed to the use of the names and signed 
the release. A few days later he returned 
to the office of the company with two men 
who said they were attorneys and de- 
manded the release that Tomase had 
signed. Mr. Beck then withdrew his 
promise not to prosecute, but has heard 





20. Advances may be made to company 





GIVES NEW YORK PLAN 
WORK ON COMPENSATION ACT 





Leon S. Senior Tells What the De- 
partment Is Doing to Prepare 
for Administration 


Leon S. Senior, examiner in the New 
York department, has prepared a valu- 
able treatise on adequate rates for 
workmen’s compensation insurance. 
New York and Massachusetts now re- 
quire their insurance departments to 
approve rates charged. In Massachu- 
setts the adequate rate provision was 
made to keep alive a mutual organiza- 
tion as a competitive factor. He said 
in part before the Insurance Commis- 
sioners Convention at its meeting in 
Chicago Wednesday: 

It is remarkable that in its final devel- 
opment the idea of adequate rates for 
compensation insurance, under the super- 
vision of insurance departments will also, 
apparently, bring about reasonable rates. 
This for the following reason: Rates ap- 
proved by the insurance departments are 
necessarily minimum rates; that is to 
say, no insurance carrier may quote rates 
below those which the department has 
approved as adequate. On the other hand, 
no company that wants to get business in 
competition with other companies is in a 
position to quote higher rates, for obvi- 
ously it would not be able to get the busi- 
ness. A company which will quote high- 
er rates will do so for the reason that 
the particular classification for which the 
higher rate has been established is not a 
desirable classification for that particular 
company to write insurance. 


What New York is Doing 


With these facts in mind it may be of 
interest to ‘relate what the New York 
department is at present doing in the way 
of approving minimum rates under the 
New York workmen’s compensation act 
effective July 1, 1914. While the statute 
itself speaks only of premium rates for 
workmen’s compensation insurance, the 
workmen’s compensation law contains a 
provision that every employers’ liability 
policy issued in the state must also cover 
the employer’s liability for workmen's 
compensation. The effect of this provi- 
sion will be that policies issued in this 
state after July 1 will be combination 
policies covering the employer's liability 
in the broad sense of the word, namely 
his liability for negligence as well as his 
liability for compensation, After consid- 
erable discussion it has been decided that 
the combination policy is the only kind 
of a policy that will be issued in this 
state by private companies. 


Covers Hazardous Employ ments 


The act covers only so-called hazardous 
employments and classifies such employ- 
ments into forty-two groups. It is ex- 
pected that a number of questions will 
arise as to whether a certain class of 
employes are within or without the act. 
In a great many cases, no doubt, it will 
be difficult to determine and the questions 
will have to be decided through decisions 
of the commission and the courts. The 
combination policy will, therefore, cover 
not only the employer who is certain that 
his employes are within the act, but also 
the employer who is in doubt as to 
whether he is subject to the provisions of 
the act . Then there may be another class 
of employers who have employes, some of 
whom are within the act and some with- 
out the act. 

Preparing Standard Policy 

The department is preparing a standard 
form of policy which it is hoped will also 
be acceptable to the workmen’s compen- 
sation commission. 

The first work of the department in 
connection with the approval of rates for 
compensation insurance was to make an 
investigation of the accident experience 
and the relative cost of compensation in 
Massachusetts, Wisconsin, Michigan and 
California. 


Relative Cost Calculated 


The department then proceeded to make 
a calculation of the relative cost of com- 
ae in Massachusetts and Wiscon- 
sin. 

The Massachusetts experience shows 
that per 100 accidents reported, 96.83 per- 
cent result in temporary disability, 1.50 
result in permanent disability, 1.07 result 
in dismemberment, and .60 result in death. 
On the basis of that experience, we have 
arrived at the average cost per accident 
under the Massachusetts act as compared 
with the average cost per accident under 
the New York act expressed in terms of 
week’s wages. 

The total indicates that the net cost 
of compensation—and by net cost is meant 
the actual loss of payments—will be 268 
percent of the net cost for Massachusetts. 

The same comparison made with the 





nothing more from the alleged attorneys. 


the New York act will be 141 percent of 
the net cost under the Wisconsin act. 

Experience of Companies 
Our next step was to determine what 
has been the actual experience of the 
companies in Massachusetts on the basis 
of the premium rates charged by them 
in that state. The Massachusetts depart- 
ment requires all companies to submit 
their experience in detail for each classifi- 
eaticn on terminated policies, The work 
is now nearly completed and we shall be 
in a position to see what the actual loss 
ratio has been for each classification. 
With such data in our possession, it will 
be possible to apply the factor previously 
referred to, namely, 268 percent, to the 
net cost in Massachusetts and load the 
result with proper factors for the cost of 
administrative expenses, commissions, in- 
spections, and claim adjustments. 

40 Percent For Loading 
The stock companies will probably re- 
quire as much as 40 percent for such 
loading, such percentage being distributed 
in the following manner: 
Administrative expenses, including 


CODED cocccccevesdcstéusseeeuaen 12%% 
Acquisition expenses, including 

commissions to agents.......+.+. 17%% 
IMSPOCTIONS ccccccccccsecesseesese 5% 
Claim adjustments ........0eseeee 5% 


Stock and Mutual Companies 
The total will represent the minimum 
rate to be used by both stock and mutual 
companies. It may be asked why mutual 
companies should have a loading similar 
to stock companies. The mutual com- 
panies will probably have the same ex- 
pense as stock companies in so far as 
administration, inspection and adjustment 
are concerned They will not have the 
expense of acquisition, or commission to 
agents. This expense, however, which is 
part of the loading, will be necessary for 
mutual companies for two reasons: First, 
it is contemplated that mutual companies 
will have to carry a special reserve to 
cover the catastrophe hazard of 10 percent 
of the gross premiums; second, that a lib- 
eral margin in the loading is necessary 
because of the fact that mutual com- 
panies are constantly holding out the 
promise of dividends to their policyhold- 
ers and that any loading above the figure 
actually necessary to cover the cost of 
claims and expenses will enable them to 
carry out their promise of accumulating 
a surplus and returning dividends, thereby 
perpetuating their existence and avoiding 
the possibility of assessments which are 
of course undesirable and demoralizing. 
Comparison is Made 

After making an analysis of the present 
rates charged in Massachusetts and Wis- 
consin, and the experience of the com- 
panies, we have formed a _ conclusion 
which, of course, is not final but rather 
provisional, that the probable average 
New York premiums as compared with 
Massachusetts will be 2.25 greater than 
Massachusetts. As compared with Wis- 
consin, it will be somewhere around 1,25 
times the Wisconsin rates. 

Competitive System 

The next problem before the depart- 
ment was to find some standard by which 
companies may depart from the manual 
of rates once established. The depart- 
ment has taken the stand right along 
that employers liability must be written 
at definite manual rates to be departed 
from only upon the basis of inspection 
reports under some definite merit rating 
plan. Various plans have been submitted 
to this department, but all of them were 
found to be not satisfactory in the forms 
submitted for various reasons,. The prin- 
cipal reason was the fact that they pro- 
vided too great latitude for the discre- 
tionary opinion of the inspector. Under a 
competitive system of insurance every 
company that makes its own inspections 
may form a different judgment as to the 
value of a discretionary charge or a dis- 
cretionary credit. The competitive ele- 
ment among the companies, would, of 
course, tend to bring down the discretion- 
ary charges to the minimum and to bring 
up the discretionary credits to the maxi- 
mum allowed by the respective merit rat- 
ing plans. 

Merit System of Rating 

We have become convinced that merit 
rating, if permitted without proper regu- 
lation, would simply bring about a com- 
petitive rate cutting situation resulting 
in discrimination and in the destruction 
of the manual rates approved by the de- 
partment. It was therefore determined 
in the first place to allow only such a 
system as would be based upon specific 
physical conditions that are subject to 
verification by the department, if neces- 
sary, thereby eliminating the judgment or 
opinion evidence of a particular inspector 
of an individual company. So far, we 
have come to the conclusion that only 
one of the merit rating plans submitted 
to us would be satisfactory, and that one 
only provided the discretionary credits 
contained therein were either converted 
into specific credit or entirely eliminated. 
Thereupon a cry arose that if we per- 
mitted merit rating upon the basis of 
physical conditions only, we would there- 
by ignore entirely the element of moral 





Wisconsin act shows that the net cost of 


hazard, or the so-called human element 
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which exists in every manufacturing 


plant. 
Sliding Scale to Be Used 

It has been asserted that it is entirely 
possible to find a situation where a 
manufacturing plant in perfect physical 
condition will be subject to a greater 
number of accidents than an antiquated 
plant which is not provided with safety 
devices. In order to meet this situation 
and to provide for these exceptional cases 
of antiquated plants which for some rea- 
son or other show a favorable accident 
experience, we have about decided to in- 
corporate in connection with the merit 
rating plan a provision whereby a credit 
will be allowed on the basis of individual 
experience on a sliding scale, depending 
upon the loss experience at the end of 
the year. The percentage scale upon 
which the credit would be allowed is sug- 
gested as follows: 


Loss Ratio Perct. of 

to dise’t from 

Earned Premiums Manual Rate 
25% to 21%, inclusive 2 
16% to 20%, inclusive 4 
11% to 15%, inclusive 6 
6% to 10%, inclusive 8 





CF OWE. DOOR ae cc ccctcccacccsocse » 16 
Used as System of Debits 


This method of departing from manual 
rates, may, of course, be used not only as a 
system of credits, but also as a system 
of debits, making corresponding charges 
to employers who show an unusually 
high accident experience at the end of a 
policy year. A table of such debits cor- 
responding to the previous table of credits 
may be constructed as follows: 

Loss Ratio Perct. or 
°o Charge over 
Earned Premiums Manual Rate 
716% to 80%, inclusive............ 2 


81% to 85%, inclusive............ 4 
86% to 90%, inclusive............ 6 
91% to 95,% inclusive............ 8 
O96 AME OVERS cc ccccevcscccescrecess 10 


Suggest a Central Bureau 


The department is impressed with the 
fact that inspections made by individual 
companies are not entirely satisfactory 
for the reason that the competitive ele- 
ment is so strong that it influences the 
inspector’s report and the underwriter’s 
conclusion from such report. Further- 
more, it means a duplication of labor, 
since two or three companies under a 
competitive system would repeat each 
other's work. Then, again, the inspec- 
tions are not uniform, not standardized; 
some are good, others are indifferent. For 
these reasons, the department feels that 
if a central bureau could be established 
which would make inspections for all in- 
surance carriers without fear or favor, 
without prejudice, without the conscious 
or sub-conscious element of competition 
entering in, it would then be possible to 
secure inspections which would be uni- 
form and free from criticism. Such in- 
spections would also require, but in rare 
cases, verification by the state depart- 
ment for the purpose of determining the 
good faith of the company that makes 
the inspection, 

Need of a Central Bureau 


It is believed that it is possible to create 
such a bureau in the state which would 
be free to all insurance carriers and that 
is one of the points that has been im- 
pressed upon the liability underwriters 
so far, namely, that every insurance car- 
rier in the state who is authorized to 
transact compensation insurance should 
have an equal opportunity to enter such 
bureau upon equal terms and conditions, 
with the right to a vote in its manage- 
ment and the general conduct of its af- 
fairs. 

In order to encourage the creation of 
such a bureau the department has pro- 
vided an incentive in the rating plan 
which has been submitted to the under- 
writers, namely, that upon inspections 
made through a central independent bu- 
reau, a greater latitude would be allowed 
in so far as permitting discretionary 
credits for certain specific conditions, such 
discretionary credits not being allowed 
for companies who are making individual 
inspections. 

More Credit is Allowed 


Furthermore, under a system of indi- 
vidual inspections the department has 
limited the total or maximum credits per- 
missible in a single case to 20 percent, 
while under inspections made by a central 
independent bureau the maximum credits 
permissible in a single case has been 
limited to 40 percent. 

In connection with liability underwrit- 
ing under compensation, the department 
proposes a novel idea of having all busi- 
ness written at manual rates on July 1 
and for the entire first year of compen- 
sation. The companies may then pro- 
ceed to make their inspections and to 
report the rates which are determined as 
the result of such inspections to the de- 
department. Such rates, however, are not to 
be quoted nor to become effective until 
they are ,published by the department, 
thereby making them available to all 
insurance carriers in the state. 


Policy is in Preparation 
The policy form now in preparation 
will carry a clause providing for a premi- 
um adjustment at the end of the policy 





term on the basis of the last inspection 
report made by the company. This would 
have the following effect: The company 
may make an inspection at any time and 
recommend improvements in the plant. 
The employer who complies with such 
recommendation and expends the money 
necessary to make the improvements will 
be entitled to an adjustment of the pre- 
mium rate, making such rate retroactive 
to the original date of issue of the policy. 
This adjustment will, of course, be his 
reward for the labor and money expend- 
ed for accident prevention, 


Will Not Have Advantage 


The claim that has been made that 
under this method an employer who makes 
his improvements during the last months 
or weeks of the policy term will thereby 
have an undue advantage in having the 
premium retroactive to the date of issue. 
The answer to that is, of course, that if 
the merit rating plan is coupled with a 
provision for individual loss experience, 
what he gains by late improvements he 
may lose on his record of individual ex- 
perience. The plan furthermore has the 
advantage of doing away with a lot of 
questions as to when the adjustment be- 
comes effective, thereby removing certain 
elements of discontent which may arise 
under a different system permitting vari- 
ous rate adjustments. 


Protection for Catastrophe 


Another plan which the department 
has now in view is an attempt to secure 
the solvency of the companies and to 
protect the claimants in the event of ca- 
tastrophe. The subject of catastrophe 
is employed as a very serious argument 
against mutual companies and _ also 
against weak stock companies. It is ob- 
vious that if some very heavy loss 
should occur in the nature of a catas- 
trophe, a mutual company which has not 
been able to accumulate a surplus would 





WHITNEY. URGES ACTION 


TALKS TO COMMISSIONERS 
Asks Them to Champion Laws for Ad- 
equate Rates for Workmen’s 
Compensation Insurance 


Prof. A. W. Whitney, manager of the 
Workmen’s Service & Compensation 
Bureau, addressed the Insurance Com- 
missioners’ Convention at Chicago this 


| week to present the subject of ade- 


quate and equitable rates for compen- 
sation and the method adopted to do 
this. He referred to his previous con- 
nection with the New York department 
and his work on the fire rate com- 
mittee of the commissioners’ associa- 


tion. He reviewed the New York in- | 


vestigation of fire rates and said the 
legislative committee reached the fol- 
lowing conclusions: 

Conclusions of Committee 

1. That unrestrained competition in 
rates has no proper place in insurance. 

2. That it leads to the insolvency of 
the companies. 

3. That it results in a vicious discrim- 
ination among the insured in favor of the 
man with influence. 

4. That the efforts of the agent when 
competing in rates has no productive 
value to society. 

That rates should be standardized 
and that competition should be shifted to 
the field of service. That the efforts of 











. . . . 
Figures on Michigan Mutual Companies 
The Michigan department gives the figures for the mutual accident 
and sick benefit associations of the state. Their total income last year 
was $428,850 and total disbursements $400,854. They paid members 
$216,097. Their assets are $155,160 and surplus $112,134. The tabula- 
tion is: 
Paid Total 
Income Memb outgo. Assets. Surp. 
Ann Arbor R. R. Employes....$ 11,563 $ 9,438 11,106 $9,820 $9,256 
Columbia Casualty ...........- 14,841 5,813 14,651 2,528 230 
Detroit Casualty ..........6. 8,291 3,911 7,772 5,983 5,639 
Home Casumlty ........ 22.0% 4,268 1,368 4,327 2,158 2,087 
Income Guarantee ..........-. 6,538 980 6,663 2,567 2,538 
Locom. Eng. Mut. Prot........ 43,567 24,520 43,664 2,600 1,503 
Michigan Casualty .......... 11,946 4,365 12,307 5,613 4,064 
Mutual Casualty ............- 5,478 2,293 5,465 2,481 2,399 
TE, i, BORRERR . ocdcccccdescos 14,155 4,978 14,971 ,60 1,860 
Peoples’ H. & A.......ceeeeurs 34,507 13,82 34,81 5,03 1,358 
. R. Conductors. ......ccceee 131,543 ,698 104,044 96,188 68,475 
Union Casualty ......-ceceere 55,1 26,554 55,499 9,174 6,451 
Workingmen’s Mutual ........ 87,046 37,356 85,572 8,398 6,273 











be wiped out and liquidated, and the same 
thing might happen to a weak stock com- 
pany. The way to guard against this 
contingency is to create reinsurance agree- 
ments among the various insurance car- 
riers. The reinsurance pool created 
should be large enough to embrace all 
companies and the contribution should be 
equal to, say, 5 percent of the gross pre- 
miums. Under this plan it would be pos- 
sible to create a fund of about $1,000,000 
in a short time and when that fund is 
created it may remain stationary and re- 
plenished when losses occur that would 
deplete it below the established maximum 
of $1,000,000. 
All Subject to the Hazard 

Objection will probably be raised that 
it will be unfair to have companies that 
are doing select underwriting grouped to- 
gether with others who are doing hazard- 
ous underwriting, but I think this objec- 
tion may be answered in this fashion: 
All insurance carriers are subject to the 
catastrophe hazard. A catastrophe may 
occur involving in difficulties a company 
that is doing a select class of business 
as well as one that is doing an extra- 
hazardous business. Then again, if the 
distribution is large enough you will have 
an average sufficiently well distributed to 
protect everybody so that it will be no 
particular hardship for anybody. It is 
true some inequities may exist here and 
there, but for the general common good, 
for the solvency of the companies, for 
the protection of the claimants, a trust 
fund contributed in this way would be 
of incalculable value to all of the com- 
panies and to the employers as well, be- 
cause it is to be noted that employers are 
not individually absolved from liabiity 
through insurance in private companies 
under the New York act. 


Following the appointment of F. J. 
Ward, adjuster for the Royal Indemnity 
at Detroit, as office manager of the De- 
troit Insurance Agency, Robert E. O’Brien, 
executive adjuster at Chicago, has been 
temporarily assigned to Detroit. 





an agent when competing in service has a 
real economic value to the insured. 


Detriment of Open Competition 


He showed the direful results of 

open competition and its detriment to 
companies and public alike. Continu- 
ing he said: 
_ One cannot understand the reason and 
need for rating organizations in insurance 
until he has looked down clearly and seen 
that competition occupies a different place 
in insurance from what it does in mercan- 
tile business. In the case of groceries, 
competition works against a solid bottom 
and there is a resilience that keeps the 
business safe, but in insurance there is 
no well recognized solid bottom price and 
competition forces the company down in 
the mine of insolvencies. 

This is the reason why rating: organ- 
izations are formed and why they are nec- 
essary and why they are sanctioned by 
such states as New York. Their function 
is to establish reasonable standard mini- 
mum rates upon which a stable insurance 
business can be done. ~ 

But the fact that the companies would 
otherwise be driven by competition into 
insolvency is not the only reason for hav- 
ing standardized rates. If there are open 
rates it is a man with influence who gets 
the best rates, that is, open rates lead to 
the worst kind of discrimination. In 
certain parts of the country where there 
are no standards there are risks all essen- 
tially alike that are being insured any- 
where from 10 to 70 cents. Is that fair? 
There is only one right rate, not 7. 


Too Big to Handle Alone 

Rating organizations are trying to 
handle this problem and determine and 
establish right rates, but it is too big a 
problem to handle alone; we need your aid 
and co-operation. 

The bureau is already receiving the 
active co-operation of the New York de- 
partment, in fact, I might better say that 
we are trying to creep up to the high 
ideals that the department is setting. 

The New York discriminatory rates are 
illegal. The department has, therefore, 








made the ruling that other rates, made to 
meet competitive conditions, will not be 
approved in that they would be discrim- 
inatory as regards other risks of essen- 
tially the same hazard, but under the dif- 
ferent competitive conditions. Further- 
more, in New York compensation rates 
must be approved as to adequacy. That 
leaves us with practically only one ulti- 
mative and that is that rates must be 
right. We know that this is the only 
basis upon which a bureau can bring 
about permanently sound conditions and 
we are trying to get rates as nearly right 
as is humanly possible. 


Will Issue a New Manual 


We shall issue, in May, a new manual, 
which with differentials will be applicable 
to all compensation rates, and I may say 
that into this will go all the experience 
the company has collected on compensa- 
tion so far in the United States. These 
rates will not only have to be approved 
by the department, but we have invited 
the department to be present at all meet- 
ings of the manual committee, while this 
work is being done. . 

And that which I wish in particular to 
argue is that you give consideration to 
the laws which are now on the books of 
Massachusetts and New York, giving the 
superintendent of insurance the duty of 
approving compensation rates as to ade- 
quacy, and if you see fit, that you prepare 
and recommend to the different states a 
uniform bill upon this subject. 


Plan Can Be Defended 


As I have already spoken of the need 
for standardized rates, and the fact that 
the companies need help in solving this 
problem I will only discuss the question 
whether approval of rates as to adequacy 
will be effective in accomplishing this re- 
sult and whether it can be defended. No 
rate shall be effective until approved as 
adequant by the superintendent of in- 
surance. 

This action is entirely within the 
proper scope of the insurance department. 
The primary purpose of an insurance de- 
partment is to keep the insurance com- 
panies solvent; they cannot be kept solvent 
if the rates are inadequate. It is entirely 
then in keeping with the spirit of the 
office if it is not even to be-construed as 
a duty, that the insurance superintendent 
should take steps to see that the compa- 
nies are receiving adequate rates. I sub- 
mit that a reserve system which is based 
upon premium receipts is a farce unless 
there is some assurance that the premium 
shall be adequate. 

Rates Would Be Standardized 

The question now arises whether this 
procedure will be sufficient to secure in 
practice standardized and _ reasonable 
rates. I believe it would not if we had 
some other force present, but we have the 
force of competition restrained, to be sure, 
from forcing the rates so low as to pro= 
duce insolvency; but still as potent as 
ever in keeping the rates from going too 
high. I believe there should be abundant 
competition; I believe the stock com- 
panies need to include mutuals in their 
philosophy. I am convinced, however, that 
under conditions at present in this county 
the approval of rates as to adequacy 
would virtually mean in practice that the 
rates so approved would be the lowest 
possible rate at which the business could 
be done and that for all practical pur- 
poses the rates would be standardized. 
That is, the approval of rates as to adk- 
quacy would also carry with it in prac- 
tice a guarantee of their reasonabieness. 

Two Queries Arise 

Two queries arise. First, What would 
happen if in some states, where the in- 
fluence of the policyholder were para- 
mount, the insurance “department yielded 
to the temptation to approve inadequate 
rates? The answer is that there would 
be grave danger that the companies would 
be led into ways that would lead to in- 
solvency, and that the regulative influ- 
ence of the law would fail. There is this 
to be said, however, that the result would 
be no worse than at present in the ab- 
sence of such laws. 

The second query is: If approval of 
rates as to adequacy in practice results in 
a standardization of rates as to their rea- 
sonableness also, why beat about the bush 
and not give the insurance superintendent 
the right to approve rates as both ade- 
quate and reasonable? 

Theory of the Government 

The answer to this should be sufficiently 
conclusive; it is that it is not necessary. 
The theory of our government is to place 
as little restraint upon prices as is neces- 
sary, to let competition and other trade 
forces control the situation in so far as 
they will and to invoke the rate-fixing 
power of the state only after it has been 
demonstrated that all other means have 
failed. If it can be shown that compe- 
tion restrained from becoming destructive 
is sufficient to control the rate situation, 
it is certainly not justifiable to call in a 
power which is unnecessary and might be 
seriously abused. 

Analagous to Construction Work 

The control that we suggest is exactly 
analogous to the manner of handling bids 
upon constructive work. Each contractor 
bids as low as he can go in the hope of 
getting the job; the body that passes upon 
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the bids should have the power to reject 
a bid which is so low that there is doubt 
whether the contractor can fulfil his 
pledge; that is exactly the control that 
we suggest the insurance department 
should have over insurance rates to re- 
ject a schedule of prices so low that it 
will not meet the cost. If we gave the 
insurance department the complete control 
of rates, that is, the approval of rates as 
to reasonableness, it would be analogous 
to giving the body that passes upon bids 
the right to fix the prices of the work and 
to require contractors to take that price 
and’ no other. We recognize that as ex- 
cessive and burdensome and unnecessary 
in the field of contracting, and it is 
equally indefensible in insurance, 
Service Would Be Emphasized 

If rates were standardized then the field 
of competition could be shifted to service. 
Then that company and agent would get 
the business which gave the best service, 
not the lowest rate. The efforts that are 
expended in competing in rates have no 
productive value; the efforts of the agents 
who compete have a productive value, 
particularly if we can broaden the field of 
service by such a system as schedule- 
rating. In that case the agent becomes 
an expert on reducing rates legitimately 
and for a reason, and he performs a val- 
uable service to the insured in showing 
him how he can better his conditions. 


BIG WORK AHEAD OF BUREAU 


Vast Number of- Expirations About 
May 1 Makes Checking of Com- 
pensation Rates Big Job 


Unless the merit rating department 

of the Workmen’s Compensation Serv- 
ice Bureau sends a considerable num- 
ber of men to Chicago within the 
next two or three weeks the Chicago 
bureau is likely to be swamped with 
work. It expects to get into its per- 
manent offices about April 20. Its 
duties include inspection and rating 
of all new risks secured by conference 
companies. ‘The overwhelming part 
of its work, however, will be the 
checking of rates on renewals, as 
more business in Illinois expires the 
last few days of April’ than at any 
other time in the year, as the com- 
pensation act went into effect on May 
1, 1812, and a great amount’ of new 
business was written to become effec- 
tive on that date or one or two days 
before. 
_ Some of the larger offices have had 
inspectors at work for some weeks on 
their business and have inspection re- 
ports ready for submission to the bu- 
reau, but it cannot check them up and 
make the rate definitely until the new 
manual is ready. Just about May 1, 
therefore, it will have thousands of 
inspection reports to go over at one 
time. As soon as the rush is over the 
amount of its work will naturally be 
reduced to a considerable extent. 


H. B. Meininger’s Plans 

Horace B. Meininger, secretary and 
general manager of the German Com- 
mercial & Accident of Philadelphia, 
which recently reinsured its business 
in the Pacific Mutual Life, is planning 
to enter the insurance brokerage busi- 
ness and handle in conjunction there- 
‘with a special limited policy issued by 
one of the larger companies. He has 
not fully decided on this, however, 
as he may become associated with 
another company in an official capac- 
ity. Mr. Meininger for twenty-one 
years was connected with the Com- 
mercial Mutual Accident and its suc- 
cessor, the German Commercial, and 
has given special attention to lim- 
ited health and accident policies. 


Expect Iowa Decision Soon 


A decision on the constitutionality of 
the Iowa compensation law is expected 
any time now. Federal Judge Smith 
McPherson heard arguments about two 
months ago, but having several im- 
portant questions before him and then 
becoming ill, he was unable to consider 
the Iowa act until recently. 


The Chicago office of the American 
Surety will on April 27 move to new 
quarters in the Continental & Commer- 
cial Bank Building. The branch will oc- 
cupy numbers 1266 to 1280 and also 1289. 
The new office is 137 feet long with only 
one private office, that being for Manager 
M. S. Jenks. 





BOARDS FORM NEW BODY 
KINNANE IS MADE PRESIDENT 


Administrators of Compensation Laws 
Organize at Lansing—Seven 
States Are Represented 


(PROM A STAFF CORRESPONDENT) 

Lansing, Mich., April 15.—After an 
open session yesterday and another this 
morning, representatives of state acci- 
dent boards and commissions this af- 
ternoon went into a brief executive 
session and organized the National As- 
sociation of Industrial Accident Boards 
and Commissions. Officers were 
elected as follows: 

President—John E. Kinnane, chair- 
man of the Michigan board. 

Vice-President—Dudely M. Holman, 
Massachusetts board. 

Secretary—R. L. Drake, 
Michigan board. 

The officers will formulate a consti- 
tution and by-laws and submit them to 
the members, and will decide upon the 
time and place of the next meeting. 
The membership is to consist of state 
boards administering workmen’s com- 
pensation laws and such other organ- 
izations interested in workmen’s com- 
pensation as may be elected. The 
National Civic Federation was elected 
a member today. 

States Represented 

Represented at the two-day confer- 
ence which closed this afternoon were 
the state boards of Michigan, Wiscon- 
sin, Ohio, Washington and Massachu- 
setts. Harry E. Sampson, assistant 
attorney-general, represented Iowa. 
Henry W. Bullock, chairman of the 
commission that is drafting a law, rep- 
resented Indiana. Cyrus W. Phillips, 
of New York, represented the Na- 
tional Civic Federation. 

There was a good attendance of 
Michigan employers and their attor- 
neys, and Michigan casualty men. 
Among outsiders present were F. 
Robertson Jones, secretary of the 
Workmen’s Compensation Publicity 
Bureau; Lee J. Wolfe of New York, 
consulting actuary; Leon Senior, ex- 
aminer of the New York department; 
Profesor A. W. Whitney, general man- 
ager of the Workmen’s Compensation 
Service Bureau. 

Meeting Very Profitable 

Everybody considered the meeting 
very profitable. Experience showed 
that too full a program had been ar- 
ranged and not enough time was given 
for discussion of practical adminis- 
trative problems. 

Aside from Dr. Mowell’s exhaustive 
paper on hernia, read yesterday, the 
most valuable part of the meeting was 
this afternoon’s session, when many 
questions were discussed and much in- 
formation was exchanged. 

On the whole, liability companies 
fared badly. Their representatives had 
been invited to discuss certain ques- 
tions and were heard with the utmost 
attention; but they were present only 
by courtesy, and it would have been in 
bad taste to take up the cudgels with 
the members of boards who cast as- 
persions upon companies directly or 
by implication. 

Daggett and Yaple Pair 

Floyd L. Daggett, chairman of the 
Washington commission, and W. D. 
Yaple, chairman of the Ohio commis- 
sion, read papers on the state fund laws 
of their respective states and, be it 
said to their credit, they were ex- 
tremely fair and showed the best pos: 
sible spirit. W. C. Archer, secretary 
of the Ohio commission, had a speech 
in his system and could not be happy 
till he got it out. He got his chance 
Wednesday afternoon to try to show 
that liability companies are unneces- 
sary in workmen’s compensation. 

Old System is Past 

On Wednesday afternoon R. R. 
Doble, of the Aetna Life, read a paper 
on “Rates and Reserves Under Com- 


secretary 





pensation Laws.” Want of data, he 
said, made it difficult to make proper 
compensation rates and safeguard the 
capital of the companies. Only com- 
panies with large liability experience 
well tabulated were capable of even 
approximating proper rates. These 
companies combined their experiences. 
Their first aim was to maintain sol- 
vency. The old system of class rating 
regardless of individual merit or de- 
merit is past. Rate making by compe- 
tition is passing. It is yet a question 
whether the rates of the larger com- 
panies are adequate. To guard against 
loss to injured employes by reason of 
inadequate rates and consequent in- 
solvency adequate reserve laws are 
needed. The speaker outlined past and 
present liability loss reserve laws. He 
advocated reserves based on standard 
rates regardless of the rates at which 
the business is written. 
Figures are Presented 

Robert K. Orr, manager of the Michi- 
gan state fund, endorsed Mr. Doble’s posi- 
tion. 

Charles Vankueren, the Lansing repre- 
sentative of the New England Casualty, 
undertook by figures to show that con- 
ference companies are overcharging Mich- 
igan employers, but it was later discov- 
ered that by mistake he had been fur- 
nished with total compensation premiums 
and losses of companies instead of Michi- 
gan figures. 

J. H. Thom, of the Standard Accident, 
presented figures showing the high re- 
serves required in France where com- 
pleted experience is available. He also 
gave figures showing that the rate of 
one large German concern rose from 1.22 
percent of wages in 1886 to 3.11 percent 
in 1898, illustrating the increasing cost 
of compensation and need of adequate 
reserves. 

Why Payments Were Increased 

Answering the statement of a speaker 
at the Tuesday night banquet that enthu- 
siasm was carrying advocates of com- 
pensation too far, Dudley M. Holman, of 
the Massachusetts board, made a careful 
statement of reasons why his board has 
recommended amendments of the Massa- 
chusetts law, to change the basis of com- 
pensation from 50 percent to 65 percent 
and the limit from $3,000 to $4,000. 

Cyrus W. Phillips spoke on “The Na- 
tional Civic Federation and Uniformity,” 
explaining what that organization is do- 
ing toward organizing a central bureau 
for gatherng statistics of workmen’s com- 
pensation to make them available for use 
of all states. He favors increased appro- 
priations to enable state boards or com- 
missions to employ statisticians. 

More Discussion of Hernia 

Early in the afternoon session today 
Governor Ferris of Michigan extended the 
welcome he was unable to give yesterday. 
There was a further interesting discus- 
sion of hernia, which members of the 
boards recognize as a serious question. 
Various other questions of great interest 
were discussed also, 

Meeting Started Tuesday 

The first national conference of indus- 
trial boards and commissioners was called 
to order Tuesday afternoon in the Hall of 
Representatives at the state capitol by 
Chairman John E. Kinnane of the Michi- 
gan industrial accident board. About a 
hundred were present, including represen- 
tatives of nine state boards, employers, 
representatives of organized labor, cas- 
ualty insurance men and others. Mr. 
Kinnane was elected chairman and Secre- 
tary R. L. Drake, of the Michigan board, 
was elected secretary. 

A carefully arranged program was 
opened by a speech by C. H. Crownhart, 
chairman of the Wisconsin industrial com- 
mission, on the subject of “Relation of 
Compensation to Safety.” He discussed 
the work done by the Wisconsin commis- 
sion along safety lines. The subject was 
further discussed by Frank P. Johnston, 
president of the Employers’ Association 
of Detroit; Homer F. Waterman, secretary 
of the Michigan Federation of Labor; E. 8. 
Raymond, Michigan manager of the 
Travelers, and W. S. Westerman, attorney 
of the Commonwealth Power Company. 
All testified to the wonderful work com- 
pensation is doing in reducing accidents 
and the need of cooperation between em- 
ployers and employes to that end. 

Prof. A. W. Whitney’s Paper 

Prof. A. W. Whitney, general manager 
of the Workmen’s Compensation Service 
Bureau, read a paper on “Accident Pre- 
vention by Insurance Companies.” From 
the standpoint of an insurance man this 
was the most interesting feature of the 
first session. Professor Whitney outlined 
the attitude of insurance companies to 
workmen’s compensation. He said the first 
aim of the stock companies is to get rates 
right and remove rates from the field of 
competition, thus avoiding discrimination 
and putting competition on the true basis 
of service in accident prevention. 

The subject was discussed by Elmer H. 
Dearth, manager of the Michigan Work- 
men’s Compensation Mutual; H. C. Davis, 








News About Companies 





Pioneer, Lincoln, Neb.— Admitted assets, 
$35,374; unearned premiums, $14,603; paid- 
up capital, $10,000; net surplus, $9,285; net 
accident and health premiums written, 
$56,179; net losses paid, $16,036. 


Pirst Texas State, Galveston.—This 
company is paying little attention to life 
insurance except in connection with 
monthly and weekly payment health and 
accident. Last year its income from life 
insurance was only $56,699, while that on 
accident and health was over $140,000. 

+ . o 


Business Men’s Accident Association, 
Kansas City.—This association has been 
licensed in Illinois and will thoroughly 
develop that field. Heretofore, it has been 
doing only a mail business in that state, 
but from now on will make an active 
campaign for new business through 
agents. 


CAPITAL IS REDUCED $50,000 


American Assurance Creates a Fair 
Surplus By Reducing Liabilities 
and Nonadmitted Assets 


On April 2, the capital stock of the 
American Assurance was reduced from 
$350,000 to $300,000 by a vote of 25,229 
shares in favor of the reduction, out of 
35,000, and only one vote of ten shares 
against it. 

The American Corporation also paid 
the note of $23,427.73, which was given 
to the American Assurance, and not 
allowed by the insurance examiners. 
By this payment the American Assur- 
ance, therefore, had practically a sur- 
plus of $25,000, as of Dec. 31, 1913. 

President Koch reports that the com- 
pany did not lose a single agent on ac- 
count of the trouble, and its premium 
income was as follows: January, $40,- 
058.09; February, $43,818.86; March, 
$45,266.15. 


Sues on McAlpine Policies 

Mrs. Sarah McAlpine, widow of the 
late John McAlpine, of Duluth, whose 
death bv shooting several months ago 
caused a sensation, has filed suit against 
three accident insurance companies to 
recover amounts aggregating $89,000. 
There were :uspicions of suicide at the 
time of McAlpine’s death. 

The Fidelity & Casualty is defendant 
in an action to recover on a $50,000 
policy. The Pacific Mutual Life is sued 
for $15,000, and the London Guarantee 
& Accident for $24,000. 


Detroit manager of the Prudential Cas- 
ualty; Francis D. Campau, of the Furniture 
Mutual of Grand Rapids; George J. Lieber, 
of the Aetna Life, and others. 

Dr. Mowell Speaks on Hernia 

Probably the most remarkable paper of 
the first session was the one on “Uniform 
Practice in Dealing with Hernia Cases,” 
read by Dr. J. W. Mowell, chief medical 
adviser of the Washington industrial in- 
surance commission. It was a very long 
paper going extensively into the subject of 
hernia from a medical standpoint and the 
attitude that industrial boards should as- 
sume towards hernia claims. His argu- 
ments were fortified by legal decisions 
showing the disinclination of courts to 
interfere with the decision of administra- 
tive boards. His conclusions were that in 
only a very small percentage of cases do 
hernias result from accident and that 
claims for traumatic hernia should very 
seldom be allowed. 

Although the program was not half fin- 
ished, the afternoon was gone and it was 
necessary to put over the remainder till 
Wednesday. 

Banquet Was Held 

Tuesday night there was a banquet at 
the Chamber of Commerce, Edmund C. 
Shields, chairman of the state Democratic 
committee, was toastmaster. The speak- 
ers were Clarence E. Bement, president of 
the Lansing Manufacturers’ & Jobbers’ 
Club; John Kurtz, a Detroit manufacturer: 
Dudley Holman, of the Massachusetts 
commission; Floyd L. Doggett, chairman 
of the Washington commission; Claude O. 
Taylor, president of the Michigan Federa- 
tion of Labor; Prof. B. 8S. King, of the 
Michigan Agricultural College; Cyrus W. 
Phillips, of New York; Mr. Kingsley, presi- 
dent of the Manufacturers’ Association of 
Oregon; Hal H. Smith, attorney of the 
Michigan Manufacturers’ Association; 
Wallace PD. Yaple, chairman of the Ohio 
industrial commission, and James V. 
Barry, assistant secretary of the Metro- 
politan Life. 
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FORM NEW ASSOCIATION 
MICHIGAN MUTUALS’ ACTION 





M. B. Campbell of the Peoples of 
Grand Rapids Was Elected Presi- 
dent of the Organization 





(PROM A STAFF CORRESPONDENT) 

Lansing, Mich., April 15.—The Asso- 
ciation of Michigan Mutual Accident 
& Benefit Companies was organized 
here this afternoon. A meeting called 
by M. B, Campbell of the Peoples 
Health & Accident for the purpose of 
organizing was attended by representa- 
tives of seven out of about ten mutual 
companies in the state, doing industrial 
disability business. Those present 
were: M. Campbell, Peoples 
Health & Accident; E. C. Edmunds, 
Workingmen’s Mutual Protective; A. 
D. Bailey, Union Casualty, of Detroit; 
J. R. Bell, Columbia Casualty, of Pon- 
tiac; R. J. Gillespie, Home Casualty of 
Flint; H. P. Warrant, North Ameri- 
can Accident of Detroit; A. L. Mar- 
zolf, Mutual Casualty of Grand Rapids. 

Campbell Urges Organization 

Mr. Campbell read an address set- 
ting forth the advantages of organi- 
zation in bringing companies closer 
together, uplifting the business and as- 
sisting the companies financially. He 
disclaimed intent to interfere with any 
other organization. These others be- 
ing national in scope, cannot look after 
state issues as a state association can. 
He pointed out the danger of expense 
limitations to small mutual companies, 
the need of cooperation in dealing with 
doctors and protection against grafting 
policyholders and crooked agents. Mr. 
Campbell was chosen chairman and 
Mr. Edmunds secretary, and they later 
were elected president and secretary- 
treasurer, respectively. 

Deputy Orr a Speaker 

Robert K. Orr, of the Michigan in- 
surance department, addressed the 
meeting on the value of organization. 
A committee consisting of Messrs. Gil- 
lespie, Edmunds and Bailey prepared a 
simple constitution providing for two 
officers, three meetings a year, in 
March, September and December, and 
dues of $2 a year. The association will 
probably make Lansing its regular 
meeting place. The remainder of the 
session was devoted to informal dis- 
cussion of questions related to the in- 
dustrial business. 





Woodward Made Actuary 

James H. Woodward, auditor of the 
New York department, has been made 
chief actuary of the New York State 
Compensation Commission. He and 
Actuary M. M. Dawson will prepare a 
achadule of premium rates by June 1. 

John T. McDonough, former secre- 
tary of state and ex-labor commis- 
sioner of New York, will go to Ohio 
and study the operation of the com- 
pensation law in that state. 

Mr. Woodward was formerly chief 
actuary of the Connecticut department 
and went with the New York depart- 
ment in 1908. The commission has 
opened temporary offices at 141 Broad- 
way, New York. 





Goes with Prudential Casualty 

Homer A. Davis, who for several 
years has been special agent of the 
Fidelity & Casualty at Indianapolis, 
has been appointed superintendent of 
the accident and health department of 
the Prudential Casualty and will have 
charge of the state as well as city 
business. 





Pay on Siegel Failure 

The United States Fidelity & Guar- 
anty has paid to the city chamberlain 
of New York $100,000, the amount of 
the bond furnished by Henry Siegel 
& Co., bankers, when Siegel and Vogel 
started the copartnership. The pay- 
ment was made in compliance with an 
order of interpleader issued by Judge 





Hough on application of counsel for 
the company, which issued a statement 
explaining that it was ready to pay 
the bond early in January, and was 
only waiting an opportunity to pay the 
money into court and allow it to be 
disposed of there. Two actions have 
been brought against the company on 
the bond, one by the people of the 
state of New York and the other by- 
Henry Melville, received for Henry 
Siegel & Co. 


COMPENSATION COST ABROAD 





Figures on European Experience Show 
Payments are Increasing in Pro- 
portion to Wages 





P. Tecumseh Sherman, former New 
York labor commissioner, has com- 
piled some interesting figures showing 
the cost of workmen’s compensation in 


_various countries. The figures have 


been published by the Workmen’s 
Compensation Publicity Bureau, of 
New York, and are interesting as 
showing that the cost of this indem- 
nity has been steadily rising. The fig- 
ures are not subject to comparison, un- 
fortunately, but the fact mentioned 
stands out clearly. 

In Austria the net cost of accidents 
rose from 1.90 percent of wages in 1897 
to 2.06 in 1906, the latest year avail- 
able; while the cost of administration 
has grown from .185 percent of wages 
in 1897 to .280 in 1911. In Germany 
the losses, compared with the wages 
insured, rose from .78 percent in 1886 
to 1.48 percent in 1911. In France the 
average rate of the stock companies in- 
creased from 1.854 percent in 1901 to 
2.375 in 1911, with net losses resulting 
in all but two years of that period, 
losses in 1911 amounting to 4,708,108 
francs. In Italy the average. premium 
per workman insured was 8.31 lire in 
1901, and 21.96 lire in 1911. In Belgium 
the premiums were 2.41 percent of 
wages in 1906 and 2.62 in 1911 while 
the percent of losses to premiums 
rose from 86.71 to 113.55 in 1910, the 
percentage being less than 100 in only 
one year for which statistics are avail- 
able. 

In Great Britain the compensation 
charge per person employed was 6 
shillings 10 pence in 1909; 7 shillings 8 
pence in 1910 and 8 shillings 5 pence in 
1911. The operations of the insurance 
department of Norway show that the 
premiums, expresed in percentage of 
wages, increased from 1.37 in 1886 to 
1.51 in 1910, though there has been a 
slight decline during the past few 
years, the high mark being reached in 
1904. Losses were 1.89 percent of 
wages in 1886 and 1.71 in 1910, the 
highest being 1.94 in 1898 and the 
lowest 1.56 in 1908. In Holland losses 
were 1.55 percent of wages in 1903 and 
1.94 percent in 1910, while administra- 
tion expenses were .19 percent of 
wages in 1903 and .37 percent in 1910. 





Gotham Must Insure Employes 

New York City officials have dis- 
covered that under the New York 
workmen’s compensation law the city 
is liable to its employes that are en- 
gaged in gainful occupations for any 
damages resulting from injuries, and 
that it must provide insurance the same 
as any other employer. Opinions differ 
as to whether the city must cover all 
of its 100,000 employes or only those 
engaged in hazardous occupations. 





Iowa Globe Agents Meet 

Iowa agents of the Globe Indemnity 
to the number of about twenty met in 
Des Moines last Thursday with Wil- 
liam J. McCaffery, superintendent of 
the liability department of the com- 
pany, and George F. Coar, western 
superintendent, to consider questions 
arising out of the workmen’s com- 
pensation law of the state which will 
become effective July 1. 

According to reports from the 
agents, the people of Iowa generally 
are very much interested in the law, 
and look upon it favorably. Agents 





of all liability companies in Iowa have 
been giving it much study and from 
present prospects July 1 will find the 
insurance situation very well in hand. 


GETS MASSACHUSETTS FIGURES 








Texas Insurance Department Has Re- 
ceived the Detailed Experience on 
Workmen’s Compensation 





Austin, Texas, April 15—(Special)— 
W. W. Collier, commissioner of in- 
surance has received from the insur- 
ance department of Massachusetts a 
detailed experience by classification of 
risks of the operation of the workmen’s 


compensation act of that state. The |’ 


report covers a period from July 1, 
1912 to Dec. 31, 1913. A recapitulation 
of this experience shows earned pre- 
miums of $5,362,078, with losses in- 
curred, (paid and to be paid) amount- 
ing to $1,720,624. The average rate of 
premium is shown as $1.08 per $100 
of payroll and the average cost in 
losses is $0.346, a ratio of losses to 
premiums of 32 percent. It also 
shows that in case the legislature of 
Massachusetts adopts the proposed in- 
creased benefits under the workmen’s 
compensation act as advocated in the 
governor’s message the ratio of losses 
to recently reduced premiums would be 
only 60 percent. These figures will be 
of great value to the Texas commis- 
sioner in arriving at an adequate rate 
for Texas. The temporary rates ex- 
pire today unless continued by the 
commissioner. 





Want a Credit Rule 

At a recent conference of the cas- 
ualty companies having Pacific head- 
quarters at San Francisco a_ special 
committee was appointed to draft a 
credit rule to govern the collection of 
premiums. The present custom al- 
lows from sixty to ninety days to 
make collections and some complaint 
has been made at the home offices of 
the companies at the slowness of re- 
ceiving premiums. It has been pointed 
out that the state compensation bu- 
reau, which issues a ten day binder 
and cancels at the end of that time if 
the premium is not in, is working on 
a much better business basis. Com- 
panies that have been doing business 
in that field for a number of years 
realize that it is going to be difficult 


to educate the brokers and their 


clients up to making quicker returns 
on premiums. 





Ruling on Change of Beneficiary 

The Iowa supreme court has refused 
to grant a rehearing in case of Elton 
Ellis and John Townsend vs. the Fi- 
delity & Casualty, involving $10,000 
insurance left by the late William 
Sowers, the Des Moines insurance 
man who was_ accidentally killed 
while hunting. The court thus up- 
holds the contention that a dying man 
can change the beneficiary of his ac- 
cident policy without the consent of 
the company. The rehearing was asked 
for by the Fidelity & Casualty. 





Cancels Out of “East Side” 


The Fidelity & Casualty has begun 
to cancel its general liability risks on 
the “East Side’ of New York, and 
will write no more business of that 
kind in that section. It has about 1,000 
general liability policies in the area 
south of Forty-second and east of 
Broadway in New York. The com- 
pany’s experience has been disastrous 
and it has lately been one of only two 
companies that have been accepting 
general liability lines in this territory. 





Increases Compensation Payments 

A bill increasing the benefits under 
the workmen’s compensation act has 
been agreed upon in Massachusetts. 
It raises the percentages of wages 
form 50 to 662-3 but payments do not 
begin from date of injury. It is be- 
lieved this will not result in an increase 
of premiums. An increase in the period 





of benefits is made from 300 to 500 
days maximum and in the total al- 
lowed from $3,000 to $4,000. 





Cancels off Thompson-Starrett 
The Maryland Casualty has cancelled 
off the Thompson-Starrett Company, 
owing to the many accidents at the 
new building of the Equitable Life at 
120 Broadway, New York. 


BALL PLAYERS WELL INSURED 
Midland Casualty Gets Entire Pacific 


Coast League—Large Policies 
Carried on Stars 











It is estimated that the sum total of 
accident insurance carried on major 
league baseball players this season is 
in the neighborhood of three million 
dollars. The Cincinnati Nationals and 
the New York Americans are the only 
teams which are not covered, and it is 


said that they are now negotiating 


along this line. The largest insurance 
carried by any club is placed on the 
players of the New York Nationals, a 
blanket policy protecting each player 
to the extent of ten thousand dollars 
being in force. The Giants have a 
$40,000 special policy on Big Six 
Mathewson and $150,000 on John Mc- 
Graw, manager. 

The Washington Americans have a 
$100,000 policy on Walter Johnson, the 
greatest pitcher in the game, and a 
similar amount is represented by a pol- 
icy which the Detroit American League 
club has had on Ty Cobb for several 
seasons. Other big league stars are 
similarly covered by individual policies. 
The St. Louis Nationals have $150,000 
policy on the whole team, while the 
Chicago Americans have a_ blanket 
policy amounting to $300,000, the same 
amount being carried by the Chicago 
Cubs and the Pittsburgh Pirates. Most 
of the teams have special coverage for 
their managers, who are generally re- 
garded as responsible for the club’s 
sucess. The Midland Casualty has 
just insured the baseball players of the 
Pacific Coast League covering about 
two hundred men in all, indicating that 
the minor leagues are awakening to the 
desirability of this form of protection. 
None of these policies cover injuries 
received on the field, but are intended 
to protect the men while traveling. 





IOWA MUTUAL’S PLANS 

Des Moines, Ia., April 15—(Special)— 
The Employers Mutual Casualty Associa- 
tion of Iowa, a mutual organization 
formed in 1911 by the Iowa State Manu- 
facturers Association to provide casualty 
insurance for its members, has changed 
its plans of operation to conform with the 
new workmen’s compensation law, which 
goes into effect July 1. Negotiations have 
been closed whereby the company will be 
able to carry such insurance for all em- 
ployers of the state. The Iowa State 
Manufacturers Association declares that 
the mutual association will prove a great 
economy to employers, because there will 
be no extravagant administration ex- 
penses, no business procuring expense, 
little, if any, adjustment expense and no 
profits to be made on capital stock. 





IMPORTANT AMENDMENT 

An important amendment to the New 
York workmen’s compensation law was 
made at the recent session of the legis- 
lature by which the fine of $1 per day is 
assessed for failure on the part of an 
employer to comply with the law for every 
employe in addition to the pro rata pre- 
mium which would have been payable to 
the state fund during the period of non- 
compliance. The benefits payable to a sur- 
viving child under eighteen are increased 
from 10 to 15 percent. 





ZURICH MAKES APPOINTMENTS 


General Manager Harold W. Letton, of 
the Zurich General Accident, announces 
that the company has created a new posi- 
tion, that of superintendent of agents, and 
has appointed John A. Diemand as super- 
intendent of the agency department. He 
has been the superintendent of the claim 
department during the past year. He 
has had an extensive experience in the 
casualty field in the past twelve years 
with the Philadelphia Casualty and the 


-Fidelity & Deposit. 


The Zurich has also appointed Arthur 
H. Brown as superintendent of its claim 
department. Mr. Brown is a graduate of 
Yale University and of the Yale Law 
School, and has gone through the various 
departments of the claim department of 
the Aetna Life. During the past several 





On . pein a ok de bo ee 


2 =e Om ew ie A OS 


a 2 








| i ae See, 2d 


arr 


5: ee 


e2nee 





April 16, 1914. 





THE WESTERN 


UNDERWRITER. 

















years he has been with the Massachusetts 

Bonding as superintendent of its claim 

department and takes the same position 

with ‘the Zurich. George H. Morris is 

made superintendent of underwriting. 

CASUALTY APPOINTMENTS 
Michigan 

Peoples H. & Acci.—Benjamin Japink, Three 
Oaks; H. R. Strunk, Dayton; Garrett Bomers, 
Grand Rapids; J. F. MacPherson, Mrs. K. 
Tattan, C. C. House, H. Monen, R. E. Freed- 
man, H. G. Vaughn and H. G. Goosen, Detroit; 
Leroy Gaffield, Fountain; F. W. Blake, Durand; 
Claude Hawk, Coldwater; J. A. Kingin, Cedar 
Springs; Earl Waterman, Buchanan; Leon Ber- 
wy, Grand Haven. 

Loyal Prot.—A. C. Griggs, Jackson. 

Masonic Prot.—C. M. Patton, Kingston; M. P. 
Weatherhead, Port Hope. 

Globe Indem.—C. F. Pugsley, Dowagiac. 

Grt. East. Cas.—M. E. Bender, James God- 
bold and O. D. Osborne, Detroit; J. M. Price, 
Bay City; Jno. Martuch, W. M. Pangman and 
John Buckley, Saginaw; T. A. Mahon, Sault 
Ste. Marie; F. W. Blake, Durand; W. E. Albey, 
Lansing; Robt. Sommer, Jr., Levering; J. W. 
Feamley, Sidnaw; F. G. Westphall, Brighton; 
F. W. Ballenger, J. B. Jones and F. J. Maginn, 
Flint; A. P. Peterson, Iron River; A. R. Guyer, 
Bessemer; Jno. .Woodard, Lapeer; J. S. Herron, 
D. A. Woodward and R. A. Laurie, Detroit. 

Mass. Bond.—David Duford, Detroit; C. G: 
Maywood, Hastings; G. S. Bowns, Flint. 

Natl. Cas.—R. B. Beattie, Gladstone; J. R. 
Kelly, Hancock; Albert Rowden, Lapeer; Alfred 
Hustman, Marine City; C. G. Whitford, Port 
Huron; Clara L. Murdock, Belleville; A. A. 
Reed, Detroit; C. H. Burkhardt, Mt. Clemens; 
G. W. Hopkins, Marshall; H. L. Smith, Imlay 
City. 

N. Y. Pl. Gl.—J. C. Cohen, Detroit. 

N. A. Acci.—Paul Seelig and W. G. Smith, 
Detroit; E. M. Marsh, Lansing; J. A. Sipley 
and H. W. Hyssman, Kalamazoo. 

Preferred Acci.—Ackerman Agency, Lansing. 

Ridgley Prot.—O. W. Peck, Durand. 

S. W. Sur.—R. J. Stewart, Detroit. 

Standard <Acci.—F. D. Gibbings and Julius 
‘Gardos, Detroit; Robert Melrose, Battle Creek. 

Trav. Indem.—R. J. O’Toole, A. P. Buren 
and W. E. Shields, Detroit. 

Union Cas.—C, Freese, Fred Draheim and 
S. J. Rosenberg, Detroit; R. H. Fletcher, Bay 
City. 

Hoosier Cas.—A. E. Roberts, Lansing. 

Mich. Cas.—P. E. Knapp, Sunfield. 

Cas. Co. of Amer.—H. L. Griffin, Saginaw. 


CASUALTY NOTES 


The Southern Surety has notified its 
Lawrenceburg, Ind., agent not to write 
any more saloon keepers’ bonds. 

Harley Young, of Booneville, Mo., has 
been appointed agent for the Casualty 
Company of America for Booneville and 
Cooper county, Missouri. 

G. C. Bailey has been appointed super- 
intendent of the weekly life, health and 
accident department of the National Life, 
U. S. A., at Memphis, Tenn. 

Williams & Ballard have been appointed 
superintendents of the weekly life, health 
and accident department of the National 
Life, U. S. A., at Nashville, Tenn. 

The American Surety last week at St. 
Louis landed the $400,000 bond of Charles 
G. Peper, as administrator of the estate 
of his brother, Frederick C. Peper. 

The Prudential Casualty has issued an 
automobile and teams liability policy for 
the Adams Express Company on_ which 
the premium is said to be about $50,000. 

The St. Louis office of the National 
Surety has written a bond of $600,000 on 
behalf of Burt Johnston, recently ap- 
pointed county collector of Jasper County, 


Mo. 


The Cleveland ordinance prohibiting 
city offices from dealing with bonding 
companies having combined capital and 
surplus of less than $1,000,000 is not likely 
to pass. 

A decision by Justice Bergen of the 
New Jersey supreme court on Tuesday is 
that no compensation is provided by the 
New Jersey Workmen’s Compensation law 
for alien dependents of injured employes. 

©. P. Rutledge, secretary of the Insur- 
ance Federation of Missouri, will give 
a talk before the Men’s Club of the Ma- 
ple Avenue Methodist Church, St. Louis, 
on “Employers’ Liability and Workmen’s 
Compensation Insurance.” 

The Business Men’s Accident of Kan- 
Sas City, Mo., whose license had been 
held_up temporarily by Commissioner A. 
L. Welch of Oklahoma, has met all of his 
+) pean and has been licensed for 


_Lyman W. Young, special agent of the 
Equitable Surety, has opened an office 
in the City National bank building at 
Omaha, where he will take charge of the 
business of the company as left by Harry 
S. Byrne, late general agent, who is now 
Manager of the surety department of the 
Foster-Barker Company at Omaha. Mr. 
Young will manage it until a general 
agent is selected. 

_ In a_ $10,000- damage suit brought 
against C, D. Quinton, the sheriff of Cass 
county, Neb., at Omaha, his surety, the 
Equitable Surety, has been named with 
him as a party defendant. The plain- 


tiff alleges that, though he was an inno- 
cent and virtuous man and the court so 
found subsequently, he was complained 
“Sainst on an adultery charge, by the 
Sheriff, and arrested and jailed under the 
He therefore seeks damages. 


complaint. 





POINTERS ot 


FOR LOCAL AGENTS. 











“Pointers for Local Agents”’ is a book of 256 pages, 
containing all the data that has appeared in this 
column for more than six years, thoroughly classi- 
fied and indexed for quick reference. It is supple- 
mented with other valuable data, and is bound in 
red flexible leather, the cost being $2.00 per copy. 
For sale by The Western Underwriter. 


—— 


Question—Assured has a policy for 
$1,400, covering $1,000 on frame dwell- 
ing and $400 on household goods. As- 
sured has a bond for a deed upon the 
payment of certain moneys. All pay- 
ments due under this bond have been 
paid promptly. The agent for the 
company writing this policy knew all 
about the condition of the title, that 
is, that assured had bond for a deed 
and not fee simple title. 

Will the fact that the insurance com- 
pany’s agent knew of the condition 
of the title, which knowledge he did 
not furnish his company, estop the in- 
surance company from denial of lia- 
bility on the ground of ownership of 
property? 

If under the above conditions as- 
sured has paid $500 on his contract 
and owes the balance, which comes due 
in regular installments, what would be 
assured’s interest; that is, can the com- 
pany say, since he has only paid $500, 
that his insurable interest is only $500 
and therefore deny liability for a larger 
sum than that, or would assured be 
able to collect the full insurance, if the 
dwelling is worth it, regardless of the 
fact that he had only paid $500 on his 
contract? 

Would like to have you cite court de- 
cisions to support your answer, Indi- 
ana decisions if possible. 

Answer—It appears to be a well 
established principle of law that one 
who has gone into possession of prop- 
erty under a land contract of pur- 
chase, and who has paid a portion ot 
the purchase price and entered into 
an undertaking to pay the balance, his 
contract requiring him to keep the 
building insured, is the sole and un- 
conditional owner of the property 
within the meaning of the standard fire 
policy. 

It also appears to be a well estab- 
lished principle that knowledge of the 
agent of any sort of encumbrance 
estops the insurance company from 
denial of liability. 

The purchaser also has a full insura- 
ble interest in the property which he 
has contracted for, being responsible 
for the payment whether the property 
is destroyed by fire or not. 

Among the citations on the first 
point are Dupreau v. Hibernia Ins. Co. 
(Mich.), 5 L. R. A. 71: Bottom v. Iowa 
Cent. Ins. Co., 328; Hubbard v. Hart- 
ford Fire Ins. Co., 33 Ia. 325: Clay 
Fire Ins. Co. v. Beck, 43 Md. 358. 


point are: Trundle v. Providence | 
Washington Ins. Co., 54 Mo. App., 
138; German-American Ins. Co. v. 


| registered 
Among the decisions on the second | 


Hart (Neb. S. C.), 61 Northwestern 
Reporter (Jan. 26, 1895), 583 and 24 
Ins. Law Journal (April, 1895), 273; 
McGinigle v. Susquehana Mutual Fire 
Ins. Co. (Pa. S. C.), 31 Atlantic Re- 
porter (May 22, 1895), 868; Ga. Home 
Ins. Co. v. Stein et al. (Miss. S. C.), 18 
Southern Reporter (Nov. 27, 1895), 414; 
Dowling et al. v. Lancashire Ins. Co., 
(Wis. S. C.), 65 Northwestern Re- 
porter (Feb. 1, 1896), 738; Robbins v. 
Springfield Fire & Marine Ins. Co. (N. 
Y. C. A.), 44 Northwestern Reporter 
(June 19, 1896), 159; 25 Ins. Law Jour- 
nal. (Sept., 1896), 652; 149 N. Y., 477; 
German Ins. Co. v. Everett (Texas C. 
C. A.), 36 Southwestern Reporter 


(June 29, 1896), 125; McDonald vy. Fire | 


Assn. (Wis. S. C.), 67 Northwestern 
Reporter (June 27, 1896), 719; 25 Ins. 
Law Journal (Sept. 1896), 708; McGuire 
v. Hartford Fire Ins. Co. (N. Y. S. C., 
App. Div.), 40 N. Y. Supplement (Aug, 
6, 1896), 300; Clay v. Phoenix Ins. Co, 
(Ga. S. C.), 25 Southeastern Reporter 
(Sept. 29, 1896), 417; Phoenix Ins. Co. 
v. Wartemberg (U. S. C. C. A., 9th 
Cir.), 79 Federal Reporter (May 4, 
1897), 245; 26 Ins. Law Journal (July, 
1897), 

On the third point is cited: Will- 
ville Mut. Fire Ins. Co. v. Wilgus, 88 
Pa. 107; Wooddy v. Old Dominion Ins. 
Co. (Va.), 31 Grat. 362. 

The best way to write insurance on 
property being purchased by contract 
is to write the policy in the name of 
the purchaser with the following 


552. 


clause: 
“The property hereby insured, being 
held under contract by ———(the name 


of the vendee or assured), loss, if any, 
is hereby ‘made payable to — (the 
name of the vendor) as his interest 
may appear subject to the terms and 
conditions of this policy.” 
Question—An assured carries a 
$20,000 stock and carries insurance to 
the amount of $16,000, with an 80 per- 
cent reduced rate average clause at- 
tached to all policies. If he should 
carry $18,000 and still continue the 80 
percent clause on his policies, would 
he, in case of total loss, recover to the 
full amount of his policies, or would he 
be able to recover only 80 percent of 
the total amount of-his stock? 
Answer—If the assured carries $18,000 
insurance on a valuation of $20,000, the 
80 percent clause will have absolutely 
no effect on either a total or partial 
loss, for the reason that he has all the 
insurance required. The 80 percent 
clause is absolutely without effect on 
the settlement of a loss unless the as- 
sured falls short in his insurance. 





Question—Will you kindly advise us 
the proper and correct manner in 
which to figure the earned premium on 
a policy which is canceled pro rata by 
mail for non-payment of 
premium? As you know, the assured 
is allowed five days before the cancel- 
lation of the policy; the question is in 
figuring the earned premium. Do you 








Are Youa 


Insurance Exchange 








Fire Protection Counsellor ? 


In this day with keen competition, clients are requiring more of 
agents and brokers than being insurance solicitors. 
service of the highest quality. They desire the agent or broker to 
show where improvements can be made to get a rate credit. Unless 
you are able to give the best service, your clients will go elsewhere. 
Why not save your business and increase it? Use the Frep S. 
James & Co. fire protection engineering, rating and inspection ser- 
vice. It will save you money. It will hold your customers. 


“The Agency with the Fire Protection Service”’ 


FRED S. JAMES & CO. 


They demand 


CHICAGO 











SERVICE 


FOR 


BROKERS 


AUTOMOBILES 


INSURED UNDER 
LIBERAL FORM POLICIES 





CRITCHELL, MILLER 
WHITNEY &:BARBOUR 
15th Floor, Insurance Exchange 
CHICAGO, ILILINOIS 


Over Forty Years of Continuous 
Successful Operation in Chicago 





figure it as of the day notice is sent 
or as of five days after that date? 

Answer—In canceling insurance by 
mail it is proper to consider the in- 
surance canceled as of five days after 
the notice reaches the policyholder and 
the return premium is figured as of 
the date on which the insurance be- 
comes of no effect. 


_No one is a common laborer who does 
his work uncommonly well. 
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Independent Adjusters 
ILL., WiIS., IND. 








Phone Wabash 2546 
ADJUSTER OF FIRE LOSSES 
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2 Service Beason 
Wells Buildi Quincy 
GEORGE C, GI Manager 
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M. Ve McGILLiaARbD 
Amer. Cent. Life Bidg., Indianapolis 
Phone Main 871 
OHIO, INDIANA, MICHIGAN AND ILLINOIS 
INDIANA 
I. H. ODELI, 

110 Upper Second St., Evansville 
Adjuster of Fire and Inland Marine Losses 
IOWA 
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Greenville 
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Antomohile Ineses a specialty 
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CHARLES EE. BRADPEN 
419 Northwestern Bank Bidg. 
Minneapolis 
ADJUSTER OF FIRE AND CASUALTY LOSSES 
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F. R. Ormsby, President 


I. S. Myers, Treas. 


Joseph Winum, Secy. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


Authorized Capital $200,000 Cash Capital $100,000 


An Ohio company writing business through Ohio agents. 


Farm Department. 


AGENTS 


Why not represent an Ohio company? 


WANTED 





Don’t Wait! Come In Now! 
JOIN THE CONTENTED CLASS OF AGENTS OF THE 


OLD COLONY 


INSURANCE COMPANY 
BOSTON, MASSACHUSETTS 


A. D. Baker & Co., Mgrs. Western Department, Lansing, Mich. 
Fire, Tornado, Automobile and Tourist Baggage Insurance 











Richland Mutual Insurance Company 





Incorpor: 
TOTAL ASSETS - - 
Cc. CUMMINS, President 


MANSFIELD, OHIO 


BUSINESS CONFINED TO OHIO 





ated 1850 
- = = = $2,446,497.63 
R. SMITH, Secretary 





The Central Manufacturers’ Mutual Insurance Company 


VAN WERT, OHIO 


ORGANIZED 1876 





Cash Assets—$607,866.93 


Cash Surplus $364,117.46 





H. V. OLNEY, President 


Cc. A. L. PURMORT, Secretary 





KNOX COUNTY MUTUAL INS. CO. 


MT. VERNON, OHIO 


NET CASH SURPLUS $165,111.83 
BUSINESS CON 
W.A. BOUNDS, President 


- ORGANIZED 1837 
FINED TO OHIO 
H. H. GREER, 





Dayt 





In Seventy 

Mulual “ys 
business 

this Com- 
pany has 


never con- 
tested a loss 


Ori, Ow 





Dayton Mutual Fire 
Insurance Co.,°Guio™ 


B. C, COLEMAN, Seoy. 


E. J. Forney, Pres. J. M. Cook, Sec’y 
Incorporated 1873 


Mansfield Mutual 





Assets $1,152,424.98 ORGANIZED 1853 


LOSSES PAID $10,580,000 


THE FARMERS’ FIRE INSURANCE CO. 
OF YORK, PENNA. 


A. S. McCONKEY, Sec’y & Treas. 


Surplus $542,513.99 


W. H. MILLER, President 








Union Casualty Insurance Co. 


PHILADELPHIA 
You Fire Agents, Wake Up! 


Build up a casualty business. It’s more profitable, more pleasant 
and more permanent. \@ We write all lines of casualty business. 


WESTER NIGERMANIA 


FIRE INSURANCE COMPANY 
NEW YORK 


ORGANIZED 1859. 














Insurance Company 
of Pittsburgh 





ieietaas Statement, January 1, 1914 
Cash Capital - - - $1,000,000.00 
FIRE AND TORNADO Assets - - - - - 7,260,197.27 





~ $300,000 | Net Surplus — 2,596,266.99 
- 381,776 | Surplus for Policy Holders 3,596,266.99 


CAPITAL - - ~ - 
SURPLUS TO POLICY HOLDERS 
ASSETS - - 


Fire Insurance Company 


Assets Jan. 1, 1913. $134,429.77 ob tsanenintsh Gan 





Conservative and Careful Management 


AGENTS WANTED 


Address Home Office. 


Insurance - 
Total Assets - 


$5,284,283.00 
543,339.46 








An Agency Company 


25% Flat—All Annual Business 


Why worry about Union-Bureau or mixed agency matters? 
Devote your time to Live Stock Insurance. This field is not 
crowded with competition. 


Agents Wanted Everywhere 


in Ohio, Indiana, Illinois, Michigan, Missouri, Tennessee, 
Maryland and New Jersey. Address 


NATIONAL LIVE STOCK INSURANCE CO. 


Central Union Tel. Building, Indianapolis 


GERMAN FIRE |Gincinnati Underwriters 








INSURANCE COMPANY __ 121 East 3rd St., CINCINNATI, O. 
OF WHEELING, W. VA. | Bureka F. & M. Ins. Co, a 
Organized in 1867 Organized 1864 Organized 1881 








Cash Capital $200,000, Net Surplus $156,431.83 


COMBINED STATEMENT 
WM. F. STIFEL, Tresident 





F. RIESTER, Secretary (Capital + + + + $250,000 
S. W. RICE, Supt. of Agencies |Assets - - «= ¢ 713,171 
ap gpeeenranes | Surplus to Policy Holders - 455,360 
E. A. KEELER 
714 Hippodrome Bldg., Cleveland, Ohio | f.A. ROTHIER, Prest. ADAM BENUS, Secy. 


Special Agent for Ohio and Indiana | F.C. BARTON: Asst-Secy. R.B. HEATON, State Agt. 





LOSSES PAID TO DATE - - 5,700,000 





924,450 HEAD OFFICE: 
Corner William and Cedar Streets 














Joun C.Ewina, Pres. Cuas. J. Hiaains, ist Vice-Pres. Patrick Noun, 2nd Vice-Pres M.W. Wetsn, Sec’y & Treas. 


The Columbian National 


FIRE INSURANCE COMPANY 


Authorized Capital, - 
Cash Capital Paidin - 
Surplus to Policyholders, 


EDWARD BLIVEN, Managing Underwriter 
Reliable Agents Wanted 
Michigan, Ohio, Pennsylvania, New York, New Jersey, Illinois, Indiana, Wisconsin, Iewa, Minnesota 


DETROIT, MICH. 
- $1,000,000.00 
902,650.00 
1,174,537.73 











London & Lancashire 


FIRE 


Insurance Company 
LIMITED 


of Liverpool, England 


CHARLES E. DOX, Manager 


Western Department 


39 S. La Salle St. 


Chicago, Illinois 


Tue CONCORDIA FIRE 


INSURANCE COMPANY 


OF MILWAUKEE, WIS. 
Cash Capital - -  $ 600,000.00 
Reinsurance Reserve - 1,120,145.81 


Reserve for all other Liabilities 225,696.61 
Surplus to Policyholders - 1,021,949.96 
Total Assets - -  2,367,792.38 


STATE AGENTS 

| JOHN DREISS, Chicago, Ill., for Ill. 

F. C. SECOR, Detroit, Mich., for Mich. 

P. E. NORRIS, Columbus, Ohio, or Ohio and W!Va. 
F.E. HOFFMAN, Jr.,Sedalia, Mo., for Kans. and Mo. 
O. J. GRAHAM, Des Moines, Iowa, for lowa and Neb. 
FRED B. CLARKE, Indianapolis, Ind., for Ind. 
H.E. MILLER, Milwaukee, Wis., for Wis. and Minn. 
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FLAYS PART TIME PLAN 


—_—— 


VIEW OF WARREN M. HORNER 





Well-Known Minneapolis General 
Agent Sees No Value in Other 
Than Full Timers 





Minneapolis, April 7—To the Edi- 
ter: In your issue of April 2 you give 
some very interesting comment by 
Darby A. Day, manager of the Chi- 
cago agency of the Mutual Life, and 
Hobart- & Oates, Chicago general 
agents’ for the Northwestern of Mil- 
waukee, pertaining to the part-time 
agent. 

I knew that Mr. Day employed 
part-time agents and deprecated the 
fact because of my great admiration 
for his. wonderful organizing ability. 
It is inconceivable to me how a man 
of his towering personality in all other 
respects can be so weak in this one 
great fundamental of the business of 
life insurance. 

Statements Are Answered 

His statements are so fallacious that 
I answer them in order given: 

If it is true that 33% to 50 per cent 
of the business written in Chicago is 
by part-time agents, then all the more 
disgrace and such fact only empha- 
sizes the necessity for drastic action. 
I do not believe it is true that nearly 
all the life insurance agents, nor half 
of them “dabble” in other things, any 
more than do successful men in all 
vocations. 

Neither do I believe that 50 per cent 
of the general agents have been part- 
time agents, but, if such were the fact, 
it would not prove anything because 
the system of selecting and training 
life insurance agents is a joke in the 
business world and that is why the 
agent, good, bad, and indifferent, is 
looked down upon and accounts for 
a manager who is endeavoring to 
standardize his force having such diffi- 
culty in- drawing young men—college 
graduates or otherwise—of proper so- 
cial and- business caste into the busi- 
ness where they are so sorely needed. 

Part Time Deemed a Crutch 

Business can be written and terri- 
tory developed anywhere by a full- 
time agent who is a live wire. The 
part-time agent in the rural communi- 
ty is only a crutch grown to be con- 
sidered a necessary and efficient con- 
veyance, and, of course, as long as 
the crutch is used the rural business 
will stay in its present undeveloped 
stage. 

Yes! I think it is true that some 

(CONTINUED ON PAGE 11) 
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AMICABLE LIFE BUILDING 





AMICABLE 
Life Ins. Co. 


Waco, Texas 








$1,000,000 Deposited with the 
State Treasurer of Texas 


Growth During the First 
Forty-five Months 


























(Cc d Busi April 2, 1910) 
Date Admitted Insurance in Force 
Assets (Paid For) 

April 2d, 1910|$ 474,657.50 None 
Dec. 31st, 1910) 1,823,258.38 | $ 1,830,206.00 
Dec. 31st, 1911| 1,369,388.76 5,544,706.00 
Dec. 31st, 1912) 1,769,449.71 12,674,411.00 
Dec. 3ist,1913| 1,967,710.01 





16,677,723.00 





No Life Company Same Age Ever Before 
Equalled Above Record 


InsuranceWritten (Paid) During 1913, 


$8,283,703.00 


This Company has never issued a Policy with 

a Survivorship Fund clause, special contract, 

pink note or lien —— settlement, or any 
other scheme in connection therewith. 


ARTEMAS R. ROBERTS, 


President and Actuary. 











FEDERAL LIFE 


ENTERPRISING, PROGRESSIVE, 
FIFTEEN-YEAR-OLD LIFE 
INSURANCE COMPANY 
ISSUING ALL 
Standard Forms of LIFE, ACCIDENT 
and HEALTH Insurance 


SOME WITH 
TOTAL DISABILITY and DOUBLE INDEMNITY 


Provisions ; 





Exceptional opportunities for ABLE men de- 
siring to form PERMANENT Connections 





If interested address 


ISAAC MILLER HAMILTON, President 
CHICAGO 





TEXAS LIFE MEN MEET 


CONVENTION AT 





HOUSTON 





Interest Taken in the Educational Pro- 
gram of the Home Companies 
in Their State 





(FROM A STAFF CORRESPONDENT) 

Houston, Texas, April 14.—The reg- 
ular quarterly meeting of the Texas 
Life Convention was held at the Rice 
hotel here today, at which about twen- 
ty were present. Only a few matters of 
importance were discussed, principally 
along educational and publicity lines. 
The’ publicity committee reported that 
the proposed plan of giving lectures 
on life insurance before the various 
colleges in Texas had met with hearty 
approval on the part of those schools 
that had been heard from, among 
which were some of the largest edu- 
cational institutions in the state. A 
great deal of enthusiasm was _ indi- 
cated by many of the replies received, 
the plan being to have these lectures 
given by men of experience in the life 
insurance business conducted along 
general educational lines. 

Interested in the Contest 

In the recent contest carried on by 
the publicity committee by the offer 
of valuable prizes for the best twelve 
sets of answers from citizens of Texas 
on three reasons why they should buy 
their life insurance from Texas life 
companies, it was reported that 350 
replies had been received, a large per- 
centage of which indicated the value 
of the publicity work that is being 
carried on by expressing opinions 
brought forth strongly in the educa- 
tional process. 

Good Work of Home Companies 

A report of the business written in 
Texas during 1913, showed that of a 
total of about $120,000,000, the home 

(CONTINUED ON PAGE 11) 








Forest City Life 
Helps Its Agents 


The officers are practi- 
cal insurance men who 
know from experience 
the field man’s problems 
—every agent gets con- 
stant, real help. 


By means of direct ad- 
vertising we help you 
develop prospects, and 
give personal help in 
closing business. 


You will like the way 
we do business. 


You owe it to yourself to 
investigate: our agency 
offer. 


Address the Home Office 
ROCKFORD, ILLINOIS 
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Meridian Life 


Insurance Co. 











INDIANAPOLIS~ - 





- INDIANA W 


ay) We have good territory open in 





ILLINOIS 


For the right man 


Attractive policies and lib- 
eral contracts with renewals. 


rmanent connec~ 
ompany write us. 


If you want to make a 
tion with a growing 











FORM NEW CONFERENCE 


SOUTHERN COMPANIES UNITE 





Preliminary Meeting Was Held at At- 
lanta at Which a Number of 
Officials Were Present 





Atlanta, Ga., April 14.—(Special.)— 
At a conference of executives of 
southern life insurance companies last 
Friday here, it was decided to organ- 
ize an association of southern life 
companies, and a committee was 
named to: formulate plans and report 
at a meeting to be called at an early 
date. 2 

George A. Grimsley, president of 
the Jefferson Standard Life of Greens- 
boro, N. C., was elected chairman of 
the committee. 

Those That Were Present 

‘The companies represented and their 
representatives at the meeting were: 

Cosmopolitan Life of Atlanta, by 
James ‘O. Wynn, president; Southern 
Life & Trust, Greensboro, R. J. Me- 
bane, secretary; Atlantic Life, Rich- 
mond,, Charles G. Taylor, vice-presi- 
dent; Southeastern Life, Greenville, S. 
C., A. D. L. Barksdale, secretary; 
Commercial Life & Casualty, Savan- 
nah; 'W. W. Williamson, president, 
and Robert Perrin, secretary; Florida 
Life, Jacksonville, . P. Douglass, 
secretary; Jefferson Standard of 
Greensboro, George A. Grimsley, pres- 
ident; Lamar Life, Jackson, Miss., 

Q. Cole, president; Protective Life, 
Birmingham, William D. Jelks, presi- 
dent; State Mutual of Rome, John W 
Maddox, president; Southern States 
Life of Atlanta, Wilmer L. Moore, 
president; Cherokee Life of Rome, 
Hal Bowie, vice-president, and Em- 
pire Life, Atlanta, F. A. Hooper, gen- 
eral counsel. 

Statement by W. L. Moore 

Wilmer L. Moore, president of the 
Southern States Life, said: 

“For quite a while it has been felt 
that there should be small group meet- 
ings of life company officials to take 
up what might be termed local or 
southern difficulties, which could not 
find full expression at the national con- 
ventions. The American Life Con- 
vention, with which the southern com- 
panies have affiliated, recently brought 
this to a head by advising state groups 
where there were enough companies in 
a state to make a good assembly, and 
where state bodies were not feasible, 
to gather from a section composing 
two or more states. The meeting to- 
day was in line with this movement. 

“However, a formation of a south- 
ern association does not exclude us 
from the American Life Convention, 
which meets in Dallas, Texas, in Oc- 
tober, but will be in cooperation with 
it. There are many southern prob- 
lems to be met by the young southern 
companies that are not as experienced 
as those of other parts of the coun- 
try and cannot well be introduced into 
the discussion at the national conven- 
tion and receive full justice.” 





Still in Embryotic State 
The Teachers International Life of 
Chicago, which has filed articles of in- 
corporation, is still in the embryotic 
stage. Thomas E. Kennedy, who has 





been both a teacher and a life insur- 
ance man, is the moving spirit. He 
has not yet completed his “line-up” nor 
put the finishing touches on his plans. 
He has opened temporary offices at 
554 Insurance Exchange and expects 
within the next three weeks to be ready 
to begin the sale of stock. Shares will 
be offered to school teachers and it is 
argued that the company can thus re- 
cruit a strong agency organization 
from the pedagogical forces of the 
country. The incorporators are Thomas 
E. Kennedy, M. E. Kennedy, Thomas 
A. Jenkins, C. R. Baskervill, J. D. Criss, 
J. S. Christie, D. J. Splane, W. Scott 
Sims and Willis N. Tucker. 





SHOWS A DECREASE IN TERM 


Phoenix Mutual Life Is Endeavoring 
to Get This Amount Down to 
10 Percent 








A comparison of paid-for business in 
1613 and 1912 by plan as illustrated 
iu the table to follow reveals one very 
important change in the Phoenix 
Mutual during last year. This 
is the material decrease in the per- 
centage of insurance issued on the 
term plan. In 1912—19.3 percent of 
the total paid-for ‘business was term 
insurance, whereas in 1913 the precent- 
age had dropped to 12.9 percent, and 
as a consequence there were material 
increases in the percentage of insur- 
ance issued and paid for on the an- 
nual premium life and 20-premium life 
plans. One of its aims in 1914 is to 
bring this amount of term insurance 
under 10 percent. 

The second table shows the percent- 
age of insurance in force at the close 
of last year according to various pol- 











icy plans. The tables are: 
1913 1912 
Annual Premium Life...... 85.6% 32.7% 
20-Premium Life........... 37.1 35.2 
Other Limited Premium Life 2.8 2.1 
20-Year Endowment ....... 6.7 5.5 
Other Endowment ......... 1.6 2.2 
BE tind ede oeees cteae 6 o% 12.9 19.3 
| err ere 3.3 3.0 
100. 100. 
TOTAL eats ad FORCE DEC. 31, 
91 
Annual Premium Life............. 29.7% 
BOOP COANE. EARS. ccccctcccccccees 35.6 
Other Limited Premium Life...... 4.0 
20-Year Endowment .........see0% 11.4 
Other BRGOwMenmt ...ccccccscccce 6.8 
MN Hs s¥os ondcevk Veskeavbdedecee 11.3 
Ra ere 1.2 
100 





Takes Over Another Company 


The National Life of New Albany, 
Ind., has taken over the German- 
American Life & Accident of Colum- 
bus, Ind. The business in force of the 
German-American amounts to $500,- 
0C0, and it recently absorbed the In- 
— Life & Endowment of Evans- 
ville. 

The National Life now has some 
$3,000,000 of insurance in force. Ne- 
gotiations are on to absorb two or 
three more companies. 





To Stay With the Germania 
Julius Bohm, manager of the Ger- 
mania Life, 50 Union Square, New 
York, who resigned from the com- 
pany a few weeks ago, has recalled his 
resignation and will remain in his 
present position. 





The Cleveland Life Insurance Company 


WILLIAM H. HUNT, President 
CLEVELAND, OHIO 


Liberal and attractive policy forms, “right’’ pre- 
mium rates and a square deal contract make this 
Company a desirable connection for the wide-awake 
insurance man. Open territory in Ohio, Michigan 
and West Virginia. 


Life, Health and Accident Insurance 
Write for Particulars 











Reliable Life Assurance Company. 





We want State Managers, Field Superintendents, District 
Managers and General Agents. We have fine contracts 
to offer men of character and ability. : . Address 


401 to 417 PENNWAY BUILDING INDIANAPOLIS, INDIANA 











GOOD SERVICE 


Is the Foundation Upon Which to Erect a Successful Business 
Brief, liberal, clearly expressed policies, with guaranteed low cost, are 
serviceable alike to policyholders and agents. — 

Specimens of Life, Accident or Health policies cheerfully furnished. 


For agencies address 


The Columbian National Life Insurance Company 


THUR E. CHILDS, WM. C. JOHNSON 
- President Boston, Mass. Vice-Pres. and Gen. Mgr. 

















Guarantee Fund Life Association 
OMAHA, NEBRASKA 
Organized January 2, 1902 


Assets, Jan. 1,1914 - - - - - = = © = @ 
Reserve Fund, Jan. 1,1914 - - - = = «= «= «@ 
Securities with State Department, Jan. 1, 1914 - - - 


$1,319,481.68 
1,274,229.39 
656,297.50 


Policies provide death, disability and old age benefits, 
and are incontestible after two years from their date. 


We Excel in Three Important Respects, viz.: 
1. LARGEST RESERVE FUND of any Association, without re- 


gard to age or volume of business. 
2. LOWEST MORTALITY of any similar institution of equal age 
and volume. 


3. MOST EFFECTIVE ORGANIZATION, as results easily show. 


Attractive commissions and renewal contracts will be made with men of 
character and the ability to produce the best class of business. 


Licensed in nineteen States. 


Look Up Our Record and Write Us 
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THE STATE LIFE INSURANCE COMPANY 


INDIANAPOLIS 





_—~-— 











UNSURPASSED AGENCY CONTRACTS 
COMPLETE PROTECTION POLICIES 








On agency matters, address: 


CHARLES F. COFFIN, Vice-President 








PIONEER LIFE MEETIN 


eS 


WILL REDUCE THE CAPITAL 





Plan to Rescind Action Taken in the 
Past to Increase the 
Stock 





A. number of important matters will 
be taken up by stockholders of the 
Pioneer Life of America at a meeting 
to be held at its offices in Kansas City 
on June 3. A proposition to reduce the 
capitalization of the company from 
$200,000, consisting of 20,000 shares at 
$10 each, to $100,000, consisting of 10,- 
000 shares at $10 each, will be voted on. 
Under the head of new business prob- 
ably will come the election of one or 
more new officers. The company has 
been without a secretary since the an- 
nual stockholders’ meeting, J. W. Tarr, 
assistant secretary, filling that position 
temporarily. 

Will Vote on Capitalization 
The stockholders also will vote on a 





proposition to ratify the action of the 
directors in increasing the capital stock 
of the company from $100,000 to $200,- 
000 at a special meeting on July 30. 
They also will vote on a proposition to | 
ratify the action of the commission in 
approving, on Nov. 17, 1913, the con- 
tract of merger and reinsurance made 
between the Republic Life and the 
Pioneer Life, under the name of the lat- 
ter, and the capitalization increased 
from $100,000 to $200,000. The stock- 
holders also will vote on a proposition 
to rescind and annul the action taken at 
a special meeting of the stockholders 
of the Pioneer Life Nov. 10, 1913, in- 
creasing the capital stock from $200,000 
to $500,000. The call for the meeting 
= issued by President James Cow- 
gill. 





Berkshire in Minnesota 
Albert M. Wheeler, who has been 
connected with the Mutual Life for 
some ten years. has been appointed 
general agent of the Berkshire Life for 
Minnesota with headquarters at Min- 
neapolis. Mr. Wheeler is known as a 
Personal producer, and as the Berk- 
shire has been licensed in Minnesota, 

he will establish it in the state. 





Central Life Meeting Called 


The Central Life of Des Moines has 
called its annual agency convention 
for April 30-May 1-2 at the home of- 
ce in Des Moines. Members of the 
$100,000 Club will attend the conven- 
tion. Mayor Hanna will welcome the 
visitors and General Agents A. C. Lar- 
Son of Madison, Wis., and H. R. 
Fentsmaker, of Spokane, will respond. 
Several entertainment features are on 
the program. 





Will Test Reserve Law 


Commissioner Welch of Oklahoma 
has refused to license the Bankers 





Life of Nebraska on the ground that 
it does not comply with the 3% per 
cent reserve requirement of the Okla- 
homa law. The same ruling was made 
about four years ago when Milas La- 
sater was commissioner. Lasater re- 
fused the company a license on the 
same ground and the matter was 
taken into court on an agreed state- 
ment of facts, but the case did not 
come to trial before Lasater left of- 
fice. His successor, Perry A. Bal- 
lard, licensed the company, so that 
the matter has never been brought to 
an issue in-the courts. The company 
claims that so long as its assets are 
sufficient to meet the reserve require- 
ments it need not make a technical 
complaint, and will test the question 
in court, it is understood. 


MICHIGAN BUSINESS IN 1913 








Home Companies Report $12,555,597 
New Business and Those of 
Other States Show $66,716,939 





In Michigan last year the home 
companies issued $12,555,597 in new 
insurance and have $39,640,578 in 
force. The Michigan Mutual wrote 
$3,863,593 new business; the Preferred, 
$2,708,733; the Northern of Detroit, 
$2,537,509; the Detroit Life, $1,833,- 
750; the Michigan State $919,629; the 
Peninsular, $477,000; Roman Standard, 
$215,383. 

The other companies wrote in new 
oidinary business $66,716,936, and have 
in force $398,274,529. 

The state leaders are the 7tna Life, 
$1,822,424; Bankers Life of Iowa, 
$2,253,500 (including assessment cer- 
tificates renewed); Equitable of New 
York, $2,503,917; Illinois Life, $1,607,- 
781; John Hancock, $1,201,436; Manu- 
facturers Life, $1,117,340; Massachu- 
setts Mutual, $2,203,774; Metropolitan 
$4,983,316; Missouri State Life, $2,458,- 
765 (includes reinsurance of Hartford 
Life, $1,713,065); Mutual Life, $2,911,- 
296; Mutual Benefit, $5,783,115; New 
England Mutual, $1,855,011; New York 
Life, $2,228,449; Northwestern Mutual, 
$6,521,820; Provident Life & Trust, 
$1,327,116; Prudential, $3,474,389; State 
Mutual, $1,126,639; Sun of Canada, $2,- 
446,541; Travelers, $1,229,131; Union 
Central, $1,003,000. 

The industrial companies wrote in 
the state last year $15,012,827. 

The fraternals wrote in new busi- 
ness in Michigan last year $21,412,052, 
and have in force $200,652,802. 





Ekern Calls Fund a Success 


The new Wisconsin state life fund, 
recently placed in operation, now con- 
tains $7,129, while the state has is- 
sued 300 policies, according to an an- 
nouncement by Commissioner H. L. 
Ekern. No losses have been paid as 
yet under the fund. Commissioner 
Ekern,; who is enthusiastic regarding 
the state life fund, says that the plan 
has now passed the experimental stage 
and he believes that the practicability 
and permanency of it are now assured. 








BANKERS LIFE COMPANY 


Des Moines, Iowa Organized 1879 





Insurance Issued and Restored 1913 (Paid-for) $60,907,000.00 
Increase in Admitted Assets For Year- - +  2,630,411.43 





ERNEST E, CLARK, President 


WABASH LIFE 


DANVILLE, ILLINOIS 


‘x progressive, sound little company offers an attractive agency 
contract to the right men. We are able to render unusual assist- 
ance to the “boys in the field,” in the way of leads from the home 
office, and the active support of influential men in each community, 


These are facts—not advertising catch-words. 


Agents who once join forces with the Wabash, STICK—the company 
has not yet lost a single agent. 


There’s a reason! It will pay to investigate 


The Conservative Life Insurance Company 


Wheeling, West Va. 


Clem E. Peters, Secretary and Treasurer 
Cc. E. Flanagan, Actuary 


Home of the Multiform Policy 


You Ohio and West Virginia agents, investigate this pop- 
ular Policy. We have an agency contract that may surprise 
you. Ask for details. 

















Otto Schenk, President 








With a VERY COMPLETE Line of VERY COMPLETE 
Policies, embodying the latest ideas in life 
insurance of substantial value 


The Old Colony Life 


Insurance Company 
of CHICAGO, ILLINOIS 
offers Exceptional Insurance Facilities to Men of Abil- 


ity and Ambition under Liberal General and District 
Agents’ Contracts, in Illinois, Wisconsin and Michigan. 


Other States will be opened. Write to or call on 
B. R. NUESKE, Vice-Pres. & Gen. Mgr., Old Colony Blidg., Chicago 
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TEN SPECIALTY SALESMEN WANTED 


To Sell 
A Unique and) MONTHLY PENSION COPYRIGHTED BOND | ‘Fe Best 
Unexcelled No Other Company Sells It in 
Contract 1—A PENSION to the beneficiary if the Insured dies; 2—A PENSION to him- LifeInsurance 
self if he lives; 3—A PENSION to himself if totally disabled by accident. 


THE LAFAYETTE LIFE INSURANCE COMPANY, 














LAFAYETTE, IND. 
BERTRAM DAY, PRESIDENT 











WHAT COMPANIES WRITE 


——_—- 


PARTICIPATING VS. NONPAR. 





Nearly Half of Total Number Issue 
Only Stock Rate Policies—Lists 
Are Given 





Of 233 life companies in the United 
States, omitting some of the very small 
ones, 57 write participating business ex- 
clusively, 112 do exclusively a nonpar- 
ticipating business and the remaining 
64 write both participating and non- 
participating. Following are the lists 
of the companies writing the’ classes: 

PARTICIPATING 
Baltimore Life, Md. 
Bankers & Citizens Cooper 

Worth, Tex. 

Bankers, Des Moines. 

Bankers Life, Lincoln, Neb. 
Berkshire, Pittsfield, Mass. 
Boston Mutual, Mass. 

Central Life, Ft. Scott, Kans. 
Central Life, Lexington, Ky. 
Columbus Mut., Columbus, O. 
Conn. Mutual, Hartford. 
Equitable Life, New York. 
Fidelity Mut., Philadelphia. 
German Amer. Life, Burlington, Ia. 
German Amer. Life, Omaha, Neb. 
Germania Life, New York. 

German Mut. Life, St. Louis. 

Girard Life, Pulledeiphia. 

Home Life, New York. 

Home Mutual Life, Topeka, Kans. 

John Hancock Mut. Life, Boston. 
LaFayette Mut. Life, Fayetteville, N. C. 
Lexington Life, Lebanon, Ind. 

lanhattan Life, New York. 
lass. Mutual, Springfield. 
lidland Mut., Columbus, O. 
linnesota Mutual, St. Paul. 
utual Benefit, Newark. 

Mutual Life, New York. 

National Life, Montpelier, Vt. 
National Temperance Life, Dallas. 
New England Mutual, Boston. 

New York Life, New York. 
Northwestern Mut., Milwaukee. 
Northwestern Natl., Minneapolis. 
Penn Mutual, Philadelphia. 

Pension Mut., Pittsburgh. 

Peoples Life, Chicago. 

Philadelphia Life, Philadelphia. 
Phcenix Mut., Hartford, Conn. 
Pittsburgh Life & Tr., Pittsburgh. 
Preferred Life, Grand Rapids, Mich. 
Provident Life & Tr., Philadelphia. 
Register L. & Annuity, Davenport, Ia. 
Roman Standard, Manistee, Mich. 


Life, Ft. 


ESE=z 








Security Mut., Binghamton, N. Y. 
Lincoln, Neb. 


NON-PARTICIPATING 


Aegis Life, Denver, Colo. 

Amarillo Natl., Amarillo, Tex. 
American Assur., Philadelphia. 
American Bankers, Chicago. 
American Central, Indianapolis. 
American Home, Ft. Worth, Tex. 
American Life, Chicago. 

Amicable Life, Waco, Tex. 

Anchor Life, Indianapolis. 

Bankers International, Denver, Colo. 
Bankers International, Austin, Tex. 
Bank Savings Life, Topeka, Kans. 
California State, Sacramento. 
Carolina Life, Columbia, 8S. C 





Central Life, Des Moines. 

Citizens Natl., Anchorage, Ky. 
Cleveland Life, Cleveland, O. 

Colonial Life, Jersey City. 

Columbia L. & Trust, Portland, Ore. 
Columbian National, Boston. 
Conservative, South Bend, Ind. 
Conservative, Wheeling, W. Va. 
Continental Assur., Chicago. 

Cotton States, Tupelo, Miss. 

Dakota West. Assur., Sioux Falls, S. D. 
Detroit Life, Detroit. 

Equitable Life, San Antonio, Tex. 
Equitable Life, Washington, D. C. 
Farmers & Bankers, Wichita, Kans. 
First Natl. L. & Acci., Pierre, S. D. 
First Natl. Life, Tacoma, Wash. 

First Tex. State, Galveston. 

Florida Life, Jacksonville. 

Ft. Worth Life, Ft. Worth, Tex. 

Four States Life, Texarkana. 

Gem City Life, Dayton. 

German Amer. Life, Denver, Colo. 
Gibraltar Life, Paris, Tex. 

Great Northern, Grand Forks, N. D. 
Great Northern, Wausau, Wis. 

Great Southern, Houston, Tex. 
Guarantee Life, Houston, Tex. 
Guaranty Life, Davenport, Ia. 
Guardian Life, Madison, Wis. 

Gulf Coast Life, Gulfport, Miss. 
Home Life, Philadelphia. 

Idaho State Life, Boise. 

Illinois Life, Chicago. 

Immediate Benefit Life, Baltimore. 
Indemnity Life & Acci., Minneapolis. 
Independent, Nashville, Tenn. 

Indiana Natl, poRenepelio, 
Intermediate, Evansville, Ind. 
Inter-Mountain, Salt Lake City, Utah. 
International Life, St. Louis. 

Inter Southern, Louisville, Ky. 

Iowa Life, Waterloo. 

Lamar Life, Jackson, Miss. 

Liberal Life, Anderson, Ind. 

Life Ins. Co., of Va., Richmond. 
Louisiana State, Shreveport, La. 
Majestic Life, Indianapolis. 
Manufacturers & Merchants, Rockford, Ill. 
Marquette, Springfield, Il. 
Metropolitan, New_York. 
Michigan Mutual, Detroit. 
oy em Muskogee, 
Midland, St. Paul, Minn. 
Midland Life, Kansas City. 
Mid-West Life, Lincoln, Neb. 
Montana Life, Helena, Mont. 

New World Life, Spokane, Wash. 
Niagara Life, Buffalo, N. Y. 

North American Life, Chicago. 
Northern Assur., Detroit, Mich. 
Northern States, Hammond, Ind. 
Northwestern Life, Aberdeen, 8S. D. 
Occidental Life, Albuquerque, N. M. 
Ohio Natl. Life, Cincinnati. | 
Oklahoma Natl., Oklahoma City. 
Old goog f Chicago. 

Old Line Life, Milwaukee. 
Pan-American Life, New Orleans. 
Peninsular Life, Detroit. 

Peoples Life, Frankfort, Ind. 
Pioneer Life, Fargo, N. D. 

Pioneer Life, Kansas City, Mo. 
Prudential Life, San Antonio, Tex. 
Prudential, Newark, N. J. 

Public Savings, Indianapolis. 
Reliable Life, Indianapolis. 
Reserve Loan, Indianapolis. 
Rockford Life, Rockford, Ill. 

Sam Houston Life, Dallas, Tex. 

San Antonio Life, San Antonio, Tex. 
Security Life, Chicago. 
Southeastern, Greenville, S. C. 
Southern Union Life, Waco, Tex. 
Southland Life, Dallas, Tex. 
Standard Life, Camden, N. J. 
Standard Life, Pittsburgh. 

Toledo Life, Toledo, 

Travelers, 


Okla. 


Hartford. 

Twin City Life, Minneapolis. 

Two Republics Life, El Paso, Tex. 
United States Life, New York. 
Wabash Life, Danville, Il. 

Western & Southern, Cincinnati. 
Western States, San Francisco. 
Western Union, Spokane. 

Wichita Southern, Wichita Falls, Tex. 





WAN TE D 


MANAGER OF AGENCIES of a young but prosperous Life 


Insurance Company in Ohio. 


Must be of good address and 


have good references, well versed in principles of Life Insurance 
and familiar with Ohio field. Good salary to right man. Answer 


stating experience. 
dential. 


Communications will be treated as confi- 
Address P. O. BOX No. 864, COLUMBUS, OHIO. 





Wisconsin National, Oshkosh. 

Wyoming Life, Cheyenne. 

PARTICIPATING AND NON-PARTICI- 
PATING 


Aetna Life, Hartford. 

American, Des Moines. 

American National, Galveston, Tex. 
Anchor Life, Kansas City, Kans. 
Atlantic Life, Richmond, Va. 

Bankers Reserve, Omaha, Neb. 
Beneficial Life, Salt Lake City. 
Capitol Life, Denver, Colo. 

Cedar Rapids, Cedar Rapids, Ia. 
Central Life, Ottawa, Ill. 

Central States Life, Crawfordsville, Ind. 
Central States Life, St. Louis. 
Cherokee Life, Rome, Ga. 

Columbia Life, Cincinnati. 

Commercial Life & Cas., Savannah, Ga. 
Commonwealth, Louisville, Ky. 
Commonwealth, Omaha, Neb. 
Connecticut General, Hartford. 
Continental L. Ins. & Inv., Salt Lake City. 
Continental, Wilmington, Del. 

Dakota Mut. Life, Watertown, S. D. 
Empire Life, Atlanta, Ga. 

Equitable Life, Des Moines. 

Farmers Natl. Life, Chicago. 

Federal Life, Chicago. 

Forest City Life, Rockford. 

Franklin Life, Springfield, Ill. 

Home Life & Accident, Fordyce, Ark. 
Indianapolis Life, Indianapolis. 
Jefferson Standard, Greensboro, N. C. 
Kansas gy J Life, Kansas City, Mo. 
LaFayette Life, LaFayette, Ind. 
Lincoln National, Ft. Wayne, Ind. 
Maryland Life, Baltimore. 

Meridian Life, Indianapolis. 
Michigan State, Detroit. 

Missouri State, St. Louis. 
National, U. S. A., Chicago. 
Northern Life, Seattle, ash. 
North State, Kingston, N. C. 
Occidental Life, Los Angeles, Cal. 
Ohio State Life, Columbus. 
Oregon Life, Portland, Ore. 

Our Home Life, Jacksonville, Fla. 
Pacific Mut. Life, Los Angeles. 
Peoria Life, Peoria, Il. 
Protective Life, Birmingham, Ala. 
Puritan Life, Providence, R. I. 
Reliance Life, Pittsburgh. 

San Francisco Life, San Francisco. 
Scandia Life, Chicago. 

Scranton Life, Scranton, Pa. 
Southern Life & T., Greensboro, N. C. 
Southern States, Atlanta, Ga. 
Southwestern Life, Dallas, Tex. 
State Life, Indianapolis. 

Texas Life, Waco. 

Volunteer State Life, Chattanooga, Tenn. 
West Coast Life, San Francisco. 
Western Reserve Life, Muncie, Ind. 
Canada Life, Toronto, Ont. 

Great West. Life, Winnipeg, Canada. 
Manufacturers, Toronto, Ont. 

Sun Life, Montreal, Quebec. 





Connecticut General Joins 

The Connecticut General Life has 
contracted with the Life Extension In- 
stitute of New York for health ex- 
aminations of its policyholders. This 
is the third life company to take the 
new service, and several others are con- 
sidering the advisability of doing so. 
he new service has recently been 
supplied, through the Institute, to the 
office employes of the Guaranty Trust 
Company, the United States Casualty, 





the Lawyers Mortgage Company of 
New York and negotiations are going 
on to extend this service to many other 
firms in different parts of the country. 


INTERESTING FIGURES GIVEN 








Pacific | Mutual Shows Percentage of 
Optional or Additional Policies 
Delivered Last Year 





Life companies are often in doubt 
as to whether it pays for its agents 
to send in application for additional 
insurance on a ‘prospect, hoping to 
close him for the added amount when 
the original policy is delivered. Nat- 
urally an agent takes many chances 
in doing this, and~- frequently 
one that lacks discriminating power 
puts his company to _ considerable 
trouble and expense by trying out 
many prospects where there is prob- 
ably little hope of closing them for 
the additional policies. 

The Pacific Mutual has gotten out 
some figures showing that during 1913 
32 percent of these additional policies 
were placed, amounting to $1,708,620. 
During 1912, 26 percent of such busi- 
ness was placed. The Pacific Mutual 
states that an agent should show much 
judgment and skill in offering these 
optional -policies. Most men, when 
they reach a decision and make up 
their mind, consider it final and would 
resent any attempt to force on them 
something that they do not want. 
However, the company states that 
there are cases where these additional 
policies can be delivered, but extreme 
care and consideration should be used 
in requesting them. 





Tupper Sues Pioneer Life 

Wilbur S. Tupper, former president 
of the Pioneer Life of Kansas City, 
Mo., who was recently made vice- 
president of the Toledo Life, has 
brought suit for $75,000 alleged dam- 
ages against the Pioneer Life, charg- 
ing breach of contract. Mr. Tupper 
was ousted at the annual meeting of 
the Pioneer, and his contract was 
abrogated. . It called for an annual 
salary of $9,000 and five percent on all 
new premiums. 





Gained $3,000,000 in Three Months 

The paid-for business of the Equit- 
able Life of New York for the first 
three months of the year was $3,000,- 
000 ahead of the figures for the cor- 
responding period of 1913. 





One of the largest and strongest of the 


YOUNGER WESTERN 
COMPANIES 


desires a superintendent of agencies at 


the home office. 


Address 10-Q, 


care The Western Underwriter 











April 16, 1914. 


THE WESTERN UNDERWRITER. 








COMMENT AS TO LOANS 


SEES NO GREAT EVIL IN PLAN 





Interesting Deductions and Observa- 
tions by General Agent De Groat 
‘of the Mutual Benefit 





General Agent Floyd E. De Groat 
oi the Mutual Benefit at Boston has 
made some interesting comment on 
policy loans from the field man’s 
standpoint. He does not see in the 
loan on a policy a great evil and he 
fails to see the reason of so much out- 
cry against the loan practice. Mr. De 
Groat’s reasoning is certainly refresh- 
ing and rather unusual as to this sub- 
ject. He says: 


Perhaps no phase of our business has 
received greater attention, both in public 
print and in our own journalism, than 
the subject of policy loan. Loans, loans 
seem to obsess the heads of many com- 
panies,’ We are told, and it is true, that 
the demand for loans is steadily increas- 
ing. Is there wonder that companies 
whose contracts did not formerly contain 
the privilege of loan should experience a 
new sensation when this feature, forced 
upon them by law, became operative? Is 
it not significant that so far as insurance 
journalism and the public press are con- 
cerned, ‘most all of the direful predictions 
and calamatous warnings seem to ema- 
nate from those companies whose newer 
policies’ only carry the right of annual 
loan? ‘Or from companies which have 
unwittingly invited abnormal obligation 
to loan. by use of a rather low, or, let us 
call it, competitive interest rate percent? 
Or from those companies which can no 
longer use a form of loan agreement by 
the terms of which large forfeitures of 
reserves were formerly, permissible? 

Makes an Analysis 

Let us examine the loans of a company 
in which, by the retroactive system pe- 
culiar to it, every policy more than a 
year old, most policies less than a year 
old, every policy paid-up. proportionately, 
or fully paid-up, is and has for many 
years been subject to the loan call, and 
with no procrastination clause either. Ex- 
amination reveals outstanding insurance 
nearly $700,000,000, and policyholders’ 
loans about $30,000,000. This means that 
less than 5 percent of the face value of 
our contracts is subject to deduction in 
the settlement of matured claims. What 
is the true inwardness—the real meaning, 
of this deduction? It is exactly this— 
the return to the remaining members in 
our company of the money borrowed from 
them. Nothing more and nothing less. 
There is no falser theory propounded than 
the plea, now far too often advanced by 
certain irresponsible brokers, twisters, et 
al., and far too often grasped, yes, swal- 
lowed, by the policy owner himself, name- 
ly, the theory that he is borrowing his 
own money. 

Does Not Borrow His Own Money 


He does not borrow his own money. 
He cannot possibly borrow his own money. 
He borrows that sum “which, with interest 
thereon, he has deposited as an inevitable 
and inviolable pledge that he will pay 
his normal, rightful share for the carry- 
ing of his own risk. And he should be 
permitted to borrow this sum exactly as 
he should be permitted to ‘withdraw the 
sum outright. But in the latter case he 
is surrendering a right, for he is reliev- 
ing the remaining members of all further 
obligation as to his own risk. Here then 
is the vast and important difference be- 
tween loan and cash value, in dollars and 
cents the same or temporarily the same: 
the loan with its interest requirement, a 
living pledge to his fellow members and 
his beneficiary; the cash value a relin- 
quishment, a sale, of all obligation of his 
fellow members toward himself and bene- 
ficiary. 

Loans That Are Paid Back 


I wonder that the companies so vocifer- 
ously decrying the loan practice do not 
likewise call attention to the inordinate 
withdrawals of cash value, and to the 
inordinate lapse which they must expe- 
rience if their own declaration be true, 
namely, that loans not only are rarely 
Paid back, but lead inevitably to surren- 
der and lapse. I do not know what per- 
centage of life insurance loans may be 
paid back, but I have a notion that such 
ratio would, in the best companies, com- 
pare very favorably with the mortgages 
paid off from homes. 

Let us make all reasonable efforts to 
deter our clients from making unneces- 
sary loans, exactly as we would deter our 
younger brother from unwisely mortgag- 
ing his home, but let us not condemn the 
privilege, or the practice of the privilege, 
in either case, 

All is Not Lost 


But all is not lost that is loaned. 
Every policy loan does not mean money 
foolishly spent or wasted. Few would 
take policy loans at either 5 or 6 percent 
to buy Government bonds yielding 4 per- 





cent. But some men are so positioned 
that they can and do, in their own stable 
business, make all borrowed money, tem- 
porarily, at least, earn more than the in- 
terest percent paid therefor; they keep 
the principal intact too. Were it not so, 
modern business would contract one-half. 
A certain percentage of these same busi- 


1 ness men are carrying mortgages on their 


homes for similar reasons, and upon their 
stocks and bonds. 
Many Borrowers Are Beneficiaries 

Again, many borrowers are the bene- 
ficiaries of their own policies—perhaps 
generally true of endowments. Take the 
ease of a bachelor or a widower with no 
dependents. Does it matter much, is there 
economic loss if he borrows in the ninth 
year of a ten-year endowment, or the 
eighteenth year of a twenty-year endow- 
ment? Why declare that money with- 
drawn in the ninth year is wasted, but 
in the tenth it is not? We would advise, 
to be sure, that he mature the contract 
and use our post-maturity option. Yet 
there is nothing economically unsound in 
the exercise of the loan privilege. Let us 
consider further that a very high percen- 
tage of the loans in this and other com- 
panies are premium loans, and premium 
loans, especially, may spell beneficiary 
gain, very likely also economic gain. 
Every fifty dollars of necessary premium 
loan means approximately one thousand 
dollars of protection continued for some 
beneficiary. 

Peculiar Form of Property 

A life or an endowment policy is a 
peculiar form of property. It differs from 
everything else. It is the only article of 
value, which, ipso facto, multiplies by 
the fact of death. If this point is never 
lost to view, rare will be the person of 
conscience who would urge a cash value 


in lieu of a loan, or urge a surrender to 1 


get rid of a loan. 

But what does further examination re- 
veal? Let us try for a fairer comparison. 
The total of policy owners’ equities in 
our company is nearly $170,000,000, and 
the total of loans about $30,000,000. Our 
percentage by this analysis becomes about 
twenty instead of five. It is generally 
considered that the most satisfactory in- 
dex of the moral worth and financial worth 
of any community, state, or country, is 
the homes that are owned. Yet we have 
the best of authority for the statement 
that in such home-loving communities as 
Boston or Philadelphia, 60 to 80 percent 
are mortgaged. I maintain then that life 
insurance, as represented by the best com- 
panies, really is the truest index to the 
moral fibre and thrift of the American 
people. 

Loan Privilege Not An Evil 

The loan privilege is not an evil, neither 
is it an unmixed blessing. All good things 
are capable of abuse, and the loan privi- 
lege is far more a blessing than a curse. 
It is a source of honest and honorable 
credit, purely as credit it cannot be 
abused. And do you know anything in 
the land more abused than credit? It is 
abused in and by our great mercantile 
establishments; it is abused at our best 
banks and trust companies; but purely 
as such credit, is not abused at the office 
of any life company in America. I con- 
fess to disagree with these carping critics. 
They render unwittingly a damage to the 
life insurance cause by their unrelenting 
advertisement that what is loaned is lost. 
They seem to point out an inherent weak- 
ness in our system where only strength 
exists. In my judgment, such talk lends 
itself readily to an argument for cash 
surrender. That such talk is a deterrent 
to the uninsured and the unbeliever no 
one can deny. The modern policy loan is 
a mathematical right, an economic neces- 
sity; moreover, it happens to be a legal 
requirement. Human nature alone is re- 
sponsible for the extent of the practice, 
its use or its abuse. 


Standard Weights 

The Penn Mutual has sent a new 
height and weight table to its agents 
to supersede the old one, which has 
been the basis of determining under 
and over weight percentages. It says: 

It takes into consideration the increase 
in an individual’s weight as age ad- 
vances. The 20 percent limits are given, 
inasmuch as weights within these limits 
will not of themselves be considered as 
causes for adverse action. It must be 
remembered that many other factors en- 
ter into the makeup of a risk. If there 
is tuberculosis in the family history light 
weight is an additional impairment, es- 
pecially in the younger ages. It is a 
well-established fact that under-weights 
at the younger ages and over-weights at 
the older ages show a high mortality. 
Reverse the condition and you have a 
favorable mortality. ‘his does not refer 
to extreme under- and over-weights. An- 
plicants who have weights beyond the 
20 percent in either direction, should be 
sent in as submitted risks. 





Lewis E. Carr has been appointed gen- 
eral agent for the Manhattan Life w' 
headquarters at 614 Plymouth building, 
Minneapolis. Mr. Carr was formerly as- 
sistant cashier in the Minneapolis Str" 
— in charge of the insurance depart- 
ment. 














WANTED for 
MICHIGAN 
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DISTRICT MANAGERS 











An excellent opportunity for a 
profitable connection with a sound, 
growing, Western Company. 
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Address [he Franklin Life 


Jusurance Company 
SPRINGFIELD, ae 
































“What the Equitable Offers” 


What the Equitable Offers is the 
title of a booklet listing in detail 
the many attractions and advan- 
tages of Equitable policy contracts. 


While intended for the prospec- 
tive insurer, it will interest any 
insurance salesman who is curious 
to know why Equitable policies 
sell readily, renew steadfastly and 
meet every conceivable need of all 
classes of insurers. A copy will 
be sent to any address on request. 


The Equitable 


Life Assurance Society 
of the United States 


165 Broadway, New York 
W. A. DAY, President 
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‘ASSOCIATION ACTIVITIES 


TO HOLD SOCIAL MEETING 
Kansas City Association Arranges for 
an Enjoyable Feature at the 
Dinner Next Saturday 





Plans for a social meeting to be held 
next Saturday night were outlined by 
the program committee of the Kansas 
City Association of Life Underwriters 
at a meeting called rather suddenly for 
April 10. The gathering enjoyed a 
good luncheon in addition to the dis- 
cussion of the social affair. 

The wives and sweethearts of mem- 
bers of the association will be out in 
force at the Saturday dinner, and will 
have their first opportunity to get ac- 
quainted with each other. If the ban- 
quet is nearly as successful as ex- 

ected, similar ones will be held regu- 
arly, according to present intentions. 
President M. F. Belisle presided at the 
luncheon, and will also guide the so- 
cial ship at the coming dinner. Com- 
missioner Revelle and Governor Major 
will be among those invited, and it is 
expected that at least one of them will 
attend, while it is hoped that both will 
be on hand. Several other celebrities 
also will provide wit and humor. The 
North American Life provided four 
new members at the business meeting, 


ACTUARIES 


H W. BUTTOLPH 
* 








CONSULTING 
ACTUARY 
Hume Building 
INDIANAPOLIS, IND. 
— F. CAMPBELL 


CONSULTING 
ACTUARY 





304 Harris Trust Building 
Telephone Randolph 918 


CHICAGO, ILL, 


OHN W. CROOKS 


INSURANCE EXAMINER AND AC 
COUNTANT 


Ten Years Chief Examiner 
Ohio Insurance Department 


Pour Years Company Experience 
62 East Gay Street 
COLUMBUS, OHIO 


R A. HANN 
° 


CONSULTING 
ACTUARY 








New First National Bank Building 
COLUMBUS, OHIO 


— J. HAIGHT 


Consulting 
Actuary 





Hume Bldg. 
INDIANAPOLIS 


T J. McCOVB 

o COUNSELOR AT LAW 
CONSULTING ACTUARY 

Premiums, Reserves, Surrender Values, etc., calcu- 

lated. Valuations and Examinations made. 

Policies and all life insurance forms prepared. 
Law of Insurance a Specialty. 
Colcord Bldg. 
OKLAHOWA CITY 


a. H. NITCHIE 








1219 Assoctation Buildin 
19 S. La Salle St., CHICAGO 


“JEW ARRIS E. VINEBERG 


Fellow, Actuarial Society of America 
Fellow, American Institute of Actuaries 


CONSULTING ACTUARY AND EXAMINER 
Room 1137 First National Bank Bldg. 
CHICAGO 


Telephone 
Central 739 








THERE ARE 
Splendid Opportunities 
in Michigan 


‘The Company is on a Sound Financial Basis; 4 
Having Ample Capital and a Large Surplus; 
Our Policy Contracts are up-to-date; 
We pay Agents Liberal Commissions; 
We have Good Territory still unassigned; 
The People are Prosperous. 


MEN and WOMEN 


WITH THE No more attractive conialona, for the Agent, exist anywhere. 
rite, and we wi you how you can increase your income. 
DETR , Anil LIFE Address M. E. O'BRIEN, President 


Detroit Life Insurance Company, Detroit, Mich. 








OVER FIVE MILLIONS INSURANCE WRITTEN IN A YEAR AND A HALF 











in McCuley Ashlock, R. H. Loose- 
more, George L. Sayles and J. S. 


Schoen. 
- ” ca 


Would Repeal Tax Burden 

The Nashville Association of Life 
Underwriters has passed strong reso- 
lutions against the tax burden now 
laid upon life insurance premiums. 
The association, by a campaign of edu- 
cation among policyholders, hopes to 
create a public sentiment that will 
bring about more favorable legislation 
and the members have pledged them- 
selves individually to* do missionary 
work, 

+ * a 
Arranges Big Meeting 

The Kalamazoo (Mich.) Life Un- 
derwriters Association has arranged 
for a meeting of Michigan life men at 
the Commercial club rooms in that 
city the evening of April 20, with Les- 
lie C. York of Kansas City as the prin- 
cipal speaker, his topic being “Insur- 
ance Salesmanship.” Detroit, Grand 
Rapids and other cities of the state 
will be represented. 

* * + 
National Leaders to Meet 

The mid-year meeting of the ex- 
ecutive committee of the National 
Life Underwriters Association will be 
held in New York City, April 21. On 
that evening a banquet will be given 
by the Metropolitan Life in the com- 
pany’s building. One of the features 
te come up will be the raising of 
$25,000 for the promotion of institu- 
tional advertising. 

It is possible that the committee 
will also arrange for representatives 
tc appear before the commissioner of 
internal revenue for the purpose of 
presenting arguments in regard to the 
income tax on renewals earned prior 
te 1913, but received during the year. 

Owing to the severe illness of 
Treasurer H. S. Dale of Chicago, it 
niay be necessary to make some pro- 
vision for that office. 

~ * * 
Campaign for New Members 

The St. Louis Life Underwriters’ Asso- 
ciation is engaged this week in a cam- 
paign for an increase of its member- 
ship, which is being carried on under 
the direction of W. E. Bilheimer of the 
Equitable Life of New York. A meet- 
ing of the campaign committee was 
held Monday and it is proposed to have 
sixty applications ready for-the month- 
ly meeting of the association April 21. 
The meeting will be held at the Wash- 
ington hotel. siete 


Added a Dozen Names 


The Detroit Life Underwriters As- 
scciation, at its April meeting, added 
another dozen names to its member- 
ship roll. President M. H. Zacharias 
being out of the city, Vice-President J. 
lL Scott, of the Prudential, presided. 
The principal speaker of the evening 
was Frank T. Lodge, a high-up Mason 
and lawyer of Detroit. He discoursed 
upon the benefits to be derived from 
close association of men in the same 
line of business, and on the spirit of 
good fellowship in competition. 

Others who spoke were C. H. Hat- 
ton, field superintendent of the Equit- 
able of Iowa, T. C. Rice-Wray, of the 











Carry a Strong Anchor— 














The 1913 record of the Anchor Life re- 
veals that it has policies that sell. 


In these days of stress and change it 
pays an agent to get firmly attached 
to a permanent company. 


Watch Your Anchor!! 


The Anchor Life Insurance Company 
Indianapolis, Indiana 














THE KIND OF CONTRACTS 


That Made the Old General Agents Rich 


Do you want to better your condition in the Life Insurance 


Business? 


One of the oldest Life Insurance Companies in 


this country (not doing business in New York), wishes to 
contract with live General Agents in the following states: 


Arkansas, Colorado, 


Indiana, 


Iowa, Illinois, Kansas, 


Michigan, Minnesota, Missouri, Nebraska, Ohio and Oklahoma 


Liberal contracts to the right men. 


Address 1’47=Q, 


care THE WESTERN UNDERWRITER. 





CAN YOU TIE MEN TO YOU? 


Are you able to secure good men as agents and then hold them, with 
the result that business will be produced? 

If so, we have a splendid opening for you in Indiana. 

We can use good men of CHARACTER, ABILITY and HUSTLE. 


Get in touch with us at once 


Central States Life Insurance Company 


Old Line Company 


Crawfordsville, Ind. 


Capital, $100,000 


EDWIN M. BROWN, Vice-President and Manager 





Pacific Mutual, E. H. Fuller, of the 
Northwestern and A. G. Richardson, 
of the Mutual Life. The new mem- 
bers elected were: 

Peter J. Mandell, Missouri State Life; 
George Tucker, of Maysville, Mich, Mutu- 
al Benefit; R. A. Van Alstyne, Home Life; 
James E, Scanlon, John Hancock; William 
H. Harris, Jr., Prudential; Henry W. Try- 
loff, Mt. Clemens, Sun Life; A. Freedman, 
Federal Life; Arthur A. Higginson, State 
Mutual; Daniel J. Haggerty, National of 
Vermont; H. E. Williams, Equitable; 
Charles H. Buell, Liberty Life; Robert M. 
Brown, Northern Assurance, 

* s * 
ASSOCIATION NOTES 

-The Grand Rapids Life Underwriters’ 
Association will meet the night of April 
25, at the Association of Commerce rooms. 
There will be an address by W. M. Horner, 
of Minneapolis, on publicity and educa- 
tional phases of insurance. 

President Jesse R. Clark, of the Union 
Central Life, was unable to attend the 
meeting of the Louisville Life Under- 
writers’ Association, which was held April 





13, and the association accordingly post- 
poned the dinner which was to have been 
given in his honor until May 11. 


Fidelity Mutual Changes 
Following the transfer of F. W. 
Heron, manager of ‘the Fidelity. Mu- 
tual at Omaha, to the Pacific Coast, 
B. R. Plotts has become manager 
there. . 
Paul V. Tillard has been appointed 
manager of the Fidelity at Altoona, 
Pa. In northern Alabama, H. Clay 
Smith of Cullman and H. M. Rhett 
cf Huntsville have become connected 
with the company. . 
Thomas N. Searles of Vicksburg, 
Miss., has become manager of the St. 
Louis office of the Fidelity Mutual 
Life. The position has been vacant 
for nearly two years, since the resig- 
nation of R. J. Williams. William 5. 





Cordry, assistant manager, has been 
in charge of the office. 
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GENERAL AGENTS’ PLAN 
WORK FOR CHICAGO REFORMS 


Committee Draws Up Scheme to Elim- 
inate Some of the Abuses in the 
Business 








The committee appointed at a recent 
meeting of the Chicago general agents 
and managers held a session last Fri- 
day. Plans for the organization of a 
round table club were considered and 
plans for making this club and the Chi- 
cago Association of Life Underwriters 
a greater force in the business were 
considered. 

Among the propositions decided up- 
on was a change in the membership in 
the Life Underwriters’ Association. 
The proposition is to have two classes 
—one to consist of managers, general 
agents, officers of the companies and 
full-time agents; the other to consist 
of part-time agents, medical examiners 
and representatives of the press. An- 
other proposal is that no members 
hereafter be taken in until the names 
have been submitted to the entire mem- 
bership of the association and oppor- 
tunity be given for the hearing of 
complaints. 

Want to Do Some Reforming 

It was also resolved that the associa- 
tion should adopt definite rules as to 
rebating, twisting and misrepresentation 
and fix rigid penalties for violations. 
Some rules of practice for general 
agents were also drawn up and man- 
agers will probably be asked to sub- 
scribe to these. One rule provides that 
no member of the association shall 
pay commissions to persons not duly 
licensed or for whom licenses were not 
pending; another rule is that no mem- 
ber shall pay commissions to non- 
members who are not under contract 
with a member of the association. Ex- 
ceptions to the rule can be made where 
applications for membership are pend- 
ing. The third rule provides that no 
member shall pay to managers, agents 
or part-time men of other companies 
commissions on first year premiums in 
excess of the first year commissions 
paid him by his company and without 
renewal commissions unless the amount 
of paid-for yearly business shall 
amount to $20,000. Such renewals are 
not to exceed 5 percent for nine years. 
In lieu of such renewals, however, an 
additional commission of 10 percent on 
first year premiums is permitted. This 


tule is not to affect contracts now in 
force. 





New Responsibilities Given 

Edward A. Meyer, second vice-presi- 
dent and comptroller of the American 
Central Life, arrived in Kansas City 
this week for the purpose of assist- 
ing Western District Manager M. F. 
Belisle in installing a new system of 
collecting renewal premiums for the 
department. The premiums, which 
heretofore have been collected direct 


Two Supervisors Wanted 
Salary and Expenses 





One for Northern Ohio. 


One for Central and Western 
Michigan. 


Good positions with opportunity 
for rapid advancement. 


Give your age, present and for- 
mer connections, experience and 
qualifications. 


Address in confidence. 
ARTHUR F. HALL, President 


Michigan State Life Insurance Co. 
Detroit, Mich. 





by the home office, will in the future 
be handled by Mr. Belisle. The district 
affected includes Missouri, Oklahoma, 
Kansas and Nebraska. The change 
involves a tremendous amount of 
work, but is a compliment of no small 
proportion for Mr. Belisle. The lat- 
ter recently increased his office space 
in anticipation of the enlarged scope 
of his work, and will add to his pres- 
ent office staff. Mr. Meyer will spend 
several days in Kansas City. 


ARRANGES FOR HOME CITY 
Gem City Life Appoints G. A. Mc- 


Henry and L, B. Burnett as Joint 
Managers at Dayton 











The Gem City Life has decided up- 
on its future policy in Dayton, Ohio, 
its home city. G. A. McHenry and L. 
B. Burnett have been appointed joint 
managers for the city and county. Mr. 
McHenry has been in the general in- 
surance business in’ Dayton for ap- 
proximately 25 years, and is very well 
and favorably known among business 
interests, and splendidly connected so- 
cially. Mr. Burnett has been with the 
Gem City Life for the past year in the 
capacity of agency supervisor, pre- 
vious to which time he had been in the 
service of the New York Life in va- 
rious capacities for some ten or twelve 
years. This combination gives the 
company exceptional strength in its 
home city, and Messrs. McHenry and 
Burnett are now devoting their earnest 
attention to personal production and 
the problem of building up a desirable 
local organization. 

The company feels very much en- 
couraged with the progress shown up 
to date and in 1914. The premium 
collections for the first three months 
were more than three times the 
amount for the same period 1913. 
Every item of the company’s business, 
including number and volume of ap- 
flications, number and volume of 
policies issued, and number and vol- 
ume of policies paid for, shows more 
than 150 percent increase over the cor- 
responding three months last year. 

The lapse ratio during that same 
period has been splendid. During 
January and February it was less than 
10 percent, and not a single policy on 
which the premium was due in those 
two months as much as two years old. 





Gets the Whole State 

P. A. DeLange, of Sioux Falls, has 
been appointed South Dakota manager 
for the Germania Life. He has been 
district agent for the company at 
Sioux Falls and has done so well that 
the company decided to separate South 
Dakota from the Nebraska agency and 
vive Mr. DeLange the whole state. 





Southwestern Life’s Progress 


In March the Southwestern Life of 
Dallas surpassed all previous monthly 
marks and wrote slightly in excess of 
$1,000,000. March was anniversary 
month, and, while no contest was on, 
the agents put their shoulders to the 
wheel and established a new produc- 
tion record for the company. The 
Southwestern keeps its average policy 
at close to $2,000 and for the present 
year to April 6 has written over 1,200 
policies for a total of above $2,500,000. 





W. S. Pond’s New Connection 


William S. Pond, well known in life 
insurance circles, has become general 
agent of the Connecticut Mutual at 
Seattle for western Washington. He 
succeeds H. W. McDonald, resigned. 





Mikkelson Takes the Work 
A. Smalley, superintendent of agents 
for the Twin City Life of Minneapolis, 
has resigned and left for Montana. 
M. Mikkelson, one of the stockholders, 
formerly of North Dakota, has been ap- 
pointed assistant secretary and is look- 
ing after the agency work for the pres- 
ent, taking the position vacated by V. 
G. Asser, who has also resigned. 





INCORPORATED AS A STOCK COMPANY BY THE STATE OF ILLINOIS 
Capital @took $226,000 





Home Office Building, Cass and Ohio Streets 
CHICAGO, U. S. A. 





We have some excellent territory open in Chicago and Illinois 
All forms of non-participating life policies issued 


A GENERAL AGENCY 


is open in the STATE OF ILLINOIS 


For one of the best Old Line Companies in America 
Address 98-Y, care The Western Underwriter 











No long sermon 
is needed 


to prove the salability of our Policies. 


IN 
More than two million of them in Cr Saas 
force—hundreds more written every J. C. CAMPBELL 
business day. State Agent for Obie and West Virgiala 














Nothing Exceptional in 
Policies— 

only standard forms at non-par rates. 
Nothing Exceptional in 
Agency Contracts— 


just standard rates of commission. 


No Wonderful Open 


INSURANCESTOCKS 


LIFE, FIRE AND CASUALTY 


We have Buying and Selling Orders for 
all Marketable Stocks of Insurance 
Companies in the U. S. and Canada 


Loans Negotiated at Current Rates. 


You May Purchase From Us on the Par- 
tial Payment Plan. 


Territory— Our Insurance Department has Collected 
our agents only succeed through hard work. Valuable Data and will Cheerfull An- 
swer Any Inquiry Relative to Insur- 

None of These Things to Offer ance Companies. 


and Yet—We're Growing. 


° * 
G Insurance cin jif 


Home Office, Madison, Wis. 


Keep this Company in mind 
should you move to Wisconsin 


List Your Buying and Selling Orders With 
Us and Receive the Best Attention. 


Our Market Letter Will Keep You Post- 
ed. It is Free for the Asking. 


DUDLEY A. TYNG & CO. 


29 So. La Salle St. Ground Floor 
CHICAGO 


THE GEM CITY LIFE 


INSURANCE COMPANY, DAYTON, OHIO 
THE YOUNG MAN’S COMPANY 


General Agency Contracts direct with the home office. Exclusive territory. Guaran- 
teed renewals. Guaranteed Low Level Premium Life Insurance. Unrestricted Acci- 
dent and Health Insurance. 


Ohio, Indiana and Michigan Only 
Address H. R. STAPP, General Manager 


Marquette National Fire Insurance Co. 
$1,000,000.00 Authorized Capital 

Can Use Stock Salesmen Who Can Fumish Good Referenses 

PEOPLES GAS BUILDING 


E. W. ZINSER, General Manager, a en CHICAGO 
SCANDIA LIFE Insurance Company 


30 North La Salle Street, Chicago, Illinois 
The Only Illinois Mutual Legal Reserve Company 


Its Policy Holders are Its Only Stock Holders. Issues all Standard Forms Including 
Total and Permanent Disability Benefit, and is a Leader in Net Cost of Insurance. 

















We have some splendid Agency openings in Illinois, Iowa, Nebraska, Kansas, 
Minnesota, North and South Dakota, Michigan, Connecticut and Washington. 


For Terms to Producing Agents, Address the Home Office. 
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NEW POLICIES, PREMIUM RATES, 
DIVIDENDS, SURRENDER VALUES 
AND ALL CHANGES IN POLICY 
LITERATURE, RATE BOOKS, ETC. 


SUPPLEMENTING WEBB'S POLICY- 
HOLDERS’ DIGEST, PUBLISHED 
ANNUALLY whe MAY (PRICE, $2.50. 





MADE FEW SLIGHT REVISIONS 


Phoenix Mutual Life Is Now Requir- 
ing 6 Percent on Policy Loans 
and Overdue Premiums 








The Phoenix Mutual began issuing 
its new revised policies the first of 
the month, the principal change being 
the increase in interest rate on loans 
from 5 to 6 percent. Similarly the 
rate charged on overdue premiums at 
reinstatement has been increased from 
5. to 6 percent. The description of 
the policy at the bottom of the first 
page has been changed so as to in- 
clude the possible limitation of pre- 
mium payments by years and benefits. 
In the loan clause the words “upon 
proper assignment” have been _in- 
serted. The practice of the company 
in making loans will not be altered 
in anyway, nor will the form of loan 
be changed. 


SPECIAL ABSTAINERS POLICY 


Standard Life of ‘of Pittsburgh First 
Company to Issue Low Rate Non- 
par Contract for Teetotalers 


The Standard Life o of Pittsburgh has 
opened a total abstainers department. 
It departs from the general practice 
of putting abstainers in a class by 
themselves and giving them the benefit 
of the savings in mortality through 
increased dividends. The Standard 
offers a low cost, nonparticipating pol- 
icy. The contract is written only in 
amounts of $2,500 or more and the ap- 
_ plicant must be a good physical risk 

as well as a teetotaler. 

' A number of companies in Europe 
have been giving insurance to abstain- 
ers at less cost than to other pol- 
icyholders for many years. Several 
companies in the United States have 
been following this plan of late and 
the Standard Life is the latest to in- 
vade the field. 

The rates for this policy on the or- 
dinary life plan per $2,500 of insurance 
are as follows: 


Age Prem. Age Prem. Age Prem 
21....$86.14 338....$49.22 45....$ 75.13 
22.... 36.96 RR 50.66. 46.... 78.68 
Bocace SUER GBors. Bane 47.... Gass 
34.... 38.73 36.... 68.94 48.... 865.89 
25.... 39.64 Bicces Ore 6 6G. Oe 
Macees Geren «88.... SISO BO... BESS 
Brcias SA00 99. ... S608 81...6 OGRS 
28.. 42.76 40.... 61.69 52.... 103.38 
29.... 48.91 41.... 64.55 68.... 108.29 
30.... 46.12 42.... 66.94 54.... 112.66 
31.... 46.41 43.... 69.61 Sh...6 TR9.86 
$2.... 47.74 44.... 72.24 


SAVINGS BANK INSURANCE 

The four Massachusetts savings banks 
with insurance departments, Whitman 
Savings Bank, Peoples Savings Bank, 
Brockton; Berkshire County Savings Bank, 
Pittsfield, and the City Savings Bank of 
Pittsfield, now have 8,537 policies and 
$8,373,233 insurance in force. In addition 
there are sixteen other savings banks 
which have become public agencies for 
this insurance, or more than 10 percent of 
the total savings banks in the state. 

There are numerous public agencies in 
trust companies, social settlements, drug 
stores and other places. More than 200 
agencies have been established in the 
leading industries of Massachusetts and 
many of the larger mills, factories and 
shops have brought the advantages of 
this insurance to the attention of em- 
ployes. 


IOWA BLUE-SEKY LAW UP 

Whether Iowa's blue-sky law is con- 
stitutional is now up to the Iowa supreme 
court. Arguments have been made and 
a decision is expected at the May term. 

The Iowa law has been sustained in 
the federal court and declared unconsti- 
tutional in the lower state court and it 
is on the latter opinion that the appeal 
has been taken. In the meantime Judge 
McPherson and two other federal judges 
are this week rehearing the case, which 
was up in federal court when Judge Mc- 
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Insurance Commissioners’ Convention | 
Special Committee Gave a Hearing | 
in Chicago this Week on. Subject 





City, chairman of the committee on 
publicity and conservation, of the In- | 
surance Commissioners’ Convention, 
called a meeting of that committee just 
prior to the regular session of the as- 
sociation in Chicago on Wednesday 
morning. He stated that the commit- 
tee had been in existence for two years 
but that its functions had been handled 
in a more or less desultory manner. 
Mr. Done believes that the committee 
should become’a clearing house for all 
printed matter and helpful publications, 
between the various insurance interests 
and the people who receive the benefit 


the committee should have a provision 
made that would give them the means 
for distribution of educational matter 
and that they should become more act- 
ive in passing on to the people they 
represent all literary matter on fire 
prevention, life conservation and acci- 
dent prevention, and give the greatest 
possible publicity to all the features of 
conservation. Mr. Done believes that 
this plan may take a long timc, but 
that ultimately it will be the most ef- 
fective process by which the committee 
may perform its service. 
FP. W. Potter a Speaker 

The chairman called upon Fred W. 
Potter, manager of the Legal Reserve 
Companies of Illinois, and formerly II- 
linois insurance commissioner, to ex- 
press his views on the subject of pub- 
licity. Mr. Potter stated that in his 
opinion the work should be done prin- 
cipally with the-children in the public 
schools, commencing in the 
grades. He drew a comparison be- 


those across the Atlantic and was 
loth to admit that the European chil- 
dren were any brighter than American | 
children, but that they grow up natural 
conservers, because from early child- | 
hood they have been taught to avoid | 
fire in this world as: well as the next. 
They do not play with inflammable | 


from such insurance. It is his idea that | 


early | 


tween the children of this country and | 


schooled in the danger of fires. They 
receive this instruction at a plastic age, 
and it becomes a part of their educa- 
| tion as-an adult. 
Major Brinkerhoff Called On 
Major J. J. Brinkerhoff of the Asso- 


| ciation of Life Presidents was next 
| called upon, and he stated that the as- 
Commissioner Done of Salt Lake | sociation which he represents has en- 


| deavored to arouse interest in insur- 
ance education in the colleges and uni- 
versities throughout the country. He 
stated that there are now 39 colleges 
and universities in the country where 
insurance is included in the educational 
curriculum, aside from nearly 200 that 
include instruction in insurance in con- 
nection with finance, economics and so 
forth. 
T. W. Blackburn Gives Views 

Secretary T. W. Blackburn of the 
American Life Convention was called 
upon and stated that while the con- 
vention has not taken up the matter of 
education and conservation in detail, it 
is nevertheless ready to cooperate with 
any movement that will further such 
publicity along educational lines. 

. Ryon in speaking for the Na- 
tional Board of Fire Underwriters 
stated that if the committee could 
point out any way in which his organ- 
ization could be more active in fur- 
thering the conservation movement it 
would be more than glad to do it. 

As a final climax to the discussion 
Superintendent Rufus M. Potts, of IIli- 
nois, offered a motion that the com- 
mittee prepare a resolution directed to 
the superintendent of public instruction 
in the various states requesting that in- 
surance education be included in the 
curriculum of all public schools, in 
such form and manner as the laws of 
the state provide. This motion was 
unanimously carried, after which the 
committee adjourned. 





| 





ENTERTAINS HIS AGENTS 

Des Moines, Ia., Apr. 15.—(Special.)— 
J. A. Blum, manager of the local agency 
| of the Equitable Life of New York, en- 
tertained about twenty-five of his agents 
at a business meeting here. Topics of 
| interest to agents were discussed at the 
bussiness session which followed a lunch- 
eon at the Y. M. C, A. District Superin- 
tendent L. C. York, of Kansas City, and 
| John F. Egan, field superintendent of the 
monthly payment department, were pres- 
ent. 





Build Your 0 


wn Business 








ceptional opp 
ent. For pa 


Organized 1850 


Insurance Co. 


under our direct general agency contract. 
This is a liberal proposition for which 
men of ability can qualify. A few ex- 


ortunities are open at pres- 
rticulars, address: 


John-F. Roche, Vice-President, 


The Manhattan Life 


g 66 Broadway, New York 





for two good-Life Insurance 
Stock Salesmen to assist in plac- 
ing the balance of our increased 
capital stock. Don’t answer this 
unless you can furnish first-class 
credentials and know a clean, high 
grade proposition when you see it. 


Address 16-V, 
care The Western Underwriter. 





A Penn Mutual Premium, less a Pena Mutual 
wevetand, P ing a Penn Mutual Policy, 
containing Penn Mutual Values, m an In- 
surance Proposition which in the sum of all its 
Bepefits, is uns for net low cost and care 
of interest of all members. 


The Penn Mutual 
Life Insurance Company 
of Philadelphia 


On January 1, 1909, rates were reduced 
and ‘values increased to full 3% reserve. 








3 GOOD POLICIES 


1—19 Pay Premium Saving Policy 

2—Whole Life Premium Reduction Policy 

3—Paid-up Addition—20 Pay Life Policy 
as well as all other regular forms 


Central States Life 


T. LOUIS, MO. 


Capital $300,000 Deposited with State 
1300 Stockholders Swornto Boost 


J. A. McVOY 


FRANK P. CRUNDEN 
President Vice-Pres. & Gen. Mgr. 











GOOD TERRITORY 
OPEN TO RIGHT MEN 


—those who know how and can pro- 
duce applications and settle policies— 
always ready to negotiate = men of 
experience, energy and enthusiasm. 


Union Mutual Life 


INSURANCE COMPANY 
PORTLAND, MAINE 
FRED E. RICHARDS, President 


Address: ALBERT E. AWDE, 7; o 
Agencies, 7 W. Madison St. Chicago, Ill 














Warm Personal Interest 


That describes the happy relation 
aye F between the Fidelity and 
its Field Men, and explains why 
both are forging ahead. Maybe 
you could reach a higher success 
in that atmosphere. Write to— 


The Fidelity Mutual Life 
INSURANCE COMPANY 
Philadelphia, Pa. 

WALTER LE MAR TALBOT, President 


Desirable openings in good territory for the 
right men. 


—$ 











THE TWIN 


Minneapolis, 


JOHN W. MAHER 
President and Manager 





Pherson upheld the measure. 


‘ 





Secretary and Treasurer 


CITY LIFE 


INSURANCE COMPANY | \cA Conservative 


_Minnesota) 


= | Old Line Company 


Good openings in Minne- 


Rasmus SoRENSON || S°t@ and North Dakota 


for live agents 





You have ability as a life 
insurance salesman. You 
can secureand handle men. 


Make the most money out 
of your qualifications. 
Rockford Life Insurance Co. 


ROCKFORD, ILL. 
A. J. Lovejoy, President 


Address F. L. Brown, Agency Manager 
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NVESTMENTS iin real estate 

mortgages bring a high rate of in- 

terest but require carefulness and 
constant attention. In an address on 
this class of securities, Osgood E. Fi- 
field, superintendent of loans of the 
Massachusetts Mutual Life, tells of 
the many things that must be inves- 
tigated before a loan can be safely 
made and the manner in which loans 
must be watched. In part he says: 


In considering real estate loans it is 
well to bear in mind that the average 
borrower and the average lender know 
very little about what constitutes good 
security. 

Many borrowers wish to obtain larger 
loans than. their security should carry, 
and they seem to forget that it is usu- 
ally much easier to create a debt than it 
is to pay it. 

It is never a good policy to loan to a 
man who has a reputation for speculation, 
and for creating debts and avoiding pay- 
ment of them, no matter how good the 
security may be; such loans are very 
apt to lead to trouble. It is also unwise 
to over-loan on security merely because 
the property at the time is owned by a 
man who is considered wealthy. Life is 
uncertain and fortunes fade. To do a 
successful real estate loan business we 
must be conservative, but not pessimis- 
tic. We must have an inquiring mind, 
that will not be satisfied with anything 
less than a complete knowledge of the 
security, its location, possibilities, future, 
and ct i 

Care must be taken in choosing desir- 
able fields for operation, the selected ter- 
ritory must be constantly watched, and 
changes for betterment or deterioration 
carefully noted. 


Factors to Consider 


“Before deciding on a loaning center, 
a city must be studied and conclusions 
drawn relative to its probable continued 
and healthy growth, permanency of the 
business center, diversified industries, 
reasonable tax rates, favorable interest 
rates and collection laws, and, what is 
quite essential, reasonable land values. 

It must be remembered that there is 
no fixed value to land. Its value is a 
mere matter of opinion, based on the in- 
come it can produce or the purpose for 
which it is desired. It may be worth 
much more to one man than it is to oth- 
ers, all depending upon the object in the 
mind of the purchaser. 

We consider the position of a lot with 
reference to the business center or most 
valuable corner; to streets, with their 
width; to alleys; to vacant land, to 
whether it is a corner or an inside lot; 
to frontage in relation to its depth; to 
utility, shape, waste, and number of pur- 
poses for which it may be used; to the 
character of its location and class of 
business done in the surrounding terri- 
tory. We note the “For Sale” and “For 
Rent” signs in the locality; note its dis- 
tance from the largest retail stores, 
banks, public buildings, railroad, stations 
and the best residential or business sec- 
tions; observe its location with reference 
to the routing of street car and inter- 
urban lines; note the delivery of the 
greatest number of passengers at a given 
point, and the corner where the greatest 
number of people enter cars to return 
home; consider the possible shifting of 
the best retail center from or toward the 
lot by prospective public improvements 
or changing of railroad stations or ter- 


minals. 
Questions Are Asked 

After a personal examination of the 
buildings on the lot, their value is de- 
termined by mathematical calculations. 
Among other things, we require an ap- 
plicant for a loan to answer the follow- 
ing questions over his signature: 

When did you purchase the property? 
The price? If obtained in a trade, give 
the details. When were the last improye- 
ments made? Give cost of improvements. 
For what purpose is the loan desired? 
Is your name on any note or bond other 
than your own? Are there any suits, 
liens, or judgments now pending or in 
force against you? Have you applied else- 
where for this loan? Have you ever been 
divorced? Give the net income of this 
Property for the three preceding years. 
Give monthly income itemized. “Give 
yearly expenses itemized. And there are 
many other questions that give us neces- 
Sary information regarding the property 
and the applicant. After the application 
has obtained the approval of our finance 
committee there remains considerable 
work to be carefully done before the loan 
is finally closed and we are certain that 
it is a first lien on the property. 

The system of handling loans includes 
the examination of all fire insurance poli- 
cies covering all the buildings mort- 
gaged. It looks after the expiration of 
these insurance policies, to see that re- 
newals are deposited with us before the 
old policies expire. It includes the watch- 
ful examination of all fire insurance 
companies whose policies we accept, so 
that. we may know at all times that the 


Insurance Finance 











companies are first-class and are conduct- 
ing their business properly, and that their 
policies are reliable collateral security. 


DISCUSSES FARM MORTGAGES 


Grant Van Sant Addresses St. Paul Life 
Underwriters Association 


At the recent meeting of the St. Paul 
Association of Life Underwriters Grant 
Van Sant of the Van Sant Investment 
Company, a St. Paul farm mortgage 
company, spoke on “Life Insurance and 





Its Relation to Farm Mortgages.” He | 


said in part: 

There are a few places where life insur- 
ance touches farm mortgages. It is my 
belief that farm mortgages have proven 
the most satisfactory investment there is. 
Life insurance companies have found 
them most desirable investments and 
many of them have been forced to invest 
their surplus in this way. Insurance 
agents in country districts are met with 
the question as to where their company 
invests their money. As a rule country 
people are better posted than city people 
in these matters and they favor an in- 
surance company that invests its funds 
in farm mortgages, maybe in their own 
county, and thus the money is not taken 
away, but is at home to aid the community 
in many ways and not invested in Wal! 
street stocks which may be used in 
financing foreign propositions. 

To my mind there is a great field for 
life insurance companies selling the 
farmer insurance, but the company selling 
it should have its money invested in farm 
mortgages in order to get the best re- 
sults. Farmers are good risks, healthy, 
gece for publicity and meet their obliga- 
tions. 

Mr. Van Sant went through his com- 
pany’s method of handling farm mort- 
gages and stated that when a mortgage 
was purchased its ‘work had just begun, 
as the loans were card-indexed under sev- 
eral heads, inspected at intervals by field 
men and taxes and insurance periods 
watched and nonpayment of these were 
counted a default in payment of the 
mortgage. 





FPLEMING TO ADDRESS BANKERS 

Colonel Fred W. Fleming, of the 
Kansas City Life, who recently re- 
turned from a 4,200 mile jaunt which 
consumed 22 days, is now preparing 
to invade Fort Worth, Tex., on May 
5, when the Texas Bankers’ Associa- 
tion begins its annual convention. Col- 
onel Fleming will be one of the chief 
speakers at the meeting, addressing 
the bankers on “The Relation of In- 
surance to Bank Credits.” The com- 
ing occasion is said to be the first on® 
which anyone not definitely connected 
with the banking industry has ad- 
dressed such a meeting. The Kansas 
City Life, however, is a heavy inves- 
tor in Texas, and the suspension of 
cut and dried rules is regarded as em- 
inently proper under the conditions. 
Colonel Fleming wrote $76,000 of new 
business while in Arizona and New 
Mexico. While in Phoenix he also 
picked a bunch of oranges which he 
is showing friends as proof of Ari- 
zona’s progress as an agricultural 
state. 





INVESTMENTS ARE SHOWN 

Of the companies reporting to New 
York the home companies have $90,- 
191,073 invested in real estate, $632,- 
319,128 in moctgage loans, $1,640,000 
in collateral loans, $351,532,635 in pol- 
icy loans, and $1,293,928,156 in bonds 
and stocks. 

Of the companies in other states 
real estate owned is $56,887,029, mort- 


gage loans $821,682,458, collateral 
loans $12,677,214, loans on _ policies 
$237,781,441 and bonds and_ stocks 


$653,731,457. 





NEW HAVEN STOCK HELD 
The Connecticut department report for 
1914 shows that on Dec. 31, 1913, the 
Hartford fire companies had sold very 
little of their N. Y., N. H. & H. R. R. 
stock. Tne following table shows their 
holdings for three years 
Shares Held 








Company. 1914. 1913. 1912 
ME seccctecce ,813 4,813 4,813 
Connecticut ..... 737 7 737 
Hartford ........ 4,000 4,000 4,814 
PE cwskv~e comes 675 675 675 
TOU cocccccs 3,750 3,750 3,750 











The New Monthly Income 
Policy of The Columbia 


‘Provides an immediate payment at 
the death of the Insured to the 
Beneficiary, and a payment to her 
at the beginning of each month 
thereafter for 240 months. 
at age 35 of the Insured for an 
annual premium of $41.51 during 
his life, or of $57.78 for 20 years, 
the Beneficiary will receive $100.00 
at the death of the Insured and 
$10.00 a month for 20 years, ora 
total amount of $2,500. The 
monthly payment and payment at 
death may be any multiple of the 
* figures above with corresponding 
increase of the premiums. 








For information regarding the 
and other policies tssued 


The Columbia Life 
CINCINNATI, OHIO 
Good opening for district mariagers in 









‘Educational Policy!!! 


(Copyright applied for) 


of the policy by. 
failure cy i 
death before maturity resulting in, 
um payments for 
a small additional um. Ifthe 
age of the child is 2 at issue, and 17 
at maturity, and the parent is 35, 


the additional um for 
guenes tee of as above is $3.63 
annually. 








Special Mortgage Protection Policy 
by this Company aadress 


Insurance Company 
DR.FELIX G. CROSS, President 
F.B. Reins, Supt. of Agents 

Ohio, .Kentucky, Indiana and Georgia 











Agents 


District Managers 


Field Organizers 








If you know how to get results and if you have a clean record back of you, 
then we have a place for you—and we know how to appreciate good service. 


DON'T 


GUESS 


Write and find out what we have to offer. 


NORTHERN STATES LIFE 
HAMMOND, INDIANA 


THEO. F. RUHLAND, 
Sec’y and Gen’l Manager. 


W.S. MITCHELL, 
Sup't of Agents 





FARM MORTGAGE 
BOND COMPANY 


Endicott Bldg., St. Paul, Minn. 


Organized to Act as Loan Agent 
for Insurance Companies 


BOARD OF DIRECTORS : 





Otto Bremer Louis W. Hill Walter Butler 

H. H. Bigelow William Butler esse A. Gregg 
F. B. Lynch ohn A. Hartigan Betz 

E. S. Warner m. B. Joyce Pierce Butler 
W.S.McCurdy J. B. Sullivan Webster Wheelock 


ZARTMAN’S 


INVESTMENTS OF LIFE 
INSURANCE COMPANIES 


The Standard Book on Life 
Insurance Investments 


Price $1.40, Including Postage 


Send all orders to 
Insurance Finance Department, THE 
WESTERN UNDERWRITER COM- 
PANY, 403 Lincoln Inn Court, Cincin- 
nati; 1362 Insurance Exchange, Chicago 








INSURANCE STOCKS 


BOUGHT, SOLD AND EXCHANGED 





GET OUR PRICES BEFORE BUYING 
OR SELLING ANY LIFE, FIRE, CAS- 
UALTY AND MISCELLANEOUS STOCK 





LOANS NEGOTIATED ON INSURANCE STOCKS 





Write to ANDREWS & COMPANY 


INVESTMENT BANKERS 


108 So. La Salle Street 


CHICAGO, ILL. 





INSURANCE STOCK DEPARTMENT 














BOND DEPARTMENT 





Ohio Non-Taxable Bonds 


For Insurance Companies who 
qualify to do business in OHIO. 


Write us for particulars and offerings. 


Fifth-Third National Bank 


CINCINNATI, OHIO 


J. R. EDWARDS, Manager 
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Editorial Comment 





STRONG DEFENSE 

H. M. Heptonstau, president of the 
Prairie Lire, gave a strong brief for 
the small companies against the recent 
attacks that Atrrep M. Best has been 
making upon-them. He contends that 
the small companies are succeeding and 
points out that the failure of some is 
no criterion for all small companies. 
It is natural, he says, that some 
should fail. In no line of business do 
all men succeed. 

On this point Mr. MHeEpronsta.y 
might have pointed out that the life 
insurance business is a peculiar one 
and the only surprising thing is that 
so many of the companies have suc- 
ceeded. 

When an insurance company starts 
it is almost necessary for it to spend 
its surplus, or, at least, a part of its 
surplus. If the company is inefficient- 
ly managed, of course, it spends the 
money; if efficiently managed, it in- 
vests it. The investment is an organi- 
zation, chiefly an agency organization. 
Putting money into human ability and 
personality is a line of business that 
requires a keen insight into human 
nature, 

Many managers of western compa- 
nies have shown marked ability in thus 
investine their companies’ money. They 
are building organizations that have 
put some companies on the map and 
are rapidly putting others there. When 
a man buys stock in an insurance com- 
pany he should fully realize that the 
premium he pays will be invested large- 
ly in this manner. Money invested that 
way is not like money invested in gov- 
ernment bonds. It may be easily lost, 
but compensation for the hazard as- 
sumed is a larger income. 





INTERESTING LITTLE COMPANY 


Tue Roman STANDARD Lire of Man- 
istee, Mich., is an interesting little 
company. It commenced business fif- 
teen months ago with $100,000 capital 
and no surplus. It wrote $165,220 the 
first year, $215,383 the second, and has 
now $310,070 in force. It has reserve 
of $4,361 and surplus of $8,905, after 
paying a dividend to stockholders. Its 
manager is D. E. Cote, who has some 
pretty good ideas in life insurance, 
though, perhaps, a somewhat distort- 
ed view of the extravagances of the 
other companies. In a circular, the 
company says: “We believe a check 
to a beneficiary will accomplish as 
much good and be as welcome sent 
out from a plain, comfortable office, 
such as is common in conducting the 
ordinary every-day business of the 
country, as if it came fresh from the 
most luxurious office that selfishness 
and pride could suggest. 

“Quality and Economy should be 
the watchwords rather than Quantity 
and Extravagance. 

“Our premium rates are the lowest 
ever offered by an old line company; 
we have been doing business only 
fifteen months; we have not written a 
large amount of business; yet we have 
been able to pay a dividend to the 
capital stock; we have accumulated a 
surplus and made the value of the 








stock more than was paid for it on 
the start.” 

Somehow we like the spirit of this 
little company. How different it is 
from that in which many new com- 
panies make their beginning. 

Tue RoMAN STANDARD has the stamp 
of originality and a canniness that 
usually wins in the long run. When 
your company can afford it, Mr. Coreg, 
we imagine you will be as willing to 
accept a good salary as the rest of 
them; in the meantime, you are play- 
ing a good game. 





RICH FOR A TIME 


“I have been in public life for fifty 
years,” said the e Senator Cullom of 
Illinois, “and never have been rich but 
once. I had a tontine insurance policy 
that I had been paying on for a long time. 
It matured. They offered me_ several 
plans of settlement, but I decided to take 
all the cash they would give me. That 
was a little over $3,400, and it was more 
money than I had ever seen all at one 
time. ‘I was rich for three or four 
months, and then I became poor again, for 
I had spent it all.” 


This quotation from the late Senator 
Cuttom of Illinois teaches a lesson. 
Men in public life are easy spenders. 
There is not much opportunity for 
men in the government service, if they 
are honest, to create an estate. The 
pitiable situation confronting the fami- 
ly of the late Supreme Court Justice 
Hartan, when it was found he had 
left nothing, was a condition that 
should have been sent home by life 
men to those in public positions. 

Senator Cuttom, no doubt, had to 
be persuaded to take the $3,000 policy. 
He, perhaps, tried to ward off the 
agent. And yet, when it matured, 
doubtless he wished that the agent 
had pressed him for a larger applica- 
tion. 

The system of life insurance steps 
in and offers the opportunity to just 
such men to create an estate by easy 
methods. Surely a little can be set 
aside each year for: a premium. 





SHOULD TAKE BROAD VIEW 


Too many people judge life insur- 
ance by the size of the company. Many 
assured seem to base their conclusions 
on life insurance by its cost. Both 
of these can be considered in the 
taking out of life insurance. There is, 
however, a larger horizon that should 
be scanned. One of the most impor- 
tant features to investigate is the 
character of the management. In other 
words, a person. should ascertain 
whether the traditions of the company 
are along the lines of efficiency or 
whether they are speculative. There 
is a certain atmosphere about every 
company. Some companies are known 
for their questionable schemes and 
methods adopted that are expensive 
and gather together business that lacks 
real quality. 

A life insurance company should em- 
phasize service more than anything 
else and the ability of the officers to 
meet the legitimate demands of the 
day. New problems and new demands 
require a life insurance management 


that is capable of meeting them. 
Agents of quality as well as quantity 
are required to build up a business 
that really reflects the best there is in 
life insurance. 





ersonal Glimpses of 
P Life Underwriters 


March was not a half bad month 
for Charles L. Scott, general agent in 
Kansas City for the Massachusetts 
Mutual. The company bulletin showed 
Mr. Scott to be an excellent second 
in the running with his agency in paid 
for business, despite the fact that 
March was a miserable month in Kan- 
sas City as far as the weather is con- 
cerned. Mr. Scott will give his subs 
an outing at Excelsior Springs May 2, 
provided a certain volume of new busi- 
ness is secured in April. The trip will 
be made in big automobiles, and the 
party will have plenty to eat and lots 
of the health giving waters to drink, 
provided any of the life agents like 





water. 


When Ed. Villmore, agency super- 
intendent of the Kansas City Life, 
finally decides to actively enter the 
field for the Kansas City, Mo., post- 
mastership, he will have a body of 
loyal supporters and workers among 
insurance men in the state with whom 
he has been identified for the past sev- 
eral years. Mr. Villmore was in the 
wholesale jewelry business for 2? 
years before joining the life insurance 
ranks and recently was endorsed by 
the convention of jewelers held in Kan- 
sas City for the place as supervisor of 
Uncle Sam’s mail interests at Kansas 
City. Mr. Villmore, in addition to be- 
ing a good life insurance man, is also 
an automobilist of considerable note. 
He is now threatening to make the trip 
next year to California in his new Pre- 
mier car, of which he is very proud. 


Vice-President Thomas A. Buckner 
of the New York Life does not forget 
his field experiences and often draws 
on them for material in his work with 
agents. Sometimes agents think they 
have run out of prospects and have no 
more at hand. They have been work- 
ing more or less in a rut and do not 
take the initiative to think out new 
prospects. Mr’ Buckner relates an in- 
cident along this line. 

He was at that time a young man, 
just starting at field soliciting. He se- 
lected as his beginning point a cer- 
tain enterprising Iowa city of about 
15,000 population. The man who hap- 
pened to represent the New York Life 
was born in the town, had lived there 


l thirty years, all of his life, in fact, and 


ought to have known practically every- 
body in town. 
Mr. Buckner says: 


To get things started, I wrote the agent 
in advance, telling him when I expected 
to arrive and suggesting that he accom- 
pany me as introducer, on the basis of a 
divided commission, which was satisfac- 
tory. I further asked him to send me a 
list of all the males of his acquaintance 
between 18 and 60 years who were in a 
position to put aside, say $50 or more a 
year. When I received from him a list 
of less than 50 men, all he could think of, 
he said, to put it mildly I was disap- 
pointed. Knowing that the matter had 
not received proper consideration, I 
promptly wrote him, suggesting that by 
additional thought he should be able to 
increase the list largely. To refresh his 
memory and make the task more easy I 
enclosed an alphabetical list of occupa- 
tions (you can get these from a city di- 
rectory or a telephone book) suggesting 
that he put down after each occupation 
the names and addresses of all whom he 
knew personally or could learn of as be- 
ing connected with it. I also suggested 
that when listing a banker, lawyer, mer- 
chant, butcher, he include as far as pos- 
sible the names of the men who worked 
for these people, even down to clerks and 
messengers, provided each was able to lay 
aside, over and above his living expenses, 
at least $50 a year, if he really wanted 
to. Such people I felt were always logical 
candidates for insurance, and it was up to 
me _to present the case to them properly. 
If I did so I felt that the majority could 
be brought into the fold of the New York 
Life. which turned out to be true, 

“With this new stimulus to his mental 
and reflective power, the agent managed to 
send me a list of about 500 names, which 
were splendidly representative of the best 
class of citizens and formed a valuable 
working basis. Then I was able to go 
ahead.” 


And Mr. Buckner told later how his 
plan succeeded. The list of occupa- 
tions and the thoughts stirred up re- 
freshed the man’s memory. It recalled 





to the agent the name of person after 
person who, by George. he said to him- 
self, might need some insurance after 
all! and the whole problem took on an 
entirely different aspect after that. 

Now a word about the way in which 
they handled matters, and there’s 
a pointer in this for all. They didn’t 
try to pick out the fat plums and land 
those first. They made a start, the 
first thing to do in any line—make a 
start and start quick. They were early 
on the ground at 8 a. m., to see the 
first prospect on the list, a young man, 
a clerk in the office of a big lumber 
company. They discovered that he was 
married, had a family, was getting 
probably $100 a month. By judicious 
questioning he admitted that he could 
spare about $50 a year. 

H. C. Finch, of Northwood, -Ia., is 
well known to those who attend the 
meetings of the Equitable Life of 
Iowa Agency Association. Here is 
what his company’s paper says of him: 

In 1900 General Agent Finch entered the 
service of the Equitable of Iowa as its 
district agent at Northwood, Iowa. He 
commenc with a yg 4 limited territory 
comprising, as it did, but the two coun- 
ties of Worth and Mitchell, which now 
have a population of only about 33,000 in- 
habitants. Northwood itself, in which he 
did much of his earlier soliciting, is on 
but one line of railroad and has at pres- 
ent but 1,265 residents. This perhaps did 
not promise a very lucrative field for life 
insurance, but Mr. Finch by consistent 

work quickly placed his agency 
among the leaders in production. His ter- 
ritory has now been increased to seven 
counties, from which in 1911 he produced 
$430,500 of accepted business, leading the 
entire agency force. In 1912 he again was 
first in point of production, writing $522,- 
000. Last year, although he failed to 
lead the list, he finished well up in the 
first rank with a ¥ iy of $527,500. 
Added to the credit for producing this 
fine volume of business should be the fact 
that during 1913 he did not return a sin- 
gle “not taken” policy. During his thir- 
teen years with the company he has re- 
turned but $11,000 as “not taken,” or 
about one-third of 1 percent of his produc- 
tion. Mr. Finch’s record is indeed an en- 
viable one and represents an average pro- 
duction for thirteen years of $257,577 an- 
nually from a territory which at its 
greatest extent had a population aggre- 
gating but 113,000. 


J. Frank Johantgen of the New York 
Life in Chicago, and vice-president of 
the Chicago Life Underwriters’ Asso- 
ciation, joined the ranks of his com- 
pany in 1888, and in 1891 became gen- 
eral agent at Wichita, Kan. In 1896 
when the company abolished general 
agencies and established the branch of- 
fice system, he took up the work of 
personal soliciting again, as it was more 
remunerative at that time than the 
position of agency director. 

Mr. Johantgen became a “Senior 
Nylic” June 30, 1912, and placed over 
a quarter of a million of business the 
first year after becoming a “Senior 
Nylic.” He has, at all times, and under 
all circumstances, been loyal to the of- 
ficers of the company, who in turn, 
have never found it necessary to criti- 
cise a single act, and he has always 
done everything possible to assist 
agency directors and the agents of his 
branch. 

He has made many remarkable rec- 
ords, one of which is an application for 
every working day for three successive 
months and every policy issued as ap- 
plied for subsequently delivered. An- 
other one is, an average of three placed 
policies per week for five successive 
years, during which time not a single 
policy issued as applied for was re- 
turned for cancellation. He was on 
home office leaders’ list 29 times in 36 
successive months; has been a member 
of the $200,000 Club from the beginning, 
1898, with the exception of one or two 
years when ill health interfered mate- 
tially with his work, and was one of 
the vice-presidents of the club. ; 

Mr. Johantgen has placed about six 
millions of business since his connec- 
tion with his company. 





The income tax law makes taxes 
still more inevitable, and strengthens 
the old saying about death and taxes 
being unescapable. Life insurance 1S 
the best solution. 
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FLAYS PART TIME MEN 

(CONTINUED FROM PAGE 1) 
of the companies would object to the 
dropping of part-time agents and I do 
not hesitate to say that it is a dis- 
grace that any standard company will 
allow the practice of part-timism, 
knowing the attendant evils. 

The companies never eliminated 
part-time agents because they never 
tried seriously and concertedly, just 
as they have failed to earnestly and 
unitedly attack other problems to 
create a better understanding on the 
part of the public. It* ought not to 
be necessary to force all agents to 
join the association in order to stamp 
out part-timism. 

Broker and Part Time Man 

If the state had a separate broker’s 
license for the life insurance broker, 
issued on examination, as all licenses 
should be issued, then a life insurance 
broker, one who gave all his time to 
the business of life insurance and did 
not broker other lines of insurance, 
would be a possibility. Under pres- 
ent laws and conditions, I agree with 
Mr. Day that the average broker is as 
much of an evil as the part-time 


agent. companies 10 charge 6 percent and 14 PEORIA, - = 4 4 . ILLINOTS 
I do not believe there is such a| charge 5 percent. Before adjournment 

thing as a perfectly legitimate part- | to a very delightful luncheon at which 

time agent. the ladies were present it was deter- Invests all its funds in Farm Mortgages A Farm Mortgage behind every policy 
I am very much in accord with the | mined to hold the summer or next 

sentiments of Hobart & Oates, and in | quarterly meeting in July at the Hotel 


the agency that I am managing both 
brokerage and part-timism have been 
practically eliminated for three years, 
and we have recently cut them out en- 
tirely as a voluntary act, not waiting 
for others to co-operate, believing that 
individual agencies must take the 
lead and that others will follow when 
they see the advantage thus gained, 
as it surely will be an advantage in 
the long run. 7 
Will Be a Convention Subject 

I do not believe that this subject 
of part-time agents will get by the 
convention at Cincinnati this year 
without being threshed out thorough- 
ly and great advance made. 

As indicated in the opening of this 





letter, I have great admiration for the 
ability of Darby A. Day. His energy 
and clearheadedness put him in the 
stalwart class of the leading men of 
the time, and I believe his dynamic 
force in the life insurance business 
would bring him, his company, and 
the business far more if applied only 
to the supervision of full-time agents. | 
I venture the prediction that in a 
very short time that is what he will 


be doing. 
W. M. Horner. 


— 


JULES GIRARDIN’S VIEWS 

Among companies the Phoenix Mu- 
tual Life is one of the chief exponents 
of eliminating the part time man, but 
its Chicago general agent, Jules Girar- 
din, favors him. He considers the 
Part time man a necessity if the ranks 
of full time men are to be kept full, 
for full time men can be developed 
from part timers. They should not 


part time men were adopted a large 
number of the evils, says Mr. Girardin, 
such as rebating and unfair competi- 
tion, would be eliminated. 


TEXAS LIFE MEN MEET 
(CONTINUED FROM PAGE 1) 
companies secured about $75,000,000, or 
approximately two-thirds. This was 
the largest total ever produced in 
Texas, the record of the home com- 
panies of $64,000,000 for 1912 being 

equal to the largest previous record. 

At a special meeting on Monday at 
the Hotel Galvez at Galveston the 
tentative organization of an actuarial 
section of the convention was effected 
which was recognized and accepted. as 
an adjunct of the convention. All who 
are engaged in actuarial work for 
Texas companies will be eligible and 
at the present time the body consists 
of ten members. 

Interest Rate Discussed 

The question of interest rate on pol- 
icy loans was discussed and a table 
was presented showing that out of 267 
life companies tabulated, 133 charged 
6 percent, 113 5 percent and only one 
charged 4 percent. Of the Texas 








Galvez at Galveston. This meeting 
was passed last year, but is expected to 
attract a large attendance this year, 
not only because of its meeting place, 
but also because by that time some 
preparations will have been made on 
the program for the American Life 
Convention in Dallas in October | 
which will be of interest to the con- | 
vention members to be in touch with | 
previous to the big event in the fall. 
The ball game attracted a few in the 
afternoon. The lobby had its quota. | 
Messrs. Cathles and Cameron hooked | 
up with Vice-President O. S. Carlton 
of the Great Southern and the golf | 
club’s best expert in a foursome, while 
the ladies under the careful guidance | 
of President Doerr of the convention 
enjoyed a motor trip of sightseeing. 





Wrote $818,000, Not $118,000 
In last week’s issue of THE WESTERN 
Unperwriter, the Chicago agency of 
the Connecticut Mutual Life was cred- 


| ited with having paid for $118,000 of 


new business during the first three 
months of the year. The figures should 
have been $818,000. 





RULES ON FRATERNAL CONTRACT 

Judge L. W. Halsey has handed down 
a decision in the Milwaukee circuit court, 
holding that if a fraternal raises its rates 
or reduces the face value of its policies, 
the insured can immediately begin action 
to get the entire amount of the policy. 
The decision was given in the case of Otto 
Richter, of Milwaukee, vs. the Grand 
lodge of the Sons of Herman, Richter hav- | 
ing brought suit for the recovery of the 
face value of his policy, on the ground | 
that the company had broken its contract 
when it adopted an equalization plan in 
August, 1911, which gave him the option | 
of paying $495 in cash or having this | 








Home Office . 


United States Annuity and 


Life Insurance Company 


Chicago, Illinois 
Provides assistance for individual solicitors, District and State Managers 
in building up a profitable connection. 


Now is a favorable time to secure a direct contract. Liberal policies, 
large dividends, good commissions, first and renewal. 


Write 


William T. Smith, Secretary 


McCormick Building 
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Special propositions to agents 


The Peoria Life Insurance Company 
: Ors 


ILLI 














first quarter in the Company’s history. Reasons: 


tracts, low net cost. 
representatives. 


with Methods of TOMORROW 


Write us about our T. O. Policies. 
If you are not selling them we are both losing money. 


MASSEY WILSON, President 


J. L. BABLER, Vice-Pres. and Gen’l Mgr. of Agencies 


International Life 
The Big Life Company of TODAY 


International Life of St. Louis, Mo. 


A BIG FIRST QUARTER! 


January, February and March each far exceeded in new business the same 
months in 1913. And this first quarter rolled up the biggest total of any 


Up-to-date policy con- 


Company’s reputation, satisfied and prosperous 
Have you met the Massachusetts Mutual in competition? 


Would you like to meet it as one of its representatives? 
Occasionally we have a general agency opening. 


Joseph C. Behan, Superintendent of Agencies 


MASSACHUSETTS MUTUAL 


LIFE INSURANCE COMPANY 
SPRINGFIFLD, MASS 


Incorporated 1851 





_ used, oo = a subterfuge for | amount deducted from his policy. Be I a ki oss cn ccaacned $1,049,976 

e acceptance of business from every —_ SD PE os co neccacaa 264,140 

Tom, Dick and Harry who thinks he | WOULD DISSOLVE THE CORPORATION | $264, 

can place a risk every now and then, o ee Fe ie ee Insurance in Force................ $13,254,199 

either for his own benefit or the bene- | {.c, filed a petition in the district court Gain in 1913 ........... $2,979,074 

cnt “yume sovtying Sor the incur. | tates, cong Ser the eopeistment of 8 Surplus to Policyholders $297,266.95 

ance, ssi i receiver to take charge 0 e companys; | } “Sway  ,~W@ege wUTDIUS tO POLCVOOIGE®rsS........ces le 
ortissimo pedal as this last affairs and also asked for a dissolution y ¥ 


was said.) The legitimate part time 
man has a place in the insurance busi- 
ness, provided he is duly licensed and 
works under a contract which specific- 
ally stipulates that his life insurance 
business shall be transacted solely and 
exclusively with the company or 
agency with which he is under con- 
tract. If such a method of employing | 





of its corporate existence. 
was set for May 2. 

This company has had a _ stormy | 
struggle for existence. Some time ago it | 
was found that it had practically no as- | 
sets. In the petition for a receiver it was 
stated that its debts amounted to more | 
than $12,000, while the market value of 
the railroad bonds, which are “sequestered 
by four former officers without authority,” 
is stated to be between $10,000 and $40,000. 


The hearing | 





DR. W. O. THOMPSON, President 


OHIO ONLY 


Lapsed and not taken policies in 1913 were only 814% of 
the total business in force. 


Policies that are easily sold and stay “put” are most 
profitable for the agent. 


B, F. REINMUND, Secretary 


COLUMBUS, OHIO 








W ANTED—4 general life agent, Scandinavian preferred, for two 


northern tiers of counties in Illinois, by an Illinois Company. A good 
position for the right man who has had experience. Address 14-U, care The Western Underwriter. 
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News About Companies 








Cotton States Life, Tupelo, Miss.—It 
has heretofore confined its operations to 
Mississippi but will extend its business to 
western. Tennessee and Arkansas within 
the next six months. | 


2 
Toledo Tra Men’s Life, Toledo, 
Ohio—The company has changed its name 
to Toledo Travelers Life Insurance Com- 
pany. 
* * * 

Kansas City Life—New business for 
March was $2,681,000, causing that period 
to top all of similar size in the company’s 
history. New business for the first quarter 
was $6,208,000, indicating that little diffi- 
culty will be encountered in reaching the 
$25,000,000 mark get for the year. 

. 


State Life, Great Falls, Mont.—It has 
been licensed in ‘its home state, being the 
third Montana life company to start busi- 
ness. Its capital is $100,000. The officers 
are: President, George H. Stanton; vice- 
presidents, Nesbit Rochester, BE. E. Essel- 
styn, Thomas Snidow, and A. M. Hart; 
secretary, F. E. Beatty. 

+ . + 


Connecticut General—It wrote $5,390,021 
the first three months and showed a net 
gain of $8,844,040 in force. Its amount 
in force April 1 was $79,424,357. The com- 
pany is preparing to celebrate its fiftieth 
anniversary next year. It is offering a 
number of ‘prizes and will have a jubilee 
reunion of agents that qualify. 


IS REDUCING TERM BUSINESS 
Provident Life & Trust Will Hence- 


forth Keep This Form to 20 Per- 
cent of Total 











_The Provident Life & Trust is cut- 
ting down on term insurance. It has 
been one of the chief exponents on this 
form and has written large volumes of 
insurance on the term plan. The com- 
pany aims from now on not to accept 
more than 20 percent of all business on 
the term plan. Thus far this year it 
has written just about as much busi- 
ness on all forms combined as it did 
in the first three months of last year 
in spite of the new rule. 

It formerly took $75,000 of term on 
all ype es up to the age of 60; now 
it will take but $50,000 and no applica- 
tions from persons over 55 are con- 
sidered. Furthermore, term business is 
only accepted from regular agents, and 
general agents have been turning down 
large volumes of brokerage business 
during the past few weeks. 

_The Provident Life & Trust’s expe- 
rience on term has been excellent. Its 
mortality has been lower on this class 
than the total mortality of the com- 
pany. It feels, however, that term in- 
surance is unsatisfactory to the buyer 
and to the agent, Many agents have 
gotten into the habit of following the 
line of the least resistance and selling 


a large percentage of their business on 
the term plan. 





Investigated Rebating Charge 
Commissioner Taylor of North Da- 
kota is after the alleged rebaters. Re- 
cently he was called to Hankinson to 
investigate a complaint made against J. 


J. Peitz, agent for a life company, who+ 


was charged with rebating in connec- 
tion with a policy issued to N. Differ- 
ding. A competing solicitor preferred 
the charge. The examination entirely 
exonerated Peitz, who was shown to 
have conformed to the laws in every 
respect. 


Carlile Has On Full Steam 

The Equitable Life in Chicago is 
forging ahead these days and is makine 
a handsome increase over last year. 
Western Superintendent W. B. Carlile 
has all the forces working over time 
and from present indications, Chicago 
will be one of the brightest stars in 
the Equitable firmament this year. It 
is likely to be a sun. 





Field is Open 
W. S. Hicks, who was named as 
state agent of the Equitable Life of 
Iowa when the company was licensed 
in Oklahoma, is a loan agent of the 
company and will not have charge of 
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Comparative Record of Growth for Five Years Ending December 31, 1913 


Year a Income Assets Insurance in Force Surplus to Policyholders 
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its insurance business. The Oklahoma 
law requires that a state agent be 
named for service of process, etc. The 
company does not use the state agency 
plan, but will develop the Oklahoma 
field through general agents appointed 
at various points. Only one appoint- 
ment in Oklahoma has so far been 
made. 





Spinney Moves His Office 
Dr. E. C. Spinney, who started some 
time ago to organize the First Life & 
Trust of Illinois, has given up his 
offices in the Rector building and is 
now receiving mail at. 1008 Westminster 
building, Chicago. The First Life & 
Trust had some reputable business men 
connected with it when first started. 
Most of the original incorporators have 
withdrawn. Dr. Spinney is well known 
to the insurance business as the result 
of his work as president of the Union 
Life of Chicago. This company, under 
his guidance, wasted a considerable 
amount of money and accumulated a 

fine lot of sub-standard business. 





Fraternals Given a Hearing 

The committee on fraternals of the 
National Association of Insurance 
Commissioners held a meeting Tuesday 
afternoon with Chairman T. M. Henry, 
commissioner of Mississippi, presiding. 
It heard from representatives of frater- 
nals regarding the construction of 
those sections of the Mobile bill that 
relate to the valuation of business. 
Some states now permit valuations of 
adequate rate classes within societies 
and do not insist on valuations of the 
entire society. Other states insist on 
valuation of whole societies. Frater- 
nals desire that the commissioners con- 
vention go on record as favoring the 
former practice. As there is a wide 
difference of opinion among commis- 
sioners on this very point, it is not 
likely that uniform action of the va- 
rious states can be secured. 


Takes Nebraska for Guaranty Life 

George C. Meieryurgen has been ap- 
pointed state manager of Nebraska for 
the Guaranty Life of Davenport, Iowa. 
Mr. Meieryurgen was general agent 
for the Commonwealth for several 
years, during which time he made an 
excellent record. For the past month 
he has been doing special work for the 
Prairie Life of Omaha. 








Davis Becomes Vice-President 

F. D. Davis of Escanaba, Mich., has 
been elected vice-president and a di- 
rector of the Detroit Life. He has 
also been appointed manager of the 
company in the upper peninsula. 





Will Appoint Agency Supervisors 

The Michigan State Life of Detroit 
will put on an agency supervisor in 
northern Ohio and one in central and 
western Michigan. The company is 
being personally supervised by Presi- 
dent Arthur F. Hall, and that means 
there will be “something doing” in the 
way of production. 





Will Discuss Business Insurance 

“Business Insurance as a Credit As- 
set”, will be discussed by William King 
at the April i6 meeting of the St. 
Louis Association of Credit Men. Mr. 
King was formerly with the Mutual 
Benefit at St. Louis, but is now in in- 








The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE COMPANY 


Incorporated by the State of New York —Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 


PROOF OF PUBLIC CONFIDENCE 
This Company has more premium-paying business in force in the United States 
than any other Company, and for each of the last seventeen years has had more new 
insurance accepted and issued than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1913 


549 day in Number of Claims Paid. 7,895 per day in Number of Policies issued and revived for 
$1,676,330 | 4 r dey in New Insurance issued and revived. $286,288.02 per day in payments to Policy 
holders and addition to Reserve. $164,025.94 per day in Increase of Assets. 


GERMAN AMERICAN LIFE 
INSURANCE COMPANY oa 


¥ ne This is an old line legal reserve company organized under 

2: the superior Iowa deposit law. It has just gotten out a set 

: of modern and liberal policies that appeal to the public. 

Choice territory in Iowa is now open and direct contracts 
will be made with first-class men. Address 


LOUIS H. KOCH, Agency Manager, Burlington, lowa 
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REPRESENT A WESTERN COMPANY 


The Reserve Loan Life Insurance Co. 


INDIANAPOLIS 
Operates under the Compulsory Deposit Law OF INDIANA 
Reliable Agents Wanted. Address 








Reliance Life Insurance Company 


OF PITTSBURGH) 


Has the best General Agents contract to offer You. Has all 
forms of Policies to offer the insured. Participating and Non- 
Participating Annual Dividend Guaranteed. Has the Only 
Perfect Protection Policy combining Life, Accident and Health 
Insurance at Minimum Cost. 


The Manufacturers & Merchants 


Life Insurance Company 
ROCKFORD _ : : : : : ILLINOIS 
Is a registered policy Company furnishing the best there is in Insurance. 
LIVE AGENTS WANTED for ILLINOIS TERRITORY 














1886 In all that is good, Iowa affords the best 1913 
The Royal Union Mutual Life Insurance Co. 


Des Moines, Iowa 
THE PIONEER OLD LINE LIFE INSURANCE COMPANY 


Born West of the Mississippi River 
The Pathfinder to Western Insurance Stability 


FRANK D. JACKSON, President SIDNEY A. FOSTER, Secretary 
Operates in Iowa, Nebraska, Kansas, Missouri, Ohio and Pennsylvania 
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dependent work. During the winter 
he wrote a series of articles for the St. 
Louis Republic, in which various fea- 
tures of life insurance contracts were 
explained in popular style. - 


FINE BUSINESS IN NEW YORK 
State Companies Report $150,671,143 


Last Year, While Outside Com- 
panies Show $142,831,711 











In New York state last year the 
home companies wrote $150,671,143 in 
new business. The state leader was 
the Metropolitan with $47,424,972. The 
New York Life was second with $36,- 
364,571. The Equitable is third with 
$32,620,803, and the Mutual was fourth 
with $25,127,163. 

f the smaller companies the Ger- 
mania leads with $2,551,593, followed 
by the Home with $1,842,256. The 
Security Mutual wrote $1,593,106. The 
rest of the home companies wrote less 
than a million. 

The outside companies wrote $142,- 
831,711. 

Of the other state companies the 
Prudential leads with $26,999,582, the 
Northwestern is second with $17,044,- 
940. The John Hancock third with 
$14,309,481. The Travelers next with 
$11,295,606, and the Penn Mutual with 
$10,924,772. 

The new industrial business in New 
York was $149,013,892, led by the 
Prudential with $69,645,579. 


H. S. Dale Sinking Rapidly 

H. S. Dale, treasurer of the National 
Association of Life Underwriters, who 
is seriously ill at Pass Christian, Miss., 
is sinking rapidly, according to word 
received in Chicago. He is not ex- 
pected to live more than two days at 
the most. Mr. Dale is Chicago man- 
ager of the Union Mutual Life and is 
also treasurer of the local association. 








Makes Final Accounting 
The National Progressive Life of 
Cincinnati, which reinsured its busi- 
ness in the Western & Southern, 
closed up its affairs last week and 
made the last of its payments to the 
stockholders. The stockholders re- 
ceived in all $255.30 for each $200 paid 
in, thus showing a fine profit. 





To Move to New Location 
The Old Line Life, of Milwaukee, on 
May 1st will move its home office 
from the Railway Exchange building 
to the First National Bank building. 
It has outgrown its old space and, in 
the new location, has arranged for 
nearly twice as much room, thus al- 

lowing a fair margin for growth. 





Held Annual Rally 


The annual meeting of agents of the 
Mutual Benefit in South Dakota was 
held this week at Sioux Falls. West 
Babcock, state manager, expected 36 
of his men to attend. Superintendent 
of Agencies A. A. Drew and Assistant 
Superintendent Winton from the home 
office attended the meeting. 





Charles E. Holmes Transferred 


Charles E. Holmes has been ap- 
pointed manager of the Mutual Life 
at Columbus, Ohio. He has been man- 
ager for the company at Providence, 
R. L, since 1910. The Providence of- 
fice is now merged with the Wor- 
cester, Mass., office under James F. 
Ferre. Mr. Holmes was previously 
manager at Sioux Falls, S. D., where 
up until 1906 he had been superintend- 
ent of agents. 





Training Schools for Agents 


A school of instruction under the di- 
rection of Supervisor of Agencies W. 
E, Bilheimer is to be held at the St. 
Louis office of the Equitable Life of 
New York on April 24-25 for the 
agency forces of Missouri, Illinois and 
Iowa. Vice-President John B. Lunger 
of the Equitable will attend. A night 
school for the training of agents has 





been established at 
office. 


the St. Louis 





Low Lapse on Income Policies 

A record of the first year termina- 
tions published by the Woods’ agency 
of the Equitable at Pittsburgh during 
the past three years shows that income 
policies renew better than policies pay- 
able in single sum. The second year 
termination rate also shows more 
favorably in the case of income pol- 
icies. 





MAY LICENSE BENEFICIAL 

The Texas department may issue a li- 
cense to the Beneficial Life of Utah on 
a showing that it has absorbed or di- 
vorced itself from a subsidiary concern 
which has heretofore done its industrial 
business. It is understood that the com- 
pany has taken over and merged the in- 
dustrial plant. Under the Texas laws no 
permit will be issued to an insurance 
company which ‘authorizes another com- 
pany to collect and receive its income. 


LIFE APPOINTMENTS 


Michigan 
Aetna—C. J. Stephen, Cassar. 
Bankers—E. R. ard, Detroit. 
Columb. Natl.—G. F. McMullen, Averill. 
Detroit—S. I. Brown and L. V. Abshire, De- 
troit; Raymond Ford, J. W. Cook and C. M. 
Riordan, Flint. 





Equitable, N. Y.—Benjamin Gladstone, L. C. 
McGuire and W. J. aul, Detroit; LeRoy 
Pearson, Port Huron; T. . Ryan, Battle 


Creek; J. D. Sutton, Caro. 

Illinois—T. W. Hyslop, Calumet; C. W. Steb- 
bins, Dexter; V. F. King, Holland. 

LaFayette—R. E. Corrigan, Fenton. 

Liberal—R. H. Hale and Frank Deloge, De- 
troit. 

Lincoln Natl—E. J. Haines, Tecumseh; C. 
J. Frank, Twin Lake; John Dye, Niles; Graft 
& Hardke, St. Joseph. : 

Mass. Mutual—Breckenridge Agency, 
Breckenridge. 

Mich. State—Thos. Ryan, Emmett; R. D. Ap- 
ker, Detroit; C. D. Wooley, Bannister; William 
Wilson, Grand a A. M. McGee, Jackson. 

Mutual, N. Y.—W. S. Dowler, Detroit; F. E. 
Kennedy, Bay City. 

Mut. Benefit—L. E. Younkman and A. H. 
Meinke, Detroit. . 

National, Vt.—Carl Lundgren, Detroit; Will- 
iam Winter, Orion. 

North Amer., Ont.—E. E. LeMeere, De- 
troit. 

N. W. Mutual—D. D. Brown, Detroit; John 
Spurr, Calumet; C. A. Hall, Saulte Ste Marie. 
Ohio State—W. H. Shuttleworth, Detroit. 
Pacific Mut.—B. J. Gellick, Traverse City. 


Ins. 


Peninsular—Henry Boer, Drenthe; Harvey 
Miller, Burnips Corners; R. T. Hamilton, Sand 
Lake; E. I. McCuen, Jackson. 


Prov. L. & T.—W. H. Hathaway, Jackson. 

Reliance—E. P. Graves, Detroit; P. C. Good- 
den, Bay City; J. K. Jamison, Grand Ledge. 

Security, Cheo.—C. B. Williams, Plainwell; 
R. L. Brown, Detroit. ; 

State Mut., Mass.—Esther M. Robbins, De- 
troit; John N. Korpria, Munising. 

Travelers—J. C. Graham, Detroit; M. C. Fet- 
tig, Saginaw. 

Union Cent.—Peter Decker, P. P. Dunn, d y 
Libs, Jacob Gottliebson, C. E. Holmes, C. C. 
Philp, W. B. Sloat and C. R. Wolford, De- 


troit. 
Ill. Bankers—F. W. Fry, Kalmazoo; A. W. 
Paschall, Flint. 


Mo. State—E. B. Bess, Marquand; O. R. 
Gregg, St. Louis; C. F. Bruton and J. E, Cum- 
mings, Sikeston. p 

N. W. Natl—F. R. Jarvis, Granville. 

Western L. & A., lo.—T. J. Hupp, Kan- 
sas City. 


State Mut., Mass.—S. B. Ball, St. Louis. 
Merchants, Ia.—F. W. Richardson, Kansas 


City. 

Bank Savings, Kan.—J. S. Coe, Topeka, Kan.; 
Walter White, Chetopa, Kan. 

Illinois—J. L. Dickson, Clarence. 

Aetna—C. T. Orr, St. Louis; C. B. Carroll, 
Vandalia; E. W. Deane, Harrisonville; J. L. 
Kirkpatrick, Charleston. : 

Prov. L. & T.—A. F. Schrader, St. Louis. 

Meridian—C. H. Washburn, St. Louis. 

Home, N. Y.—E. J. Murphy, St. Louis. 


Minnesota 

Home—J. G. Beran, Hibbing; Matt Roberts, 
Chisholm; M. W. Bondy, F. L. Blais, R. C. 
Weddell, L. R. Bondy and C. J. Baker, Du- 
luth; J. L. Chambers and P. D. Snyder, Owa- 
tonna. 

State Mut., Mass.—H. L. Hunter, St. Paul; C. 
A. Johnson and M. V. Rutherford, Minneapolis. 

Security Mut., N. Y.—S. O. Olson, Bronson; 
J. B. Babcock, Belgrade; J. W. Healey, Min- 


neapolis. F 

Mut. Benefit—W. L. Prince and Scott Van 
Emon, Stillwater; George M. Young, Perham; 
Sven B. Widlund, Hawley. 

Dakota Mut.—C. F. Carl, Ortonville; T. A. 
Foeeel, Mankato; Herman Haislet, Butter- 
eld. 





An alleged plot to defraud life companies 
by the substitution of healthy men to 
take the medical examination of applicants 
in advanced stages of disease has been un- 
covered at Scranton, Pa. It is declared 
that prominent men agreed to put up the 
premiums in consideration of half of the 
proceeds of the policies so obtained. 



























only Company in“the United States Writiag 
Life, Monthly Payment Life, Monthly Pay- 


ealth and Accident and Commercial Casualty. 


Te 


ment 





This chain binds our agents to our company and enables, them 
to lose no time when they work for 


THE 


Ohio National Life 


OF CINCINNATI 
The Third Strongest Company in Ohio 


Capital - $442,340 Net Surplus - $229,584.34 
OHIO IS GOOD ENOUGH FOR US 
Important Districts in Ohio Still Open 
“WRITING A STEADY, CONSERVATIVE BUSINESS 


| 























Marquette Life Ins. Co. SiNais” 


Capital Stock $300,000.00 All Policies Registered 


Practical men with experience wanted as District Man- 
agers in Illinois and Missouri. Attractive contract. 


Bankers Reserve Life Association 
FREEPORT, ILLINOIS 


SALESMEN WANTED 


Get Our Proposition 


W. B. ERFERT, President J. C. PEASLEY, Secretary 


FINANCIALLY SOUND 


The Wisconsin National Life Insurance Company is financially sound beyond any question. 
_ In Jan , 1913, the company was examined by a corps of experts under the Com- 
missioner of Insurance of Wisconsin. It was a thorough examination that went into ev: 
detail of the business. In his written comments on their report HERMAN L. EKERN, 
Commissioner of Insurance of Wisconsin said: “ THE COMPANY HAS AN AMPLE CAPITAL AND 
SURPLUS TO CARRY OUT ITS CONTRACTS WITH THE PRESENT AND FUTURE POLICYHOLDERS.” 

The company is financially sound because it has the full legal reserve invested in cash 
assets and drawing interest. is reserve in proportion to number and amount of policies is 
as large as that of any company, because it is based on the experience of the insurance world. 
) company is financially sound because it has its capital stock of $400,000.00 held 
intact, invested and drawing interest, back of all its policies. 

_ The company is financially sound because it has a _— surplus, invested and draw- 
ing interest, back of all its policies. Good territory open for life and casualty men. 


The Wisconsin National Life Insurance Company 
OSHKOSH, WISCONSIN 








FOR ILLINOIS 
AND INDIANA 








The Beacon Insurance Company 
0. P. WOODRUFF of Am erica Merchants Bank Bidg. 


dent INDIANAPOLIS 
Company organized 


A legal reserve te) under the Indiana laws, writing insurance on the 
lives of Indiana citizens through Indiana agents. Get our proposition. 


CAPITAL, $100,000.00 YOU MAY BE 


Satisfied to go on where you are, but that is because 
jon are not in touch with Public Savings progress. Your 
uture will begin when you write for information. 


PUBLIC SAVINGS INSURANCE CO., OF AMERICA 
HOME OFFICE: Indianapolis, Ind. 


























Minnesota Mutual Life Insurance 
E. W. RANDALL, Pres. Company T.A. PHILiips, Sec.- Act. 


We have some real live opportunities for men who can pro- 
duce applications and desire the maximum amount of real 
money from their efforts in Minnesota, the two Dakotas and 
Montana. If you can write good, clean, new business, 
where conditions are right, do not fail to investigate our 
contracts and territory conditions. 4 For particulars, address 


E. S. ALBRITTON, Supt. of Agencies : SAINT PAUL, MINN. 
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ROPOSES to operate in Illinois, Indi- 
“1 ana, Iowa, Kansas, Kentucky, Michi- ONTRACTS for Superinten- 
Roval Lif A vf NSU1 ANtEe gan, Minnesota, Missouri, Ohio and saa celal diets 


Company 


108 S. La Salle St. 





ALFRED CLOVER, President 








Capital $100,000 








Chicago, Il. 








Wisconsin. 

CAPITAL AND RESERVE to be deposit- 
ed with the State for the protection of policy 
and stockholders. 
Organization work is nearly completed. Will 
enter the field with an organized 

and Agency Force. 


Correspondence Treated Confidentially. 


are different from any ever made 
by an Industrial and Ordinary 
Company. 


ALFRED CLOVER, President 
108 S. La Salle St., Carcaco, Itt. 





Medical Staff 
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Fick €ducational Department 
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| iences that will make the Life Insurance 


Devoted to Suggestions and Experi- 


Man More Efficient in His Work. 
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HAVE been requested to set forth 
| the best way to obtain prospects. 

The superlative method I fear does 
not exist like a best cigar or a best 
automobile. Our work tends ever to 
individuality and success may be easy 
to one type of man where failure would 
be inevitable to another. I think that 
where an equipmerit of knowledge, 
power of presentaticn and convincing 
personality is possessed to an appre- 
ciable degree, the great task and the 
great need are to find the most effec- 
tual method of procuring prospects 
with the maximum of ease and. the 
minimum of waste expressed by toil 
and worry, gauged by the test of in- 
dividual bent. 

* * * 

Thus every life insurance solicitor 
should aim to discover the method 
which gives him the best results. It 
is not, however, to be understood that 
we are left to the necessity of winning 
our most effectual method merely 
through the wasteful results of dem- 
onstrations of failure. The salesman 
of a generation ago often survived be- 
catlise of sheer tenacity and pugnacity, 
determining him to renew the strife in 
the face of repeated overcoming. One 
of. the functions of education is to 
avoid errors demonstrated as such by 
the failures of others.’ In some parts 
of .the world the farmer still plows 
as in the days of Abraham. 

What. behooves us is to avoid as in- 
dividuals the experiences which man- 
kind went through in the march from 
the threshing flail in King David’s time 
to the traction engines of our own 
time. The first need then is the cul- 
tivation of an alert observation di- 
rected to the appreciation of the values 
of whatever method we pursue, of the 
several methods we should try, to the 
end that we may establish the one best 
method for us individually. 

* * * 

It is apparent that the problem of 
finding prospects is not the same to a 
beginner as to a trained general agent 
or to an experienced special agent. 
The difference is that the one has not 
and the other has, a clientele. Here 
then is the great aim and the great 
need and the great reward—a clientele. 
I doubt if any of us would care to stay 
in the business if the tasks and toils 
and troubles of the first few years 
were repeated in each successive year. 
My idea of an efficient manager is he 
who gives valuable aid in finding pros- 


ects. 

: But we shall deal here with the prob- 
lem of the special agent who must 
do his entire work alone. Having con- 
cluded that the great achievement is 
to be the building up of a clientele, 
he should proceed to adopt a method, 
to be pursued relentlessly, of winning 
individual components of a clientele or 
rather of a patronage. You know we 


greatly abuse the word client, and the 
word clientele, confusing them with 
patron and patronage, their very an- 





tithesis. The idea of client, coming 
from the Roman law, was of one under 
the protection of a patron. Lawyers 
were supposed to have clients and to 
be themselves the patrons and a mer- 
chant was supposed to have patrons 
and to be himself a client, because 
until modern times lawyers kept up a 
fiction that they were not paid for their 
services, whereas a merchant openly 
sold and bartered and hence had a 
taint of trade which hopelessly barred 
him from the ranks of aristocrats and 
gentlemen. In these days we are all 
aristocrats and gentlemen, we often 
think, and hence we do not hesitate 
to call our patrons our clients. 

Now the winning of a customer is 
the winning of a repeater and a re- 
peater is one who has given confidence 
and, in our business, confidence rests 
on credulity and credulity comes from 
acceptance of our counsel. We must 
win then to our colors him who will 
give us a loyalty and possibly a fight- 
ing loyalty, which will aid to new 
recruits to our standard. 

x *k x 


But how are we to begin? 

My advice first is to begin with your 
friends, if you can utilize their friend- 
ship just as far as, and no farther than, 
a willingness to hear and recommend. 
A friend should be the mere exordium 
and not the argument of our oration. 
Attention is the first aim, and one lis- 
tens unhesitatingly where the listener 
knows and esteems the speaker. But he 
who makes friendship the sole basis 
of the sale has degraded his calling 
and deteriorated his friendship... _. 

I am writing this after having ha 
my attention called to an expensive 
advertisement in large type in the Chi- 
cago Sunday newspapers of a general 
agent. The attention-winning pre- 
liminary of the advertisement says that 
it is a mistake, notwithstanding a com- 
mon understanding to the contrary, to 
believe that success in selling life in- 
surance rests on canvassing ability. 
Success, it declares, comes easiest and 
largest where men have the acquaint- 
ance and confidence of those of the 
community who need and can pay pre- 
miums on large policies. The adver- 
tisement then sets out a “want” for 
two men with such an acquaintance 
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WESTERN LIFE INDEMNITY COMPANY 





“I confess I had not thought of it in that 
way. I see that if I were to die and all my 
insurance were to be invested, the interest 
would not pay the rent of the house I am 
living in.” 

THIS IS WHAT OUR AGENTS HEAR 
EVERY BUSINESS DAY OF THE YEAR 


How much income will the face value of your 
insurance bring to your beneficiary after your 


The Provident Life 


and Trust Company 
OF PHILADELPHIA 








J. THOMAS MOORE 
Manager of Insurance Department 


t 
Office of the Company, Philadelphia, Pa. Write for information as to Income Policies. 














AREFUL consideration of the interests of policy- 

A holders and agents has resulted in our furnishing 

insurance that is best to buy and easier to sell. Ter- 
ritory open now—¢get our proposition. 


National Life Association 


Des Moines, Iowa 


GERMAN-AMERICAN 


NPE aly OMAHA 


INSURANCE 
COMPANY 

The Progressive Life Company of the West— Get the Best 

G. L. E. KLINGBEIL, President 


Coin Compelling Contracts 


WAITING FOR WILLING WORKERS WITH THE 


Philadelphia Life Insurance Company 


WRITE TO ME 
JACKSON MALONEY - : : : : Manager of Agencie 


REAL SALESMEN 


Times and conditions have changed 
NEW PLANS—NEW METHODS—ACCOMPLISH WONDERFUL RESULTS 
Follow the lines of least resistance. 
THE BEST, THE CLEANEST AND THE MOST COMMENDABLE 
PROPOSITION IN THIS COUNTRY IS OPEN TO YOU 


We want you to sell its stock—a life insurance company being 
financed in new ways, by new methods that insure success 


OUR MEN ARE MAKING MONEY, ARE YOU? 


Address [roquois Life Insurance Company, tovisvivts, KY” 























Agents nowadays are connecting with companies that furnish them with 
up-to-date ideas and methods of writing business from time to time. 
This is a feature with our company, and the agent receives assistance 
and encouragement that helps him close more business. 


Agents who have not already made a contraét for 1914 will surely be interested in the one we can give them 








GEN. GEO. M. MOULTON, President 


J. L. MITCHELL, General Agency Manager 
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THE WESTERN 


UNDERWRITER. 


LIFE 15 








and offers to furnish experienced 
agency men to accompany the “wanted” 
to the worth-while prospects whose ac- 
quaintance they enjoy. The promise 
is then made of prompt and substan- 
tial success. So, it seems, the easiest 
way is to use adroitly our friends and 
acquaintances. How best to do that 
is well worth thorough thought and 
perhaps full treatment in one of our 
subsequent studies. 
x * * 


But we shall unquestionably soon 
exhaust our friends and then we must 
aim at strangers. I have tried all 
methods and I give them value in this 
order: 

(1) Friends. 

(2) Acquaintances. 

(3) Friends of friends and acquaint- 
ances. 

(4) Direct approach. 

The direct approach presents the 
great problem. We shall in our next 
study then attempt to consider the 
direct approach exhaustively. We 
shall try to weigh the values of corre- 
spondence aids and of souvenir aids 
to the first appeal. What success I 
have had I attribute to unaided direct 
approach, that is to what some call 
haphazard canvassing. I know it is 
wasteful, but blessed is the life insur- 
ance man who can make it win. It 
puts him panoplied for battle in any 
community. It teaches him confidence 
in his own powers and builds up the 
sinew of salesmanship manhood, scorn- 
ing undeserved successes, which veil 
gratuities even when friendship offers 
them. He earns and he kriows he 
earns; he serves in the strength of his 
personal equipment and friends are 
born of customers, friends who never 
forget to recommend him to others 
and thus in a period short in compari- 
son to the duration of the waiting- 
for-practice period of doctor or lawyer, 
he finds himself in possession of a 
patronage, of a clientele if you for- 
give the term, who will make it possi- 
ble for him to write a remunerative 
line by never calling on any but his 
own policyholders and those recom- 
mended by them. Thus the great re- 
ward will be had. 

* * * 


Let me give an inspiration to any 
who may falter at our calling. A few 
years ago, I paid a personal call on the 
western superintendent of one of the 
greatest companies, for whom I had 
learned to have an intense and ever 
growing esteem. He was engaged 
when I was announced in persuading a 
young man of apparently superior 
equipment to become a special agent. 
He asked me to supplement his efforts. 
I held forth the chances of success and 
the permanence of that success when 
won. In driving home my arguments 
I mentioned the struggle of those law- 
yers who needed to depend on their 
unaided ability. I set forth the long 
years of experience and training needed 
in the legal profession, and I said: 

“I venture to say would get a 
dozen answers if I put an advertise- 
ment in the Law Bulletin, the Chicago 
aily which merely reports court cal- 
endars and judicial orders, ‘Wanted: 
A lawyer of five years’ active experi- 
ence in the practice; must be graduate 
of Harvard, Yale or Princeton and an 
LL. B. of a first class law school— 
salary $1,500 a year.’” My friend 
laughed and said: “Do you mean that?” 
I insisted that I did. He called a 
stenographer, dictated an advertise- 
ment and sent it to the Chicago Trib- 
une, I afterwards found, putting it in 
a “Help Wanted” column, which I did 
not think the proper medium. He sub- 
sequently told me the results. He got 
numerous answers—some from men of 
teal eminence. One, I remember, said 
he had just been defeated in the Demo- 
cratic landslide as a Republican can- 
didate for circuit judge and another 
was a master in chancery. 

So, let us never despair. The best 
of us can win eminence and the least 
of us livelihood with the happy cer- 
tainty that each year will bring greater 





ease and greater compensation, com- } 


pensation in dollars and compensation 
in happiness, for a successful life in- 
surance man wins happiness ever and 
bestows its boon to generations yet 
unborn. 


OBJECT TO GROUP INSURANCE 











Representatives of the Fraternals Pro- 


tested Before the Committee of 
the Insurance Commissioners’ 
Convention 





The committee on laws of the Na- 
tional Convention of Insurance Com- 
missioners, considered group insurance 
at a session in Chicago Wednesday 
morning. John Sullivan, representing | 
the Modern Woodmen of America, ap- 
peared, asking for either a stamping | 
out of group insurance or its restric- | 
tion. He hinted that group insurance | 
was merely a scheme of the old line 
companies to put the fraternals out | 
of business. He stated that from 50 | 
to 75 percent of the people who had 
thus far been covered in groups 
dropped their fraternal protection. He 
attacked the group system as paternal- 
istic, unAmerican and subject to so 
many abuses that it should be con- 
demned in the eyes of the public. 

Secretary Piper, of the Royal | 
League, as chairman of the executive | 
committee of the National Fraternal 
Congress, likewise attacked group in- | 
surance and pointed out the abuses 
that are possible under it. In this con- 
nection representatives of various rail- 
road brotherhoods appeared to object 
to the benefit funds conducted by vari- 
ous railroads. They held that these 
benefit funds are virtually the same as 
group insurance and should be treated | 
by the group insurance committee. 

Many states do not have control 
over such benefit funds and J. D. Clark 
of Dayton, a brother of Ernest J. 
Clark, president of the National As- | 
sociation of Life Underwriters, "ee 


that the fraternal people should go be- 
fore the various legislatures this year 
and seek to have not only group in- | 
~ eg but such benefit funds prohib- 
ited. 

Commissioner Young of North Caro- 
lina, took the occasion when so many 
fraternal men were present, to ask 
them to help the commissioners in get- 
ting rid of the snide societies that ex- 
isted. 





TELLS ABOUT NEW YORK PLAN 





How the State Insurance Department 
Effects Savings in Liquidating In- 
solvent Underwriting 
Concerns 





The New York department has given 
out a statement as to its method of 
liquidating insolvent companies. It 
says: 

The success of New York is doing away 
with costly receiverships for insurance 
companies that become insolvent has at- 
tracted the attention of most of the other 
states and inquiries are being constantly 
made concerning the methods employed 
in substitution. The insurance depart- 
ment maintains in its liquidation bureau 
a single organization for the winding up 
of the business of all delinquent insurance 
companies. Each company pays its pro- 
portion of the actual and necessary ex- 
penses of all, and thus avoids the burden- 
some expense of maintaining a separate 
organization for an indefinite period in 
charge of a receiver. More than fifty in- 
surance corporations, having assets aggre- 
gatin a little more than $5,000,000 have 
passed into this bureau, and the business 
and affairs of thirty of such companies 
have been completely liquidated. 

Commissioner Hardison of Massachu- 
setts recently made inquiry as to the 
methods pursued and a full explanation 
was sent him for use before the Massa- 
chusetts legislature in connection with a 
bill establishing the system of depart- 


POSITION WANTED 


Married man, thirty-five years of age, 
who has had twelve years legal and life 
insurance experience, desires to associate 
himself in capacity of Claim Adjuster or 
in Legal Department of some responsible 
Life Insurance Company. References as 
to ability and character. Address 16-W, 
care of The Western Underwriter. 











mental or government liquidation in that 
state. 

The chief of the liquidation bureau, a 
salaried employe of the insurance depart- 
ment, acts as a substitute both for re- 
ceivers and receivers’ attorneys. As an 
expert in this line of work he is more fa- 
miliar with all kinds of insurance trans- 
acted by companies coming into liquida- 
tion and can get to the seat of trouble 
more quickly than general practitioners, 
and without the necessity of giving the 
problem months of preliminary study. As 


|a result he has wound up the affairs of 


fifteen cooperative fire companies in 


| nearly every case paying debts in full and 


not falling below 96 percent in any case, 
while of the many liquidations of such 
companies that went before him only one 
receiver was able to raise enough money 
to pay more than the expenses of the 
proceeding. In the case of the Peoples 
Mutual Life of Syracuse, $2,870,472.47 was 
paid to policyholders at an expense of legs 
than 1 percent; whereas previous liquida- 
tions on the same scale cost 10 percent 
or more than ten times as much. Penn- 
sylvania and Virginia already have 
liquidation laws modeled on that of New 
York and the insurance commissioners of 
other states intend to bring the question 
of state liquidation to the attention of 
their legislature, so that New York’s 
method may be more extensively adopted. 





North American Admitted 
Ata meeting of the Association of 
Legal Reserve Companies of Illinois on 
Tuesday the North American Life of 
Chicago was admitted to membership. 





Object to Foresters Action 

The fraternal committee of the In- 
surance Commissioners Convention con- 
sidered a resolution on Wednesday 
prohibiting societies from taking into 
consideration any factors in valuation 
other than mortality and interest. The 
resolution was the outgrowth of the 
attempt now being made by the For- 
esters to use the lapse factor as well. 
This, commissioners say, is contrary to 
the provisions of the Mobile bill, con- 
trary to the practice of societies domi- 
ciled in the United States, and contrary 
to the ideas of the majority of fra- 
ternal actuaries. No definite action 
was taken. 





LIFE NOTES 
The Old Colony Lif i 
ra BLK, y e has been licensed 
The Mid-Continent Life of 
Okla., has been admitted to Texas. 


Willard S. Bush of Detroit has been 
appointed state agent for Mi , 
the Ohio State Life. ee 


The Reliance Life wrote $1,033,840 i 
ae i nana A — aT and "at the 
° e year ha 2,849, 
te ateke: x 9,407 in force 
President John R. Hegeman, of the 
Motrepeiien Lite, ius gone to Austrie. 
e he w ake treatmen $ 
of Merrienbad. oderhive 
The Columbia Underwriters has opened 
up northwestern headquarters for the i= 
ternational Life of St. Louis in the Paul- 
sen building, Spokane, Wash. 


_T. B. Merrill, superintendent of agen- 
cies for the Aetna, is in Topeka, Kans., 
this week, where he will appoint a suc- 
cessor to the late S. E. Barber. 


President T. E. Lovejoy, of the Man- 
hattan Life, is making a cross-country 
agency inspection trip. He will visit San 
Francisco and other coast cities. 


W. M. Nelson, superintendent of agents 
for the American Life of Des Moines, 
has resigned to take the general agency 
of the International Life for northern 
Iowa. 

O. F. Fulmer, cashier of the Mutual 
Life at Savannah, Ga., has been appointed 
superintendent of agents for that portion 


of Georgia handled by Manager C. F. 
Moses. 


The New Jersey legislature has ad- 
journed. The life bills passed were: 
Permission to waive premiums in case of 
total disability and to punish for mis- 
representation of life policies. 

The Lafayette Life has built a site 
upon which it will some time build its 
own home office. The lot is 51 by 126 
feet, located on Sixth street between 

ain and Columbia streets, Lafayette. 

William J. Fischer, general agent of 
the Northwestern Mutual Life at St. 
Louis, delivered lectures before the insur- 
ance class of the economics department 


Muskogee, 


at Grinnell College, Grinnell, Ia., this 
week. 

Hen J. Powell, of Louisville, chair- 
man of the executive committee of the 


general agents’ association of the Equi- 
table Life, has called a meeting of the 
committee, to be held in New York, 
April 18. 


The Peoples Life of Chicago has ap- 
inted C. H. and A. L. Brown to handle 
ower Michigan. C. H. Brown will have 
headquarters at Detroit, and his father, 











A. L. Brown, will make his headquarters 
at Kalamazoo. 

The Northwestern Mutual Life has ap- 
pointed D. B. Graham as district mana-~- 
ger at Hannibal, Mo. It has also ap- 
pointed W. L. Hanaca of Glasgow, Mo., 
as district agent for Howard and Ran- 
dolph counties. 

J. & Budd, Lexington, Ky., has been 
appointed district agent for the life, health 
and accident departments of the Colum- 
bian National Life of Boston. He has been 
with the company at Columbia, 8. C., 
where he held the post of general agent. 

Policyholders of the Metropolitan to 
the number of three hundred thousand 
voted for the administration ticket at the 
annual election of the Metropolitan Life 
on Tuesday. There was no opposition. 
The action of the directors during the 
year, including the distribution of $6,334,- 
000 in bonuses to policyholders was ap- 
proved. 

The Equitable Life has appealed from 
the decision of Justice Greenbaum of the 
New York supreme court denying its ap- 
plication for an injunction restraining the 
distribution of stock of the Baltimore & 
Ohio among its-common shareholders. It 
is expected the appeal will be argued this 
week before the appellate division in order 
to expedite the matter. 





ALWAYS THE FIRST 


The Bulgarians were attacking the 
Tchatalja lines when a notable regiment 
held in reserve was about to be sent to 
what appeared certain destruction. 

“Your regiment is the first in_ the 
world,” said General Savoff to the Colonel 
commanding it. 

“General,” replied the Colonel gravely, 
“It is now likely to be also first in the 
next world.” 


LEADING HOTELS 


The Following Will Be Found the Headquarters 
for Insurance Men and Taz Wssteen Un- 
pErwrit&r Will Be on File in the Read- 
ing Room at Each Hotel in 
This List. 


KANSAS 
THE CORONADO 


EUROPEAN 
Wichita’s Newest Hotel. Opposite City Hall. 


Rooms with bath, $1.50 Steam heat, telephones, 
elevator service. Cafe 














hot and cold water. 
8. J. SMALLEY, Proprietor. 
WICHITA, KAN. 
NEBRASKA 
HE NEW LINDELL HOTEL 
R. W. JOHNSTON, Mer. 


EUROPEAN PLAN. 
Rates from $1 up. 











LINCOLN, NEB. 


OHIO 
L™A HOUSE 


Insurance men meet their friends at THE LIMA 
HOUSE, Lima, Ohio. Sorry to leave, they all say. 
American Plan, $2.50 to $4.00 per day. 


Located on Public Square. 
LIMA, OHIO 


SOUTH DAKOTA 
GHERMAN HOTEL 


EUROPEAN PLAN 
Rates, $1.00 to $3.00 per day 
SHERMAN HOTEL COMPANY 
J. R. Hussart, Manager 


ABERDEEN, 8S. D. 
HOTEL CARPENTER 
Sioux Falls, S. D.’s, new $250,000 
Positively the loading only fireproof hetel. 
poe Nov. i012. 
“Worth 100 miles to Sunday at.” 
& Crocker, Props. 
StOUX FALLS, 8S. D. 
HOTEL LINCOLN 
American Plan 
One of the Great Hotels of the Great 
Northwest 


























Hess & Rau, Proprietors 
WATERTOWN, S. D. 
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Once an 
Illinois Life 
Man 


GREATEST 


GREATEST 


ILLINOIS ILLINOIS 


Always an 


Illinois Life 
Man 


COMPANY COMPANY 


S GOOD MEN WANTS GOOD MEN 


AND AND 


Y THEM WELL WILL PAY THEM WEL 








INTER-SSOUTHERN LIFE 


INSURANCE CoO., 33 Louisville, Kentucky 


Is Clean, Strong and Progressive 





—has ample assets and no unpaid death claims 





Has it ever occurred to you men engaged in other branches 


4 of insurance there is big money in selling life msurance 
4 ge for the right company? Let us tell you why we believe this is 
s The Right Company 

fi: ADDRESS 


INTER-SOUTHERN LIFE INSURANCE CO. 
Home Office, Louisville, Kentucky 





Seca -  Cediiabenis 
Endienepella, Indiana Chicago, 


Illinois 











The Western and Soutbern 
Life Insurance Compa 


W. J. WILLIAMS, President CINCINNATI, OHIO 
e Largest Industrial Company West of the Alleghenies 
Also Issues All Standard Forms of Ordinary $500 to $10,000 
COMPARATIVE RECORD—FIVE YEAR PERIODS 


2 < “me Be 
1898 321,505 8,392,902 1,527,339 
1903 1,074,654 25,715,285 4,027 ,046 
1908 3,621,170 43,443,633 8,062,281 
1913 7,804,230 73,455,636 12,886,338 


Branch Offices in all the larger cities in Ohio, Indiana, Kentucky, West Virginia and Western Pennsylvania. 








Weekly Indemnity 


On our Utopia Accident and Health Policies 
INCREASES TEN PER CENT. EACH YEAR FOR FIVE YEARS. 
Why not write the business that sticks? 


GENERAL ACCIDENT FIRE & LIFE 
Assurance Corporation, Ltd. 


C. Norie-Miller, U. S. Manager, 55 John Street, New York 








YOU) Mr. Lite Insurance Man— 


=“ § WAKE UP 


'@ Write a Live Wire Contract.  Incontest- 

able after two years. 4 Total permanent dis- 
ability for either sickness or accident. 

A MODERATE PRICED PROTECTION ON THE RESERVE FUND PLAN 
Good Agency Contracts for Producers 
Merchants’ Life Association, Burlington, Iowa 

OVER ONE MILLION ASSETS 









YOUR CARD 


as a representative of the “‘Oldest Life Insurance Com- 
pany in America” will prove your best introduction 


The Mutual Life Insurance Company 


of New York 


Impregnable Strength 
Maximum Benefits 


Incomparable Dividende 
Minimum Net Cost 


For Terms to Producing Agents, Address 


“GEORGE T. DEXTER, 2d Vice-President 
34 NASSAU STREET, NEWYORK, N.Y. 








MISSOURI STATE LIFE 


INSURANCE COMPANY 
CHEMICAL BUILDING ST. LOUIS, MISSOURI 
Fastest Growing Company of Its Size in the World. A Live, Progressive 
Middle West Company that is Fast Coming to the Front. 


Nearing Hundred Million Mark in Insurance in Force and Assets Getting 
Close to Ten Million Mark. 





We believe there are many life ir men looking for a good, sound company not operat- 
ing under the Law, and in a position to give liberal direct general y contracts 
to the men who can deliver the goods. The Missouri State Life fills the bill and we have some 


territory open in Kentuck Linear ily mg West Virginia, Georgia, Mississippi, Lllinois, Indiana, 
lowa, Kansas, Nebraska, Wyoming, New Mexico, California, Oregon and Washington. 
WRITE US FOR PARTICULARS 











Home Life Insurance Company of New York 


The fifty-fourth annual statement of the Home Life Insurance Company, of 
which George E. Ide is president, appears in the Herald’s advertising columns 
this morning. It shows substantial progress along conservative lines. Assets 
increased during the year to more than $29,000,000, after paying to policy-hold- 
ers nearly $3,000,000, including $540,000 in dividends. he insurance in force 
is more than $116,000,000, being an increase during the year of nearly $5,750,000. 


New York Herald, January 22, 1914 
For Agency in Ohio, apply to 
W.A.R. BRUEHL & SON 
4th Nat'l Bank Bldg., Cincinnati 


In other territory apply to 
250 Broadway, New York, N. Y. 





Youngest of the Large Companies 


in the life insurance field, The Prudential ranks 
second among all companies of the world in amount 
of 


Insurance in Force 


Over 2 Billion 
- 406 Million Dollars 
2 Agents Wanted 
THE PRUDENTIAL INSURANCE CO. OF AMERICA 


FORREST FP. DRYDEN, President. - Home Office, Newark, N. J. 
Incorporated as a Stock Company by the State of New Jersey 











GEO. W. MURRAY, Supt. of Se 
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LIFE. HEALTH, ACCIDENT *x° MONTHLY INCOME INSURANCE. 


|d:tecal LATEST POLICIES AND AGENCY CONTRACT Bataan 





Splendid Openings INDIANA,/MICHIGAN and OHIO 
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